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We inclose a comparative Statement showing the Estimates for both years, and 
proceed to point out the heads under which the more important differences of expenditure 
will be found, 

Before doing 60, however, we may call attention to the inclusion in the expenditure 
of 1903 of a new charge of 173,000 fr. for the cleansing of the Abbassich Sweet-waler 
Canal, and of certuin other charges, amouating to about 60,000 ff. which do not repre- 
sent an actoal inereass of expenditure, but which have hitherto been apportioned at the end 
of cach year between the difforent heads of the Estimate. Another point to which the 
Report thade to the Commulttee nce also draw on is the amount of 


the allowances 1 di ad “Secours” to retired workmca and their families for 
medical treatmen 

‘The sum provided in 1902 for the expenses of the stall (salaries and lodging allow- 
ances) wns 8,198,000 fr. 5 in 1908 it hus risen to 3,211,590 fr, ‘The figures may be 


divided as follows =. 
1 1000. 
ie 7 
Ceotnd Ail : eri 
geoey os eype : os Stoito 
Teal nels pli meni) 


Toul. ae 398,030 3.211.810 





‘Tnere ix but little differenco between the two amounts, the increase for 1908 
being only 13,510 ff, and the charge for salaries, therefore, may be said to be 
stationary, 

It is otherwise, however, with the “Secours.” ‘The expenditure under this head, 
which amounted in 1902 to 303,000 fr,, is estimated for 1903 at 346,800 fr, showing 
an increase of 42,960 fr., or about 14 per cent. ‘This increase is caused by the fact, 
that the freah grants exceed for the preseat thoro which become oxtinguisbed, and it 
may be anticipated that this will be the case for some years to come, 

Medical expenses alto show a notable increase, the Estimate for 1903 being 
50,100 fr, us against 26,800 fe. In 1902, or 29,000 This increase is 
entirely due to tho measures adopted by the Council to stomp out malarial fever 

Central Administration—There is nn increase of 65,069 fr. under this head, eaused 
by the annual increments of salaries and wages, which amount to 20,665 fr., and by the 
necessity of efleeting special repairs of the Company's hotel ia Paris at an estimated 
coat of 47,000 fr, 

Agency in Bgypt (including Treasuries, and Legal and Sanitary cxpenses).—These 
services show a slight increase of 10,100 fr,, which calls for no special remark, but it may be 
mentioved that the expenses of the Hospital of St. Vincent de Paul ut Ismottia, the work 
of which is likely to increase, are estimated ut 7,800 ff. in excess of those of the preceding 
year. 

Transit and Navigation—Uader this head there is an Increase of 57,100 fr, The 
ordinary increases of salaries and allowances are not important, but the amount required 
for the payinent of pilots is again increased by 41,000 tr., of which £1,000 fr. is for the 
actual fees received by pilots for the navigation of ships. As these fees necessarily depend 
upon the number of ships passing through the Canal, it is obvious that their increase 
only Keeps pace With an increase in the amount of the dues received, ‘There is a 
diminution inthe estimated expenditure on coals, which is 24,000 fr. less thon in 1902, 
in consequence partly of the disuse of one of the tugs, aud partly also of an anticipated 
decrease in the price of coal, which will, of course, make itself felt through the different 
Departments, and will, it may be hoped, very favourably affect the general expenditure of 
the Company. 

‘Maintenance.—The total sum required for the different services included under this 
head is 5,570,000 fr. as compared with 5,374,961 fr. in 1902, and shows an inercase, 
therefore, of 195,089 fr. Under the sab-head “Service Général” are included the 
incteased amounts required for “ Secours” and medical assistance, to which reference is 
mate above, and other sub-heads, such as those which provide for maintenance and repairs 
of machinery, and for the dredging operations both outside and inside the harbour of Port 
Said, show a considerable increase. Sundry minor expenses, moreover, hitherto charged 


to the Extraordinary Budget, have now been charged to the Ordinary Budget for this 
service. Under the sub-head “ Miscellaneous Works,” on the other’ hund, there is a 

000 fr., the same sub-head having in 1902 been charged with the lange sum 
of £50,000 fr. for important repairs to the eastern jetty at Port 8: 

Ezploitations Accessoires.—Although the Council has decided that the service of the 
exploitations accessoires” should no longer forin a separate Department, and that it should 
ondlerg ation, the Budget for the branch has 1 1 for 1908 the same fara as 
in pr ars. It will be presented in a new form when the reorganization bas been 
completed. ” imate for 1908 shows a diminution of 127,600 fr., being 917, 
as against 1,044,900 fr. in 1902, but, as already shown, there should be deducted froin the 
Estimate for 1902 the sum provided for the from Port Said to Tsmaiia, now 
taken over by the ndministration of the Egyptian State Railways, or 248,800 fe., and in 

ty, therefore, the Estimate for 1908 shows an increase of 121,200 fr. This increase 
arises from large expenditare, 175,200 fr. estimated to be incurred during the year for the 
cleansing of the Abbassich Canal, already mentioned, from which may be deducted the sum 
of 51,500 fr. saved by reductions made in the Department, the Chef de 
Service and other officers having retired on pension and their appointments not hav 
been filled up. = 

Charges Sociales (Loan Expenses),—Under this heod there is bot a trifling change 
from the Estimate for 1902, the sum required being set down as 15,803,000 fr, or 
7,000 fr, less than in the preceding year, 

Domaine Commun.—'The Eatiniate for this service, 162,400 fy. shows a diminution of 
50,700 fr., the sum of 50,000 fr, allocated in 1902 for making roads not being required. 

Estreordinary Hudget-—This Budget, which provides for the improvement of the 

, oF leas by 475,050 fr, than the Estimate for 1902. ‘Th 

principal works to be tndertaken during the year include the completion of certain 
stations on the Canal, and the continuance of the removal of rocks from the section of the 
Canal between Ismattia and Suez. 


We have, &e. 
(Signed) H. AUSTIN LEB. 
0. W. FREMANTLE. 
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Inclosure in No, 2. 
‘Suxz Caxar, Compaxy. 
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Et 
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General total of ordinary 
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Eetraordinary Builget, 


Improvement of Canal 44) 





General total of effective | 
ulgeta ~+| 28,408,980 00 | 29,422,109 


d January 7.) 


Paris, January 5, 1903. 
have the honour t it the moeting of the Council of the Saex 
Canal Company this ¢ 0 erland, G.C.MLG., was clected to fill the 
place of Vice-President Jef vacant the death of Licatenant-Gensral Sir Jobn 
Stokes, K.C.B, 
We havo, &e. 
dy HA 
cw. 





© Copy to Treawary, January 9, 


No. 4. 
British Suez Canal Directors to the Marquess of Lansdowne —(Received January 10.) 


(No. 3, Commercial.) 
My Lord, Paris, January 8, 190%, 
WITH reference to your Lordships despateh No. 1, Commereial, of the 6th instant, 
we have the honour to transmit herewith for ufo delivery to the Chief Cashier of the 
Bank of England a letter ovutaining a draft on the Crédit Lyonnais in London for the 
00 fee the value of 392 Suez Canal shares drawn on the Lith ultimo 
for repaymnot of capital, and also a packet containing the 392 “actions de jou < 
received from the Suez ‘Canal Company in exchange for the shares deli 


Company. 
‘We have, ke, 


(For the British Directors), 
(Signed) H, AUSTIN LEE. 


No, o, 
British Suez Canal Diceotors (o the Marquess of Lansdowne,*—(Received February 9.) 


ee 4. Commercial.) 
Lord, 


y Paris, February 2, 190 
WITIL roferunce to our despatch No. 28, Commercial, of the 4th December last, 
we have the honour to report that, at the meeting of the Coun@l of the Suex Canal 
Company held in Paris this day, M. Boucard, Vice-President of the Company, who 
presided in the absence in Egypt of Princo d'Arenborg, President of the Company, 
stated that, under the arrangemont with M, Ferdinand de Lossops of the 21st February, 
1876, His Majesty's Government hnd proposed Major-General Sir Join C. Ardagh, RB, 
K.C.M.G., K.C.LE,, C.B,, as the succomor of the. late Lioutenant-Goneral Sir Joh. 
Stokes, K'C.B., on the Boant of the Company. Sir John Ardagh’s namo was thero- 
‘upon put to tho vote and unanimously adopted, 
oes to Inclose a copy of & letter wo havo roseived from AM. Bouear, 
informing us officially of Sir John Ardagh's nomination, which, in the usual course, 
will require confirmation by the goneral meoting of the shareholders held annually in 
the month of June. 
We havo, &e. 
(Signed) H. AUSTIN LEE, 
©. W. PREMAN'ELE. 


Joclosure in No. 5. 
M. Boucard to British Sues Canal Directore. 


‘MM. et chers Collagues, Paris, le 2 Féerier, 1903. 

DANS sa sianco de ee jour, le Conseil d’Administration s nommé Administrateur 
Te Major-General Sir Johu Ardagh, K.O.MLG., K-C.LE, 0.B,, désigné par le Gouvorne- 
ment de 8a Majesté Britannique pour remplacer le rogretté Licutenant-Geneeal Sir 
John Stokes, dont le caractire élevé avait contribué A établir entre les Représentants 
du Gouvernement Britannique et leurs collégues au Couseil de la Compagnie une 
entente si profitable anx inténéts de tous. 

En accueillant le successeur de Sir John Stokes, le Conseil est certain A Yavance 
du maintion des traditions de cordialité qui ont toujours prisidé a ses délibérations. 

Nous ne doutons pas que la nomination du Major General Sir John Ardagh ne 
soit approuvée par Ia prochaine assemblée générale des notiounais ae Ia Compagnie. 


(Pour le Président du Conseil), 
Le Vieo-Président : 
(Signé) H, BOUCARD. 





© Copy» Treasury, February 7, 1908, 





No. 6. 


British Suez Canal Directors to the Marquess of Lansdowne.*—(Received February 9.) 


(No, 5. Commereial.) 
My Lord, Paris, February 8, 1903. 

WITH reference to our despatch No 4, Commercial, of the 2nd instant, announe- 
ing the election of Sir Jobn Ardagh as a Director of the Suez Canal Company, we would 
venture to remind your Lordship that it will be necessary before Sir John ean take his 
seat on the Board chat 100 capital sbaree should be depesited in his name with the 
Suez Canal Company in Paris, 

We unserstand that all that will be required is that the Secretary of the Treasury 
should jive us authority to inform the Company that it is the winh of His Mojesty 
Government that the shares now standing in Sir John Stoke’ namo should be 
transferred to that of Sir John Ardagh. 

As, however, two of the shaver held by Sir John Stokes were drawn for 

eed by two “actions de jouissance,” it will be necessary, as was done in 
the case of Sir Charles Fremantle, that these “actions de jouissance” shuuld be old 
and replaced by two eapital shares, 

‘o would xaggest, therefore, that wo should be anthorized to make the abovo- 
montioned communication to the Company, and at the sano time to requort that thoy 
will take stops to complete Sir John Ardagh's qualification by the sale of the two 
“actions de jouissa and the purehase of two capital shares, the balance of this 
operation being in dye course refuunded to the Company, 

We have, see, 
(Signed) H. AUSTIN L 


No 7, 
‘The Earl of Cromer to the Marquess of Lansdowne,—(Received February 16.) 


onter to discuss the questions pending with the Admiralty in connoction with the 
improvement of the harbour at Port Satd. 

Subsequently, the inclosod Memorandun, which ombodien xomo fresh proposals 
pot forward by the Guin, Canal Company, as conmunioated to me. Teak that 1 
would send thom to London. Prince d'Arenbery, will probably be in Lo 
Tong, and would bo glad to discus the matter verbally with the authoriti 
Admiralty. 

Under those cirenmstances, perhaps all I nocd say ia that I moat earnostly hoy 
that these negotiations, which have now lasted for a considerble time, will be brought 
to 8 meody and satiafictory conclusion, . 

@ matter is one of much importance, [t is cortain that, unless the Admiralty 


and the Sucx Canal Company can come to terms, the whole project for improving the 
harbour at Port Std will fall to the ground. 

In viow of tho important trade interests, largely British, which are involved, this 
would on every ground, be a subject for the greatest regret. 


Thave, &e. 
(Signed) CROMER. 


* Copy to Treasury, February 11, 190%, 


Inclosure in No. 7. 
Memorondum. 


SANS rejeter formellement les propositions faites par la Compagnie da Canal de Suez” 
le Représentant de l'Amiranté Anglaise a insisté sur trois points 

1. Le terrain offert a 'Amiraut6, derriéve le “Navy House," en échange de celui 
qp’elle occupe sur autre rive da bassin Chérif, était moins grand que ce dernier. 

La profondeur d'eau le long des quais n'était point sulfisante, 

Les dits quais, s'ils avaient une grande étendue, ne faisaient point fuce au Canal 
comme les quals du terrain actuel de I'Aimirauté; ct Ts partic en fagade elle-méme était 
tout A fait en retrait sur celle dont Amirauté est actuellement en possessios 

Aux deux premitres objections le Prince d'Arenberg a répondu & Mr, Pretyman que 
Ja Compagnie donnerait une surface égale A calle du terrain A Gchanger, et quelle ferait 
ereuser le baesin Chérif le long du quai autant que le désirait !"Amirauté, Muis il n'a pas 
@it que les quais ne seraient point en retrait du Canal, parce qu'il ne pouvait changer 
Vétat des choses, 

Cependant, Me. Pretyman, voyant disparaitre deux des trois difficultés opposées, a. 
wemblé hésiter beaucou; mais il a demandé un complémeot d'études ct de réflexions. 
Ces études, ces réflexions, ont &t6 faites par le Président de la Compagnie du Canal de Suex 
Tl s'est décidé 1 deux propositions, quil formule aujourd'hui nu nom do ses colldgues et av 
sict 

8 dGA été offert, 'Amirauté Anglaixe consent A acceptor, en arridire 

wy House,” une surface égale A celle qu'elle occupe sur le terrain dit de 

YAmirauté, cette superticie tol sera donnée, 1 lui sera aussi donné, sur tous les nouveaux 

quai qui bordera son terrain et sur ceuy da "Navy House,” tous tes droits dont 

elle jouit sur Tes quais de MAmirauté. Bien entendo, le bassin sera crousé te long des 
quals de manidre A en rendre tout A fait facile Vabordage par les batenux. 

2. Dane lo cas oft le terrain du“ Navy House” paraiteait 4 I'Amirauté trop en 

ite du Canal, ou si lee quais en facade lui semblaient trop peu étondus, le Prince 
a'Arooberg propote échange contraire & celui qui avait éxé offert. — L’Amirauté rocevenit 
en arriére de son terrain actuel ane surface suffisante 4 romplacer celle du ** Navy House.” 
En outr, la Compagnie du Canal de Sues donnerait un terrain h choair pout le Consalat 
et ane indemnité pour les bitiments & reconstruire. Ainsi,  Amirauté Anglaise aurait, 
eutre Je bassin Chérif aggrandi et le bassin Abbas prolonzé a Mintéricur des terres, cert-a. 

re, entre les deux grands bassins de commerce, un vaste terrain sur lequel ello pourrait 
construire un bitiment approprié & tons ses besoink, 

Cette dernidre offre entratnera pour la Compagnie du Canal, dans le cas ot elle serait, 
prétérée ii Mautre, de fort séricuses dépenses. En effet, Ia Compagnie devra faire von 
nouveau bassin de commerce A Taide dex deux bassins Chérif et de IArsenul, ec qui 
comprond le déplacement de ses atelicrs. Eile ara dds lors une indemnitd A payer & 
TAmirauté Anglaise et la dépevse da transport de ses nteliers sur Ia rive Asie, 

Fille insiste sur ce fait qu'elle ne recule devant auoun ssctifice pour donner sat 
A Y'Amirauté, parce que de longues et soucieuses études lui ont prouvé Timpossil 
eréer un port répondant aux desoins faturs du commerce de Port-Said ai I'Amirauté no 
cédlait Pun des terraine quielle occupe. Les plaintes da commerce sernlent alors inces- 
antes, et Ia Compagnie ne pourralt accepter la responsabilité d'une situation & coup stir 
tout & fait défectucuse. 


No. 8. 
‘Treasury to Foreign Office — (Received February 20.) 


Sir, ‘Treamury Chambers, February 19, 1008. 

I AM directed by the Lonls Commissioners of His neers ‘Treasury to 
acknowledge the receipt of your letter of the 11th instant, forwarding a copy of a 
despatch from Sir H. Austin’ Lee and Sir ©, Fromantle on the subject of the shares 
required to be held by Sir J. ©. Ardagh to cnable him to qualify as one of the British 
Directors of the Sues Canal Company. 

In reply I am to request you to move the Secretary of State to cayso the 
Directors to be informed that it is the desire of His Majesty's Government that the 
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shares held by the Inte Sir J. Stokes should be transferred to Sir J. C. Andagh, in 
order that they may notify the Company accordingly 

‘The Suez Canal Company should also be requested to take the necessary steps 
remaining to qualify Sir J. Ardagh by the sale of the two “ Actions de Jouissance, 
‘hich roptaced two of the drawn shares standing in the name of Sir J. Stokes, and the 
purchase of two capital shares in their place. 

‘Their Lordships, on being informed that this has been done, will cause the 
balance of the cost of this operation to be refunded to the Company. 

Lam to add that my Lords will cause the usual Declaration of Trust to be 
prepared whon informed that Sir J. Ardngh is fully qualified, 

Tam, &e. 
(Signed) BE. W. HAMILTON. 


No. 9. 
Foreign Office to the British Suez Canal Directors. 


(No, 8. Commercial.) 
Gentlemen, Foreign Office, February 20, 1908. 

WITH roferonce to your despatch No. 5, Commercial, of the 6th instant, Tam 
directed by the Marquess of Lansdowne to requost thnt you will inform the Board of 
the Sucz Canal Company that it is tho wish of His Majesty's Government that the 
shares held by the Inte Sir John Stokes should be transformed to Sir J. C. Ard: 
You should also request the Company to tako the necessary stepa remaining to 

ality Sir John Ardagh as one of the Directors by the sale of the two “Actions de 
Jouixsance,” which replaced two of tho drawn shares standing in the name of Sir 
J. Stokes, and tho purchase of two capital shares fn their place: 

On being informed that this has been done the Lords Commivioners of the 
‘Treasury will cause tho balance of the cost of the operation to be refunded to the 
Company, and will prepare the usual Declaration of ‘Trust when informed that Sir 
Folin Ardagh is fully qualified. 

Lom, &e. 
(Signed . A. CAMPBELL 


No. 10. 


Board of Trade to Foreign Offce.*—(Received March 14.) 


Sir, Board of Trade, March 13, 1903. 
1AM directed by the Board of ‘Trade to transmit to you for the information of 
the Marquess of Laxsdowne the accompanying copy of a letter from Mexsry. 
Montgomerie and Workman, complaining that the officials of the Sucz Cacal 
Company have charged dues on the poop, bridge, and forecastle spaces of the steam- 
ship City of Edinburgh,” although these spaces were not included in the tonnage 
shown upon the Suex Canal Special Tonnage Certificate issued by this Department. 
‘The Board desire mo to roquest that you will be so good as to move his Lordship 
to communicate this complaint to the British Directors of the Suez Canal Company, 
in order that an explanation may be obtained with as little delay as possible, as to 
why dues were levied on the spaces in question. 
Tkave, 
(Signed) WALTER J, HOWELL. 


* Copy to Dirwotors, No. 4, Commercial, Marvh 16, 1208. 


Inclosure in No. 10. 
Mesars. Montgomerie and Workman to Hoord of Trace 


36, Gracechurch Street, London, 
March 4, 1908. 


MESSRS. iors of the “ City 


inform 5 
Our Agents at Port Suid paid 
stect the owners’ interests, as yor 
only made the alterations in the steamer on your assurance 
Stiex Canal Certifleate with these spaces deducted, provided 
We compliod with your instructions. ‘Tho altorations were carried out under yout 
supervision, and you granted usa Suez Canal C paces from 
We may mention that the steamer passed th the Canal with the deck 
spaces absolutely clear of cargo and coal, und in exactly the same condition as passed 
by your surveyor. We shall be obliged, there We you we et the Canal 
Company to accept your tonnage in this ¢ ‘ 
We ny 
(Signed) MONTGOMERY xn WORKMAN 


Wwe cain ge 1 from thom. 





No. 11 
British Suez Canal Directors to the Marquess of Lanulowne.*—(Reevived March 18,) 


Commercial.) 
Paris, March 2, 19 
WE have the honour to report that Major-General Sir John Ardagh took his se 
to-day for the first time at the Monthly Meeting of the Suel Canal Directors 
ko. 
(For the Britisty Directors), 
(Signed) H, AUSTIN LEE 


Board of Trade to Foreign Offce —(Received March 23,) 


Sir, . Bourd of Trade, March 21, 1908, 
T AM directed by the Board of Trade to transmit to you, for the information 
Of the Marquess of Lansdowne, the accompanying copy of a lettor, and its inclosure, 
from Messrs. Alfred Holt and Co,, respecting the action of the officials of the Sues 
Canal Company in charging dnes on the long poop and forecostle of the stear 
SOsnfi,” ithongh these, spacey been exempted from uroment by 
surveyors of this Dopartment when ismuing her Suez Canal special tonnage 
certifente . 3 s 
‘Tho Board desire me to suggest, for hiv Lordship’s consideration, that the British 
Direetors of the Sucz Canal Company may be asked to obtain an explanation of this 
action of the Company's officials 
T have, &o, 
(Signed) WALTER J. HOWELL, 


Messrs. Holt and Co. to the Suez Canal Company. 


Dear Si Paris, February 26, 1908. 
WE are informed by telegram from our Port Said agents, Messrs. Win, Stapledon 
and Sons, that your company’s oflicials, acting on instructions from your head office, 


to Treamary, March 21, 1903, 
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ed on payment of Canal dues on the shelter-deck space of our steam- 
which passed the Canal on the 22nd instant, notwithstanding that tl 
space is not included in the tonnage of the British Board of Trade Canal certificate, 
and that it was entirely empty and not closed in. We shall be glad to have your 
explanation of this unusual procedure, in order that we may lay the matter before the 
British authorities. We understood that our agents have, meantime, paid the dues 
under protest, 
Yours, &e. 
(Signed) ALFRED HOLT axp Co, 


Inclosure 2 in No. 12. 


Suez Canal Company to Messrs. Holt and Co. 
Messiours, Le 3 Mors, 1903, 

EN réponse & votre lettre du 26 Pévrier dernier, jai lhonneur de yous informer 
que nous allans domander & notre Service du Transit en Egypte des renseignements 

de la perception apérée lo 22 sur votre steamer “ Onnia. 

Toutefols, comme il résulte des termes de votre lettre du 26 Février, que objet 

otro réclaination ext jon imposée pour le “shelter deck" de votro navire, 
je puis vous signaler dis maintenant qu'un espace de cette nature doit toujours étro 
‘compris dans le tonnage de perception mime lorqu’ll ext entidrement vide. 

Veuiller agréer, &e, 
(Signé) LE SECRRTATRE-ORNERAL. 


Inclosure 3 in No. 12. 
Mesare. Holt and Co. to the Suez Cannt Company. 


Sir, Paris, March 7, 1903. 
WE aro in receipt of your letter of the 8rd instant, from which wo understand 
that you decline to accept the Board of Trade’s certificate of Suex Canal tonnago for 
the “Ounfa,"” This was granted with full knowledge of the conditions of the space 
wrongly named in our provious letter ‘shelter deck," but more properly, “long poop 
Tt is an open x} therefore not a eargo space on which dues should be 


shall be obliged if you will inform ux whether you do definitely decline to 
accept the Board of ‘Trade's certificate, and your reason for doing so, in order that we 
may refer the question to that 

would add that when our steam-ship “ Ning Chow,” a sister ship to the 
“ Onnfa,” passed tho Canal in November last, no exeeption was taken to tho apace in 


Yours, ko. 
(Signed) ALFRED HOLT axp Co. 


Inclosure 4 in No, 12, 


‘Suez Canal Company to Messrs. Holt und Co. 


Messiours, Le 12 Mars, 1903. 
J'AI Vhonneur de vous accuser réception de votre lettre du 7 Mars ‘courant, 
eoneemant In pereoption opérée le 22 Février dernier sur votre steamer  Oanfa.” 
En attendant les renseignements que j'ai demandés en Egpyte h ce sujet, je ne 
puis que vous confirmer ma lettre du 3 Mars. 
Veuillez agréer, & 
(Signé) LE SECRETAIRE-GRNERAL, 


nu 


Inclosure 5 in No. 12. 
Messrs. Holt and Co. to Board of Trade. 


Sir, Liverpool, March 14, 1908. 
REFERRING to our Mr. Wortley’s interview with Captain Chalmers on the 
24th ultimo, we beg now to hand you copy of correspondence we have had with the 
Suez Canal Company.* 5 
It is of serious importance to us to have this matter sot right at the earliest 
possible date, as we carry no cargo in this space in our three ships “ Oanfa,” 
Ning Chow,” and “ Keemun,” as per our letter to your good self of the 11th October 
last. 
That we should, nevertheless, have to pay some 400/, dues on this space each 
time one of these ships passes the Canal appears to us most unreasonable. 
We are, &e. 
(Signed) ALFRED HOLT axp Co, 





No, 14, 
Foreign Office to the British Suez Canal Directors. 


(No. 5. Commerelal.) 
Gentlemen, Foreiyn Office, March 24, 1908. 

IN a speech made wt a dinner recently given by the Chamber of Shipping, tho 
Lord Mayor of London is reported to havo ‘said that the interests of the wnors of 
cargo steamers using the Suez Canal were not adequately represented on the 
Directorate of the Company. 

{am directed by the Marquess of Lansdowae to request that you will inform his 
Lonlship whether in your opinion this statement is justified by the fnots and if x0, 
whit steps you would suggest to remedy the state of affairs complained of. 

Tam, &. 
(Signed) LANSDOWN 





No. M4, 
The British Suez Canal Directors to the Marquees of Lansdowne.t—(Received Mareh 26.) 


(No.7. Commercial.) 
My Tort, Paris, March 24, 1908. 

IN reply to. your Lordship's despatch No, 4, Commercial, of the 16th instont, 
Inclosing copy of a letter from the Board of ‘Trade with regard to a complaint that the 
officials of the Suez Canal Company have charged dues on the poop, bridge, and foreeastle 
spaces of the ateam-ship “City of Edinburgh,” although these spaces were not included 
in the tonnage shown upon the Suex Canal Special Tonnage Certificate isstod by the 
Board of Trade, we have the honour to transmit herewith a copy of a letter we have 
received from the Suez Canal Company in reply to « communication which we addressed 
to them on the subject 

Your Lordship will perceive that in their letters of the 28th November. and Gth 
December last to Messrs. Smith and Sons, who had made an inquiry on the subject, the 
Company set forth the grounds upon which they would consider themselves authorized to 
tax the spaces in question, and Messrs. Smith and Sous appear, from their letter of the 
Lith December, to have been fully aware of the Company's intentions belore dispatching, 
their vessel. 

We have, &e. 
(For tho British Directors), 
(Signed) H. AUSTIN LEB. 


Moreh 27. 1900, 


* Toclewures 1 t0 4 
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Inclosure 1 in No. 14. 


The Suez Canal Company to Sir H, Austin Lee 


M. l'Administratour, Paris, le 24 Mare, 1903. 

VOUS wave demandé, de tn port du * Board de” par lettre du: t 
courant, nents ou sujet do In taxation opérée sur le steamer Anglais 
Edinburgh” (e "yA son passage par le Canal de Suez, le 22, Février, 
1005. 

Pour répondre a votre désir, je ne puis mieux. faire, tout d'abord, que d 
denunder do prier le" Boar of Trade” de se reporter aux communications que je vous 
ai ndtessées le 20 Novembre et les 9 et 17 Décembre, 1902, et dont je joins une nouvelle 
copie i la présente lettre 

En vous trunsinettant Ja 16ponse faite, le 2X Novembre, 1903, par notre Compas 
MM. Geo. Smith and Sons, je vous signalais que dans leur detiande ces armateurs nous 
avaicnt informés de leur intention de moditier Je ‘shelter-deck" da “ Maplemore™ en 
pratiquant vers arridro une ouverture do 34 pieds sur toute Ta largeur du navire et de 
fectlonner par des cloisons transversales les deux trongons ainsi formds et que cee 
armatours nous avaient démandé quel traitement xernit appliqué & chacune de ces se 
suivant qu'une ou plusicurs d’entr’elles renferreraient des marchandises 

Nous avions 4, en résumé, répondre A MM, Geo. Smith, and Sons que les dispositions 
prévues pour les espaces de pont et leurs lettres elles-mésnes montraient clairement que ces 
Expucos étuient destings 4 étre, plus tard, otilisés pour le transport de marchandiges, et 

ites les traversées, mone sls Galeot 


quc, par conséquent, ils devai 
pattiollement ou complitement vides. 

‘Comme vous pourrez le remnrquer, dans Ia lettre du 13 Décombre, 1902, ce 
MMM. Geo, Smith aad Sous h notre Compagnie, dont copie est ci-jointe, ccs arinateurs 
borndrent a tious répandre assez bridvement que leurs arrang: étaient pris et qu’ls 

{faire au" Board of Trade.” 

Eflectivement, le 22 Kévrier, 1903, le “ Maplemore” s'est présenté av Canal pour 
tennsiter sous le nom de “City of Edinburgh” et « produit un certificat spécia), date da 
5 Février, 1908, et dont Jo tonnage uet ne comprend pas le "* poop,” le “bridge,” mt le 

re, qui étaient vides lo jour de la travers 
vice du ‘Transit, informé par In communication de lu correspondence 
éehangie entre MM. Geo. Smith and Sons et notre Companie, que ces armnatours avaiont 
Sté diment préconus par nous et s'étant assuré que ces espaors sont éridemment 
tilisables, enw ajonté le tonnage & celui du certifieat 

Le tonnage de perception a été ainal ports do 4660 T' 964 081 116, déduction fate 
dex adrations machine et chaulferie enclaedes dans le “ bridg 

‘Nour n’avons rien trouvé, dans les reuseignements fournis par notre servier, qui nous 
nide A comprendre par suite de quelles circonstances les agents du * Board of Trade 
ont pas inolue dans le tonnage not du ‘City of Edinburgh” celui we ces expaces i 
pont, 

Eo terminant, nove tenons & vous faire romarquer que lex expaces de pont de ce 
navire rentrent, entitrement et sans aucune contestation possible, dans la eatégorie de ceux 
doatings i ubriter des marchandises. 

Tne peut done y avoir doute sur le bien-fondé de ln taxation supplémentaire opérée 
par notte Service du Tramait, et notre conviction formelle & cet égard ne nous permettrait 
pas dentrer en discussion sur co point avec les armateurs 

euillor agréer, &e- 
Lo Secrétaire- Général, 
(Signé) EDGAR BONNET, 


ee 
Tnelosure 


‘The Suez Canal Company to Messrs, Geo, Smith and Son 


Paris, le 28 Novembre, 1902. 
J'AL Vhonneur de vous condrmer ciedessous te texte du télégramine que je vous at 
adressé aujoud’bui en réponse vos lettres des 21 et 22 et h votre télégramme du 27 
conecraant votre vapeur " Maplemore" 


sg 5 sur capseité ufilisable et non sur 
capucité utitisée, Vos explications établissent que tous espaces de pont mentiouné, sont 
certainement partic de la capacité utilisable du «Maplemore ;” nous serons done obligés 
de les taxer intégralement, méme complétement vides.” : 

sainaE OMT cometercete Aépéche, je roi n'avir& y ajouter que les quelque indications 


Lee conditions qui nous sont imposes par notre Acte de Concession pour applica 


tion du droit de transit ne dépendent pas de la présence ou de Ia non-présence de 
marchandises dans ics espaces constituant la eapacité utilisable d'un navire, ot nous devons 
pereevoir la taxe sur tous les espaces susceptibles dabri 
morchundises. 
L’arrangement wuquel vous faites allusion & r “Ci 
; ‘ faites allusion & propos de votre vapeur “City of 
Aiheng 6 adios na: stjet de crtaos expecos do pont Holes et pour leagues. 


fer 4 un moment quelconque des 


peut Gre douteux que ces espuces soient ou non uti 
marchandises. . : = 
soa aut se tele cxpnccs, ei Tarmatour déclare formellement qu'il n'a a¥ouno intention de 
les utiles pour y placer des marchanives, nous acceptone cette Désatntion ea 
valable et, en consequence, nous n'appliquons pas la taxo de transit aux dits expaccr, 

Mais la présence de murchandinos ‘ 
€ablit que, contrairement ‘cur, espace qui fes contiont tit 
Téellement partie de Ia capaci Comme conséquence, & partie du 
moment oi certe démoustration eat fi question est indéfiaiment sounis & la 
taxation, mi 


isables pour fe transport des 


un de ces espaces, & un moment que!eong: 


Vouille he. 
La Scordtaire-Géndra 
(Sig! EDGAR VONNET. 


Tnclosure 8 in No. 14. 


Sues Canal Company to Messrs. Geo. Smith and Sone. 


a Paris, le G Décembre, 1902. 

VOTRE lettre datée du 4 Décembre, et que j’xi regve aujourd'hui, montre que notre 
communication jovembre n'a pas &6 “bien comprise, et Je m’empreme de 
vous adremser les eatios sulvantes, qui dviteront, jo l'ospire, tout nouveau 
malontendu : ms i 

nent accepté par potre Compagnie, d'acoord avee lo Board of 
pique qu’d. certains espaces de pont. pour lesquels if peut étre douteax qui 
es expacerputsent servir i abrter des mutchandlses. Les espnces de votre steatter 
Maplemore™ ne ont ertiement pas danse cary aps vos propres Dédaratons, 
on Af in lors, vous tire remarguer que, mbine pour les espaces de pont utili 
Mion dauteuse, i out, en application de Tarmingement pricité et pour que le * Board of 
rade” et notre Compagnie acceptent de ne pas lex comprendre dans le tonuage, que lor 
Armateurs déclarent formeliement quils ont lintention de n'utiliser A aucun moment cx 
‘ pour. y sbriter de | IL résulte, au cantraire, nettenient, do vox 
leties gue, vous waves pi Viskntion atulle de transporter des matchantnes dns 
c& espaces, vous avez co vue de lca. utiliser plus tard, ai lex circonstances motivent cite 
ces sce liner plus tant, si lea circonstances motivent ceit 
juli Tums, dune par il et cca que les spaces de pout du * Maplewore "ou 
tribueot fi la capacité utilisable do nasire; dautre part, vous nous aver vaus-mbines ddolané 
que Vous vtiliseriez plus tard tout ou pattie de oes espaces, 

Nous sommes donc onus, par notre Acie de Concession, de taxer intégralement ces 
espaces de pont & toutes les traversées du“ Maplemore,” mnie sila sont particllemen 
sepnces de pont . mide sis sont partillement ou 

Veuillex ugrier, &o 
Le Scenétaire-Général, 
(Signé) EDGAR BONNE 


[1700} 





uu 


Inclosare 4 in No. 14. 
Messrs. Geo. Smith ened Sons to the Suez Canal Company. 


: Glasgow, December 
thank you for your favour of Gth current re proposed alterations to 
but, since last writing yuu, we have arranged that, in making these 
Board of Trade be consulted as to everything which is done, ond they will then ke 
right in the matter 
We are, &e 
(Signed) GEO, SMITH axp Soxs 





No. 15. 
Board of Trade to Foreign Office.*—(Received March 27.) 


Sir, Board of Trade, March 2%, 1903. 

1 AM directed by the Board of Trade to transmit to you, for the information of 
tho Marquess of Lansdowne, n copy of a lettor from Menara. K. and W. Ritso 
Sunderland, complaining that dues wore charged by the otticials of the Suex C 
Company on the long open forecastle and poop of the steam-sbip “Lime Bran 
when she passed throuzh the canal on the 26th January last, although these spaces wer» 
exompted from measurement by the Surveyors of this Department when they issued tho 
Suox Canal Spocial Tonnage Certificate of the vessel. 

‘Tho Board are aware that when the “Lime Branch" passed through the Canal 
on her return voyage on the 4th instant, merchandise is reported to have been carried in 
the xpaces in question, and they have accordingly informed the ownors of thik fact, and 
huve asked for the Suez Canal Certificate to be delivered up for these spaces to be 
included in the tonnage shown thereon, but I am to suggest, for his Lordship's con- 

ation, that the British Directors of the Company may be asked to obtain an 
explauation of the action of the Company's officiats in charging dues on the spaces. on 
the 26th January Inst when the vessel passed throagh the Canal in ballast, and 10 
obtain a refund of any amount overpaid 

Tam, &. 
(Signed) WALTER J. HOWELL. 


{closure in No, 15, 
Messrs. F. and W. Ritson to Board of Trade, 


Sir, 80, West Sunniside, Sunderland, Marck 12, 1903, 
ON the Ist July, 1902, we addressed rc in connection with the charge made by 
Suex Canal authorition on the tonnage of “ Poplar Branch," or the long open forecastle 
and poop of this steamer, but on the 11th of the same month we were able to advise 
you that this overcharge had been refunded to our agents at Port Said, 
oe Lime Branch,” which is a duplicate of “Poplar Branch,” passed through the 
Canal in ballast on the 26th January, nnd the same overcharge was made in this case, 
although this space had never been used for cargo, and rewained open just as the 
atoamer was measured by yoursurveyors, In this case our agents bave up to the present 
failed to obtain any redress or refund; and advise ux that they have no hopes of doing 
anything in the matter with the authorities at Ismalia, and that they recommend ax to 
take up the matter on this side, ‘The excess tonnage on which dues have been charyed 
is 89017, which, at & fe, amounts to 5,371°02 fr. We gather from our Port 
Sold agonia that the Canal ‘authorities at Ismatin advive that since the ease of the 
“Poplar Braveh” some further alteration or restriction hax boen made in the Ruics 
applying to such casca, Of this we haro received no information until now, and we 
stall feel mach oblised if you ean assist us in any way in recovering the amount over 


© Copy to Directors, No: 6, Commercial, March 28, 1068. 
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charged. Of course, we quite understand that the Canal Rules, as at present adminis- 
tered, will compel payment of dues on this exempt space after cargo has once been 
carried in it, 
We are, &e, 
(Signed) ¥. axp W. RITSON, 


PS—The builders of the above steamers (Messrs. William Doxford and Sons) 
assure us that your Department by letter of the 8th July, 1901 (when plans were passed), 
from Sunderland Surveyor’s office, informed them that there was no doubt as to these 
spaces being exetnpt tonnage for Suez Canal purposes. 


PF. axp W. R, 





No. 16. 
British Suez Conat Directors to the Marquess of Lanadowne-—(Received April 3.) 


(No. 8. Commercial.) 
My Lord, Paris, Aprit 1, 1903, 
WE have the honour to transmit herewith to your Lonlship a copy o 
addressed by the Rexident Director in Paris to the Scoretary of the Treas 
the market value at the 31st March Inst of the Suez Ci 
Majesty's Government. 
Ay 
(For the British’ Direetors), 
(Signed) Hi. AUS 
Inclosure in No. 16, 
Sir Austin Lee to Treasury, 


Sir, British Embassy, Paris, Aprit 1, 1908. 
WITH roferonco to my letter of the 18th April, 1902, i beg to report that the 

morket value of y His Majesty's Government In the Sex Canal 

Company on the 31st ultimo amounted to 60 the exe 


of % fr. We, to the «um of compared with 701,864,702 
27,934,9171,, on the Sst March, 1909, thi th Palit tiling erie tet 
in the price of the shares during the year, via. 
Capital shares, from 3,9 Actions de 
8,850 fr. to 3,340 fr.; and the dmwing of 302 shares last Doo 
capital. 
‘The following statement shows how the above estimate is ar 


171,834 Capital shares Gi 
" de KO fe 


Total 606,38 


Tam, &e, 
(Signed) H. AUSTIN LEE, 


No. 17. 


British Suer Canal Directors to the Marquess of Lanadoune,®—(Received April 7.) 


(No. 9. Commercial.) 
My Lord, Paris, Aprit 6, 

WITH reference to your Lordship's despatch No, 6, Commercial, of the 
28th ultimo, we have the honour to teanstnit herewith the xeply of the Suee Catal 
Company to n communication we addressed to them with regard to the complaint of 


* Copy to Board of Trade, Aprit &, 1964, 
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the owners of the steatm-ship “Lime Branch” respecting the dues levied upon that 
vessel whon she passed through the Suez Canal ou the 26th January last 
The Coupany maintain their right to tax the spaces which were exempted from 
surciment by the surveyors of tht Board of ‘Trade, but, in view of the fact that no 
nadise was carried in the spaces in question on this ovcasion, the Company will, 
as a matter of favons, reimburse the excess of dues charged. 
Your Lordship will obwerve that the Company state that, on the return voyage of 
vessel, these spnees were filled with earzo 
bs a x We have, &, 
(For the British Directors) 
(Signed) TL, AUSTIN LEE, 


Inclosure in No. 17. 
Sues Canal Company to Sir Austin Lee 


M. ['Adminint Paris, le 4 devil, 1903. 

FAL Mhonnour de yous accuser xéception de la lettre que vous avex bien voulu 
m’adresser, le $1 Mars dernier, sur In domande du Board of ‘Trade relativement i lo 
taxation effectuse lo 26 Janvier, 1903, sur le steamer Lime Bi 

Ce naviro, semblable au“ Poplar Branch,” qui a lottre du 
29 Octobre, 1902, ef de votes communication da 6 Décembre suivant, comporto wn 
centrepont dont le toit est interrompu sur 7 piods de longueur. Lex deux parties do cet 
ontrepont non mesurdex sur lo certificat spécial sont. dénommdées— 

“Open space under shielterdeck from stem to deck opening. , 

“Open apace under ahelter-deck from deck opening to poop bulkhead.’ ‘ 

Les onvertutes de es expnces situées pris des aérations sont munies de rainurrs 
ot do plaques de for pormettant de lex clore parfaitoment, La 26 Janvier ces pls 
avnient été déporées sur le pont ih proximité des ouvertures. 

Lee deux parties do lentrepont du “ Lime Branch ” dtant évidemment construites 
pour abviter dos marchandises, doivent étre, quelque dénomination qui leur soit 
ittribudes, soumines i ln taxation p ou vides. Notre servioe les » done taxées, 
sauf toutefois, suivant ce qui a é€é convenu, la partio située par le travers dex 
onvertures, 5 

Je dois ajouter qu'un passage suivant du “Lime Brauch,” le 4 
Ventrepont do ov naviro était compldtement rempli do jut 

Tn'ya done aucun doute sur le bien fondé de Ta { 
26 Janvier, et nous ne pourrions accepter d'entrer en discussion sur ce point avec les 
armatours, 5 

Sous cette réserve, nous sommes dispowis & tealr compte du fuit 
1902, notre service du transit n'a pas taxé sur lo “ Poplar Branch 
semblables & coux du" Lime Branch,” vo qui a pu donner & croire aux armateurs que 
Yontrepont du "Lime Branch” ne serait pas taxé s'il était vide. 

Pour ce motif et dans un esprit d’extrime conelliation, nous conscntous A 
rembourior le aupplément de taxation pergu sur le“ Lime Branch” pour la travorsée 
du 26 Janvier, 1903, étant bien entendu que nous taxcrons & l'avenir, méme vide, tout 


espace semblable construit sur un navire des mémes armateurs, 
Veuilles, &e. 


(Pour le Score: ral), 
Le Seoritairo de la Direction 
(Signé) MAX BERTRAND 


6 dernies. 


ipplémontaine a 


le 10 Juin 


SSS 
No. 18. 


Board of Trade to Foreign Office —(Received Aprit 14.) 


Bourd of Trade, April 9, 1003; _ 

1 AM directed by the Board of Trade to. er ores i = Licin eat 
ve Marq of Lai @, the s an copy of a letter from Messrs. is 
ie ea ance eg eae ene? a ee er re 
changed dues on the forecastle, bridge, and poop spaces of their new st ry of 


Sir, 


Manchester,” whwn s ed through the Suez Canal, although these sp 
were exempted from by the surveyors of this Department when th 
measured the vessel for her Suez Canal special tonnage certificate. 

The Board desire me to point out that the Surveyors exempted the spaces in 
question in accordance with the arrangements suggested in the letter from this Depart- 
ment of the 20th ys subsequently adopted by the Suez Canal Company, 
as stated in your letter of the 1ith March, 1902. 

According to the terms of that arrangement, exempted spaces of thiy kind wore 
only to be Tiuble for dues when cargo was actually carried in them, or they had been #0 
structurally altered since the surveyor mensured the vessel for her special tonnage 
certificate as to necessitate their inclusion in the tonnage. If cargo were found in tl 
spaces. then the tonnage of such spaces was to be permanently added to the tonnage 
shown on the special certificate, and several eases have been dealt with in this way ; but 
in the ease of the Manchester” no cargo was boing carried in the foreonstle, 
bridge, and poop spaces at the time these spaces were taxed, and they were in the same 
condition as when the surveyors measured the vessel. 

In these circumstances the Board are greatly surprised that the olficials of the 
Company should not have accepted the special toniaye certificate issued by che British 
authority competoat to issue such certificates within the meaning of the Regulations 
of tho Constantinople International Tonnage Commission of 1873; and Lam to auggost, 
for Loni Lansdowne's consideration, that the British Directors of the Suex Canal 
Company may be instructed to protest against the action of the Company's officials in 
this oase, nad others of a similar kind, which the Board understand have occurred, 
and also to obtain a refund of the excess dues charged upon the “City of 
Manchester.” 

Lam, &, 
(Signed) FRANCIS J. 8, HOPWOOD. 


Incloxure in No, 18. 
Messrs. G. W. Smith and Sons to Board of Trade. 


Sir, 15, Bothwell Street, Glasgow, April 3, 1903, 
WE had a fine steamer, “ City of Manchester,” built by Messrs, Barclay, Carle, 
and Co. and which sail from Liverpool for Caleutta, vid Suck Canal, on th 28th 

Fer this stcamee you! granted us a Suen Canal certifata, and we fo mush 
surprised to learn from Our agents that the authorities at the Canal insist upon changing. 
luca on the forecaxtlo, bridge, and poop spaces, although, according to your certificate, 
these ware. 10 bo five of duos, ‘and there was nevthor cargo'nor “coal carried 
them, The accounts have not yet come to hand, but we have to request you 
the meantime kindly to take up the matter with the Canal Company, and have this 
put right, 


Dea 


We aro, &o, 
(Signed) G. W. SMITH xn SONS, 


No. 19, 


Foreign Office to British Suez Canal Directors. 

(No, 7. Commereial.) 
Gentlemen, Foreign Office, Aprit 17, 1908 

T AM directed by the Marquess of Lansdowne v» transmit herewith, for your 
information and for such as you may be able to take in the matter, copy of 
letter from the Board of Trade,* relating to the action of the officials of the Suos 
Canal Company in charging dues on the forecastle, bridge, and poop spaces of the 
steam-ship “City of Manchester when she recently passed through the Suez Cannl, 
although ‘these ‘spaces were exempted from measurement hy the surveyors of the 
Board of Trade when they measured the vessel for her Suez Canal special tonnage 


Tam, &e. 
(Signed) ¥. A. CAMPBELL, 
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No. 20. 
British Suez Conal Directors to the Marquess of Lansdavene.—{ Received April 2 


ve ‘or, Cetera Paris, April 6, 1908. 
" “WE have deferred our reply to Mr. Campbell's despatch No. 7, Commercial, of 
the 18th November, 1902, on the subject of the proposal made by the Chamber of 
Shipping of the United Kingdom to alter the rules for measuring ships for 8 
Canal special tonnage certificates, for the reasons which we shall now priced to 
explain. " < : ten 
‘The correspondence, which commenced with a letter from the Chamber ol 
Shipping ‘othe Hoar of ‘Trade, dated the 31st May, 1902, and terminated with the 
Jotter from the aame to the same, dated the $rd November (being o1 if the inclosures 
in the above-mentioned despatch), was carried on coneurruntly with an interchange of 
otters between the Chamber of Shipping and Sir Thomas Sutherland, Chairman of the 
London Committee of the Snex Canal Company, on the same subject, extending 
the Sth June to the 21st November. re he 

‘Tho opening lotter of the latter werios requested the British ship-owncrs upon the 
Suor Canal Directorate to receive a deputation from the Chamber of Shipping of the 
United Kingdom upon the subject of — . 

Tr. Messurement of partinlly inelosed spaoes for Suce Canal dues; 

ion of the Constantinople Tonnage Convention of 1873; 

3. Ropresentation of cargo steam-ahip owners on the Saez Canal Directorate. 

‘The Chairman replied that the London Committees was a_parely consultative 
body, and had no power to discuss with ship-owners questions affectin the intere 
of the Company. The request to receive » deputation was twice renewed, but wax not 
ae ereapondence, ax well ns that with the Board of "Trade, has been published 
in the Annual Teeport of the Chamber of Shipping and has been alluded to at their 
annual meeting in terms which evince much dissatisfaction on the part of the 
mombors of that body with the rebuff they have received 

We have cousidered this controversy between the British 8! 
and the Chamber of Shipping of the United Kingdom to be suffi 
ps tus in bringing it confidentially ie ree eT special notis 

a stage iting of an amicable settlement, n , 

a Sees re new Directors, chosen from among English shipowners and 
merchants, were admitted as members of the Sues Canal Board. It was understood 
that they were to form a ropresentative body, whose chief function was to keep in 
touch with the British customers of the Suce Canal Company, and assist in the 
‘adjustment of any differences which might arise between them and the Company. 

‘Although our present colleagues undoubtedly reprosent very reat and important 
intorsats, t Would appear from a xpecch recently made by the Lord Mayor (Sir Marcus 
Samuel) that the Chamber of Shipping is not satisfied with its representation on the 
Bond, and considers that “the time has arrived when the whole question of the 
appointment of the representatives of shipping might fairly be raised. 

Tt will be perceived from tho correspondences that the attitude of the ship. 
owning Directors towants the Chamber of Shipping differs materially from the 
of the original understanding. That correspondence, though discontinued for sey 
months, is not yet definitely closed, and it is satisfactory to observe that ono of the 
speakers nt the annual meeting of the Chamber of Shipping suggested that they 
should pals Approach the London Committeo, with a view to induce them to 
“reconsider their decision not to have any further communication with them on the 
wri erhe olive Braneh thus held out may eal to the recstabistment of more friendly 
relations botween the two bodies, and an amicable exchange of views on the proposals 
ithich have boot put forward, but not. hitherto discussed ; but, having regard to the 
opinion expressed by the Chairman of the Loudon Committee that these proposal 
‘appeared to be prejudicial to the interests of the Canal Company, we are not hopeful 
ot the outcome, 


‘Your Lordship will have perceived that the dispute is, at the present stage, one 
of tom iather than substance although the latter no doubt underlies the former. 
‘The ship owning Directors are content with the present modus vivendi: they are not 





disposed to insist upon a revision of the Constantinople Tonnage Rules, and the 
system of co-option by which their numbers are kept up has resulted’ in what the 
Lord Mayor bas described as “a rather close borough on the Board of the Suez Canal,” 
a body whieb, although it re uy of the greatest. and wealthiest Steam-ship 
‘Companies, has unfortunately evinced a disinclination to keep in touch with the 
shipping interest at large, ax represented by the Chamber of Shipping of the United 
Kingdom—whose deputation they declined to receive, and whose propostls they 
refused to discuss. 

‘The actual merits of the proposals have consequently remained untouched and 
undeveloped, except in so faras they have been brought forward in the concurrent 
correspondence with the Board of Trade, upon which our observations are desired. 

Feeling as we do that the general interests of tho ship-owning community in the 

jez Canal would be materially injured by submitting this controversy between two 

portant sections of British ship-owners to the Council of Administration of the 
Company ; and believing that course to be unnecessary and unadvisable, we vent 
submit for your Lordship's consideration, that, unless more friendly relations sup 
hotween the two bodies (whiel perhaps might be induced to come together by si 
ropresentations from an authoritative quarter), the Boanl of Trade should propose thnt 
the Chamber of Shipping should send a depatation to represent their views, and 
should invite the ship-owning Directors to bo present, and to make thoir observations 
‘on the proposals, 

Tt appears to us to be extremely desirable, that the divergent opinions of the two 
parties should be brought to an issue; ond we do not apprehend that an acceptable 
solution is unlil to result from discussion and argum or do wo think that the 
Hoard of Trade should reply to the letter of the Chamber of Shipping of the 
rd November, until such discussion and argument haye taken place, and agreement oF 
compromise have been arrived at 

As regard the subject matter underlying the controversy, it will be convenient to 
discuss it under the headings presented by the Chamber of Shipping, and almady 

oted in the second paragraph of thix dexpatob, viz 
) Measurement of partially inelosed spaces for Sucz Canal transit di 
his question has heen the subject of complaints and correspondence for more 
than thirty yeurs, both on the part of the Canal Company, and of the ship-ownors, Aw 
1876, the late Jolin Stokes stated,* ax the re of on examination of 
number of Suez Canal specint certificates issued by the Boant of Trade, that 
ly 25 per cent. of them showed loss tonnage than, under the Constantinople Ttnles, 
should have paid toll to the Company ; and, while he insisted upon, and obtained from 
M. de Leswseps, the abandonment of the Company's prtenxions to remeasure yess! 
he felt bound to urge, that the papers which we call upon the Company to accept, 
should be above suspicion ; and recommended that the Board of Tmde should test 1 
accuracy of the certifientes, The Board of Trade saw great difficulty in verification by: 
thelr officials,t and concurred in an alternative suggestion that tho Company should 
verify for themsolves,t 
he matter was revived in 1901, and agnin the Board of Trade stated that they 
“cannot leave to their surveyors to be judge of what spaces are, of are not, intended 
by means of possible alterations or ‘additions after measurement, to be’ used for 
enrgo”; that the builders’ plans wore not submitted to the surveyors, and they had 
no authority to demand them.§ 

‘The London Committee (i.e. tho ship-owning Directors) were, however, somewhat 
at a loss to understand the difficulty which Board of Trade oxperienes in giving 
definite instractions to thelr surveyors on this subject, and they observe that the 
attitude of the Board of Trade surveyors in reepoot to such ships as the * City of 
Athens" has heen such as to encourage ship-owners in a false dirvotion, and utile 
some clear indication is given by the Board of Trade as to the application of the 
Constantinople Rules the antagonisms between the two systems of measurement. must 
continue.) 

Wo share the opinions of the London Committeo upon this point, and we believe 
that the discrepancies between the special certificates, aud the verfication of tonnage 
now made by the Canal authorities, are the real stumbling blocks which have given 


© Colouel Stokes to Bart of Derly, Aprid 18, 1876. 
arden, Jane 22, 1876, 
September 18, 1876. 
igs Office, January 20, 1902 
i to Sir Job Stokes, January 2, 1°02, 





rise to the majority of the complaints and recriminations which so frequently occur ir 
connection with tlie assessment of transit dues. 

‘That absolute uniformity of interpretation of the Constantinople Rules should 
exist, may be Utopian to expect, but we are satisfied that the divergencies which i 
many instances have presented themselves, between the Board of Trade Certifi 
and ‘the measurements by the Canal Transit Administration, are capable of very 
considerable reduction, by more carefal attention to the spirit of the Constantinople 
Rul which admit of no doubt that the intention was that all spaces which could be 
adapted to earn freight should pay dues; and that the pretension of the Chamber of 
Shipping that the partially inclosed spaces should only be charged for when occupied 
by cargo is altogether untnable® (as'we have alrea out in our Confidential 
despatch of the 81st August, 1902)—not only because it is a departure from the 
Constantinople Rules, but also heeauso it favourol a particular class of vessel, to the 
detriment of tho ordinary ship, which, as our colleagues on the London Committee 
pointed out, “‘is built in what may be termed a more straightforward way 

In our letter to the Board of Trade, dated the 8th November, 19 
attention to the views entertained by the Suez Canal iY 
transit dues of vessels of the type of the “ Poplar Branch”; and the Bo: 
reply, stated, that they ware still of opinion that the gap in the deck and sides of tha 
vessel, constitutes a break of such a nature that even though the spaces under the 
deck Ind to be included in the gross tonnage, they would require to be treated under 
Article 7 of the Regulations, and not under Artiole 6 

Tt appears to us that the practical effect of this view will be to encourage ship 
Juildors to design vessels with such gaps in the uppermost deck, ax may be hold by the 
Board of ‘Trade to be sufficient to convert a "tween deck, into the component parts of 
oop, bridge, and foreastles and thus. procure at least a temporary exemptio 
fact has been claimed, in the caso of the “Lime Branch” on her first voyng 
the ground that the tonnage of the forvcastle and poop had been exempted by he 
Hoard of ‘Trade surveyors.§ 

"That these spaces were built to carry cargo, was proved by their containing it on 
tho return voyage. Tho “South America” represents another type of vessel, with 
regan! to which a similar controversy arose, and the owners of these vessels al 
if duos must be charged on the shelter deck spaces, they must either run vii th . 
or go buok to the old style of ship, to the injury of both the owners and the Suez Canal 
Company. 

‘They state that if the levying of dues on the shelter deck spaces, when empty, is 
yersated in steamers ia tho Australian trade cannot pesibly live im compelition with 
honts going round the Cape, 

We do not feel competent to offer a forecast apon this subject of competition, 
which concerns the general Interests of the shareholders in the Suex Canal Company ; 
but we are satisfied, that it haw not yot reached an acute phase, and that when it docs 
become a factor tending to diminish the revenues of the Company, the shareholders 
Will be the first to ery out. So long, however, as the Constantinople Rules, and the 
stipulations as to equality of treatment, continue binding upon the Canal Administra- 
tio, and its elients, no proposals to inftinge upon them, can be entertained. 

‘The second proposal of tho Chamber of Shipping is: "The Revision of the Con- 


stantinople Tonnage Convention of 1873." 

‘The proposal has already been reported upon in the despatches of the British 
Directors, dated the 21st June, and sist August, 1902, to which we may add the 
following observations. ‘The Chamber of Shipping docs not appear to realize, that 
their proposal that the partially closed-in spaces should only bo charged dues when 
‘coupled by cargo, contravenes the Constantinople Rules, as well as the principle of 
uniform treatments and that although the Canal Company manifested its willing. 


ness to make this concession in March 1901,] and. the British Directors recommended 
it to the Board of ‘Trade, it had for these reasons to be abandoned. Nor does the 
Chamber of Shipping appear to recollect that their former request for a revision of the 
Goostantinople ealas,om as withdrawn after action: bad. been taken by the Foreign 
Office, in the shape of a Circular to His Majesty's Representatives abroad; and, that 


* Chamber of Sbipping to Board of Trade, July 41, 1902, 
+ Resolution of Loodvn Committer, October 18, 1901. 
feet cf Tad t Foie Otlee Dror 1, 1902 
Heard of Trade te Foreign Offer, Mareh 26, 1903, 
Ij British Directors to veeign Office, Marek 25, 1901. 
 Chasnber of St 
* Chamber of Shipping ‘© Bosrd of Trade, November 9, 1699. 





a 
their rawal was hased sot only upon substantial reasons which still 
also upon their own express request. ‘Their inference that the action of His Majes 
Government “is equivalent to saying that the Constantinople Rules, as settled in 1 
must remain good for all time, or at all events until there be a change in the Govern, 
ment of Turkey,” is notsustainable. The existing Rule is an international instrument 
arrived at by the unanimous consent of the maritime Powers, and incapable of modifi 
cation without the assent of the Sultan in concert with the Powers interested, How 
ever desirable it may seem to the parties affected by it, that modifications should b 
introduced—the risks attending revision are always considerable, and can only be 
estimated by the responsible Governments concerned, who alone ean judge when the 
momeut {s opportune, and what are the prospects of a successful isxue. 

The Inst of the three proposals of the Chamber of Shipping is— 

Repre of cargo steam-ship owners on the Suez Canal Directorate, 

yy, the attitude of the seven ship-owning and commercial Directors towards the 
Chamber of Shipping is indicated by the opinion which was expresso by the London 
Committee in November 1899,* when those present “all disclaimed any conection with 
ee Charaber af ies ed knowledge of its proceedings,” by their refasal to 
deputation from the Chamber in 1902, or to discuss its proposals, and by thei 
Tepudiation of authority to do so, el erp A 

Tn conection with these views, we desire to recall to your Londship's notice eort 
points relating to the London Agreement of 1883, under which tho ship-owning 
Commercial Dire first appointed, A Convention had been entered’ into 
between His M Jovernment and the Suez Canal Company on the 2ixt February, 
1876, for th “eptance of the Constantinople Tonnage Rules for the progrosive 
reduction vf transit dues, and for improvements in the Canal at a cost of 40,0001. por 
annum for thirty yours. ; 

As the traffic increased, congestion and delay supervenod, ownrs 
and Chambers of Commerce presented complaints: to the Foreign § ry on the 
path April, 1888. ‘The former advocated the construction of a ‘now canal, and tho 
jpiter asked for a share in the control of the Canal proportioned w our commercial 

‘The terms of an Agreement were drawn up and adopted by Ter Majesty's Gov 
ment and the President of the Suez Canal Company on the -Oth July, 1088, sult to 
ratification by Parliament. They comprised :— 5 


(@.) ‘The construction of x second canal 

(b) Reduced tariff for ships in ballast 

(c:) Eventual abolition of pilotaze dues. 

(v.) Eventual reduction of transit dues to & fe. por ton, 

{<.) Appointment of x British Vice-President 

J.) & proportion of British pilots. 

{9-) Good oflices' of Her Majesty's Government in obtaining land for new 
canal. - 

(A.) A loan of 8,000,007, at 34 per cent. by British Government. 


After much debating in Parliament, and discussion by the commercial and sbip- 
owning interests (which wore prepared to find 10,000,001. for the construction of 
second canal), the House of Commons refused to ratify the provisional Agroomvnt, 
‘This decision was largely dus to the opinions of the Law Officers of the Crown, a to 
fhe Concession being of an oxclusive nature, provided that the conditions were 

Her Majesty's Government being thus debarred from executing the provision 
Agreement, Lord Granville suggested that ttup-owners should come te an acranigern ot 
with the Canal Company, and M. Ferdinand de Lesseps, accompanied by M. Chatles 
de Lesseps, upon the invitation of the British ship-owners, came over and took part in 
& number of important mectings, the result of which was a fresh Agrecmont, con 
eluded in London on the 30th November, 1883. The terms of this Agrecment were, 
With the exception of the clauses relating to “good offices" and the “Loan of 
8,000,001" on the same lines as those of the provisional Agreement drawn up 
ty, the Butish “Directors for Her Majesty's Government, with the following 


‘The enlargement of the existing Canal was to be considered as an alternative to 
the construction of a sccond canal, and was to be examined by a Technical Commission, 


* Brink Directors wo Ferigs Olice, October 1800, 
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on which the British were to haye more than half the representation. (This last 
condition was subsequently modified.) “ ce 

nelAn arrangement, already made, as to the cost of floating ships which had grounded 
in the Canal being borne by the’ Canal Company was confirmed. 

Seven new Directors, chosen among British shipowners and merchants, were to 
be appointed to the Council, and were to form a Consultative Committee at an affice 
to bo established in London, where Canal dues might be paid. 

Cortain financial details were settled. 

This Agreement was signed by M. Charles de Lesseps on the part of the Company, 
and by the following Beitish negotiators, viz. : 


James Laing, President of Chamber of Commerce, Sunderland, and of 
Chamber of Shipping. 5 Nene 

Thomas Sutherland, Peninsular and Oriental Steam-ship Company 

wckinnon, British India Company. é 
sesteny, ae ‘Seeretary of Association of Ship-owners tending 
at, comprising the following Lines, vit City, Hall, Clan, 

Shiro, Harrison, and Dueal. 

J. Glover. 

*R. $. Donkin. 


Of those signatories, those marked with an nsterisk nre now Directors. ‘The remain. 
ing four Directors are’. Alexander, Sir Edwyn 8. Dawes. P. Green, and Lord 
Rathmore, 

ee will be noted that the most conspicuous addition to the provisional Agreement 
vas the appointment of the woven additional Direstors, The fact only ix recanted in 
the “London Meeting”, and it is necessary to refer to the explanations presented by 
M. Ferdinand de Lossops, as President, to the General Meoting of jokers, held 
on the 12th March, 188%, in order to ascertain the precise functions which the new 
Directors were to perform. The following translation of the President's words defines 
the position :— 


“The prevenoe in the Council of these new Administrators, personally interested 


he h of the revenues which alone can assure them a diminution of the Canal 
ae ey ae to bo nafficient. "It seemed to the President that theso Adminis- 
trators, these bisowsers living in England, perfectly acquainted with the views, 
intentions, and acts of the Company, would be in a position in their own country, to 
save it from those continual misunderstandings, those incorrect appreciations, those 
suspicions even, which separation encouraged. 

Pee Presideot wabed to dwell upon the fact, that alrvady the constant inter. 
vontion of the English Administrators with their compatriots had spared the Company 
vexatious friction and complications, ‘There would assuredly be no more misunder- 
standings or possible accusations, when the psincipal ship-owners of England, having 
become Directors, would be permanently in the porition to take up the complaints of 
sailors or merchants at tho British ports, and cither refute them, or send them 
on to the Company, as the ease might demand; and on the other hand inform the 
Company, at the monthly meetings of the Council in Paris, upon the aspirations 
ol mmamneree 

t EeAtoat wasall tat was meant by Article 8 of the Programme, under the name of 
the Loudon Consultative Committee, composed of English Administrators 

* At the same time, this Article provided for the establishment of an office of 
the Company in London, and for an organization admitting of the paymont in advance 
of the taxes due by Usitsh ships for the transit of the Canal, in the Hritiah capital.” 

Ata later period of his explanation, the President quoted letter from Lond 
Granville tothe Association of British Ship-owners,.* in reply to their communication of 
the terms of the Agreement, inclosing a copy of his instructions to the British Official 

Dircetors,t and intimating that His Majesty's Government asa shareholder largely 
interested in the enterprise, considered that the arrangement afforded satisfactory 
solution of the differences between the Company and its clients, it being understood that 
His Majesty's Government was to nominate nautical members to the Technical Com- 
mission, and that the official Directors were to form part of the London Consultative 
Comuitteo, both of which points were agreed to subsequently. 


* Forsign Oiice to Bhip-weners Association, Febru 
4 Forelgn Office tls Ofcal Dretors, Eebroa 
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‘The terms were approved by a vote of 843 to 761, and the modification of the 
Statute by a vote of 2,608 against 556, ic., not without a large dissentient opposition. 

We have set forth these negotiations at considerable length, in order to prove 
that the main function of the seven ship-owning and commercial Directors was (in the 
words of Sir Thomas Sutherland, in the Peninsular and Oriental Pocket Book) “ to 
attend to such questions as might arise between the Company and their English 
customers.” 

The London Committee has now so far departed from the original understanding 
as to declare that they have no power to discuss such questions, or to express any 
opinion upon them, and they disclaim any connection with the Ohamber of Shipping, 
and refuse to receive their deputation. 

We view this attitude with great regret, and feel constrained to admit that it 
affords some proof, and even some admission, that the body of ship-owners represented 
by the Chamber of Shipping, Iabours under a real and legitimate grievance in the 
treatment which they have ed at the hands of the ship-owning and commercial 
Directors, 

According to our appreciation their first two proposals, viz., the exemption of 

‘k-spnces, and the revision of the Constantinople Rules—althongh fair subjects for 

representation in the abstract—are of such anaturo that no difficulty could arise in 

ina friendly interehango of views and arguments, that the first ix in 
contravention of the spirit and letter of the Rules; and that the second cannot be 
entertained at tho prosont moment; and, further, thnt neither one nor the other 
commands the support of the majority of the shipping interest, 

As regards the third point, viz., representation—while weadmit that the minority 
of tho shipping interest is unropresented, owing to tho system of co-option which 

ras nominations to vacancies (and which ix susceptible of impro' 
ist point out, that representation proportioned to the capital inte 

nt modifloation of the existing body of commercial 

jors, who unquestionably represent the most important clients of the Canal 

Company, vit, the reat shipping Companies, whose vessels aro commonly called 

tion to the minor Associations, whose ships do not. sail 

me programme, but ply irregularly when they find it advan. 

to do so, in competition with the * Liners,” which mnke’ their voyages, 

full or empty, at uniformly high rates of specd, and in accordance with 

definite time-tables, which offer much convenience to the public in paint of rapidity 
and regularity. 

These so-called “Tramps” have always been regarded ax interlopers by 

ners,” from whioh the majority of them differ, not only by their ene speed, 

t also in methods of construction devised for the purpose of procuring oxemption 
from Canal dues. 

However small, proportionately, the intorests of this class may be in comparison 
with those of the great Liner Companies; and however weak and distastefal their 
proposals may be, we cannot but foe! that they aro entitled wt least to be heard, and 
to be heard in the first instance by that body whose principal funotion and object was 

designed to be that of intervention between the Company and its customers, ie., the 
Brithh Ship-owning Directors. 

‘The foregoing portion of this letter hind alrendy been drafted when wo received 
Mr. Campbell's despatch No. 5, Commereial, of the 2ith March Inst, calling for 
observations upon the Lord Mayor's speech at the Annual Mecting of the Chamber of 
Shipping on the 20th Fobraary. 

Inasmuch as the remarks which we had proposed to offer to your Lordship 
include the whole of the ground covered upon that occasion, we deom it the best 
course to submit them unaltered, and still to adhere to the confidential form which wo 
originally adopted. 

In ‘conclusion, we must earnestly deprecate the direct reference to the Suc 
Canal Administration of contentious questions between different sections of British 
ship-owners, until every attempt has been made to arrive at an amicable solution hy 
azzing out tho intention, the principles and spirit of the functions which M. F. do 
Losseps attributed, in the words which we have quoted, to the newly-appointed British 
Shipping Directors in 1884, as representing the whole of our shipping and commercial 
interests connected with the Suez Canal. ‘The terms of the London Mectinir were 
not submitted to the General Meeting: until they had been received and approved by 
tho Foreign Office, which was recognized by M. Ferdinand de Lesseps as representing 
British interests authoritatively. ‘The British Government, in the earlier provisional 
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and Mr. Childers 


Agreement had not included the addition of Commercial Directors, 
al Directors were 


plainly stated in the House of Commons that he thouglit the O! 
sufficient, apprehendimg perhaps the tendency of the former to represent particular as 
‘opposed to general interests. 
We have, &e. 
(Signed) H. AUSTIN LEE. 
©. W. FREMANTLE. 
J. © ARDAGH. 





Britieh Suez Canal Directors to the Marquess of Lansdowne.* (Received April 18.) 


(No, 11. Commercial.) 
My Lord, Paris, Aprit 11, 1908, 
* WE have the honour to transmit herewith to your Lordship a copy of a letter 
od by tho Resident British Director from tie Suez Canal Company, calling 
attontion to a certiflente isued by the Board of ‘Trade to the steamer "Clan 

‘acMillan,”” in which @ deck spaco is not included in the toonage, for the apparent 
reason that the owners had declared that it was not their intention, at any time, to 
utilize it for the storage of merchandise, 

Tt ix difficult, however, to understand how such » declaration can have been 
mado in view of the fact that when this vousel passed through the Suez Canal on 
the 10th Februney last, the space referred to was full of merchandise. 

; We have, &c. 
(For the British Dirootors), 
(Signed) H. AUSTIN LEB 
J. & ARDAGH. 


re 


Inclosure in No. 21, 


Suez Canal Company to Sir H. Austin Lee. 


M. I'Administrateur, Paris, le 9 Aeril, 1003. 
PAR lottre du 4 Avril courant, Pai ea 'honnenr de yous remettec un relevé des 
navires dont lea oxpaces de pont ont dé taxés par notre Service du Transit pendant le 
mois de Février 1903, - 4 
ca figurnit, sous Ia désignation *navire non “uni d'un cortificat 
spéeial," le steamer * Clan MacMillan” pour lequel notre acrvice avait di taxer, pour 
£7. 1,00685, le volume d'un espace de pont plein de marcbandises & son passage par 
lo Canal de Stiea, du wud au nord, le 10 Kévrier, 1908. La percoption totale s'était 


ainsi trouvée basse sur £'. 4,368°02, ‘ 2 
Nous venous de recevoir, comme d'usage, la liste des certificats spéciaux déliveés 

par le Board of ‘Trade pendant lo semaine finissant Ie 2 Avril, 1003, et nous 
reinarquons que Io Clan MaoMillan" y est mentionné pour un tonnage net. de 
211,802) seulement. “Nous supporons done que Te cortieat xpéial de co navire 
ne 1d pas lo volume de son espace de pont. ; 

cond Penis cu consdqueace tres oblgé do vouloir bien signaler ce fait au 
« Board of Trade” ot de tai demander, si notre supposition est exacto, de signalor aux 
armateurs du" Glan MacMillan ” le plus promptement possible que le tonnage inserit 
sur Jo certifiont spéoial qui vient de leur étro délivré devra étre augmenté du tonnage 
de Fespace de pont qui, Ie 10 Février, était plein de marchindises et doit en con 
séquenee, tre définitivement compris dans le tonnage net du navire pour Ia perception 

: lo transit par notre Compagnie. 
co = re Vouilles, &e. 

(Signé) EDGAR BONNET, 
Seerétaire-Général. 


oo 


© Copy to Board of Trade, April 21, 1908. 


No, 22. 
Board of Trade to Foreign Office—(Received April 25,) 


Board of Trade, Aprit 24, 1908, 
1 AM directed by the Boani of rade to acknowledge the receipt of your letter of 
ith ultimo, transtnitting copy of a despatels and its inclosures froin the British 
irectory of the Suex, Canal Company respecting the action of the officinls of tho 
Hany in charging duos on the poop, bridge, and forecastle spaces of the steamship 
a as 3 Bd nobursti, although these spaces were not included in the tonn shown 
pon the special tonnage certificate issued by this Department, and did not contain 
cangg a the tm the vesel passe through the Canal 
reply, the Board desire me to state, for the information of the Marquess o 
Hansdowne, that they aro of opinion that the spaces refernl to sliould. nut have 
peen, taxed, and that the cortificate with which the vessel. was furnisled represents 
Het Suet Canal tonnage according tothe competent Fritish autliorily, as sot forth in 
the International Regulations of tho Constantinoplo Tonnage Commisvion, and should 
therofore, be accepted at all times as valid, unless cargo is uctually varried in the 
sxempted spaces, Or the spaces themselves have bocn obviously altered sinoe the 
measurement of the vessel, Ce 
I am further to state that the Board cannot but consi 
: t iat. the cannot but consider that the action o 
Company's officials in this and similar cases isa distinct breach of tho armagetuont as 
dea tae Gath, yee ofthis Kid nvcently concluded with the Suos Gana Company 
and they desire me to suggest, for Lord Lansdowne's consideration, thnt the Bute 
Dict ofthe Coup’ baa aotan, cman, nt he Bh 
Of dealing with the spaces and to urge that the dues which havo becn, wrong] 
charged in this way may be roturned to the owners of the vaauils so dealt with a 
Tam, da 
(Signed) WALTER J. HOWELL. 


a 


No. 28, 


Board of Trade to Foreign Ofice.*—(Received April 28,) 


Sir, 
a Board of Trade, Aprit 27, 1903. 

AWITH reference to the letter from this Department of the 9th instant respecting the 

eee ele officials of the Suex Canal Company in charging dues on exempted deok 

a of the steamship“ Cy af Manobester ‘and other vessels, I am directed by the 

of Trade to transmit to you, for the information of the Marquess of Li 6 an 

tract from a further letter received fom Mess. @. Snith and bows, hacen oe 


“City of Manchester,” teom which it 
ry +” from which it appears thut dues were not charged on th 
exempted spaces of this vessel as proviously alleged, and t iv’ 
epte_spaces of this veel ly sand to supuost, for his Lordship’s 
ae the British Directors of the Suex Canal Company may be iator:ied 
Taam to add that, although the action eo i 
: h the action cormplained of did not oocur in the case of thie 
basticlar vente, it bas oourred in the ease of other vessels, and thereforo the ala 
Sontention of the Board's letter of the Mth lastant is not affected by this later 
Tam, &o, 
(Signed) WALTER J. HOWELL, 


Copy to Directors, No. 8, Commercial, Apeil 30, 1908, 
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Inclosure in No. 23. 
Messrs. G. Smith and Sons to Board of Trade. 


(Extract.) 75, Bothwell Street, Glasgow, April 20, 1908. 


WITH reference to your letter of the 16th instant, we have now to say that, thou 
advised by our agents at Port Said that the Canal Company intended to charge on the 
deck spaces on our steamer “ City r 
apparently this hns not been done, ‘Though this is the case, we 
remarks might refer to the homeward pass 
nothing will be charged on these spaces thyn. 


that from the accounts now to hand, 
ticipate our agents? 
nd we would like to make sure that 





No. My 
Board of Trade to Foreign Office,*—(Received April 28,) 


Sir, Board of Trade, April 27, 1008. 
” WITH reference to your letter of the 2txt instants trae 
nication from the British Directors of the Suez Canal Company res} x 
fonlige certificate ivsued by this Department to the steam-ship “ Clan MacMillan, 1 sm 
Aireeted by the Board of Trade to state, forthe infortation of the Marquess of Laosdowne, 
that the exemption from measurement of the deck space of this vessel was approved whe a 
the plans of the vesel were abmitted to this Departineat before the present arrangenen 
with the Suen Canal Company existed, aad n+ in the ease of two oF three other vessels 
whose names have been reported to the Suez Canal Co pany, the Board consider it right 
to abide by thelr approval when the ship was built and ready for sea, ’ 
‘A copy of the lettor sent to the builders on this subject is forwarded herevitty us 1 
‘am to state that the owners of the “ Clan MacMillan " have already been notified 1 sire 
certificate she now holds should be returned for cancellation, and that a new one will b 
issued a8 soon as the veasel returns to the United Kingdom, 
Lam, &o, yi 
(Signed) WALTER J, HOW 


Inclosure in No. 24. 


Board of Trade to Messrs. A. MacMi 


iol Board of Trade, February 18, 1902. 
Geo WITH tefeence to your letter of the 30th ultimo respecting the agosto of the 
shelter-deck spaces ia the tonnage ‘of the steam-ships ‘Clan Mact ree Seanad ete 
MacMillan " shown on theit Sues Canal special tonnage certieates, T am directed by the 
Board of Trade to inform you that, inasmuch ae they gave you to uaderstand when the 
plans ofthese vesels were submitted fa May last that the spaces in question would be 
exempt from measurement, they are prepared to issve Sucx Can oon theses 
spacen not ineluded-in th tonnage shown thereon, and a ecrtieate in thi. form is 
accordingly forwarded herewith for thi Gregor,’ “ asim ri 
be sent to you for tho “Clan eee when mearenes —— eee see 
, however, to request that the owners of these vessela may be rene ty 
eccorienegal nace 17 oF the recueimeudations 6 the International Commiasion of the 
Maritime Powers, assembled ot Constantinople in 1873, if these, exemaptod apsces Are at 
au time used for the cariage of cargo or pussengers they will be added to the tonnage 
of the ships, and remain thereafter on the certificate as closod-in spaces available 
earriayge of cargo OF passengors. 


Tam, &e. A 
(Signed) WALTER J, HOWELL, 


a 


* Cony to Directors, No. 4, Coummercial, May 1, 1905 


No. 25. 
British Suez Canal Directors to the Marquess of Lansdowne-—(Received April 29.) 


(No. 12. Commercial.) 
My Lord, Paris, April 28, 1903, 

PRINCE D'ARENBERG having been unavoidably compelled to absent himself. 
from Paris on the 6th April, caused a note upon the subject of ‘measurement of spite 
for Canal dues to be prepared and placed tn our hands by M. Bonnet, the General 
Scerotary of the Suez Canal Company, who informed us that the President hoped that 
we would take the necessary steps to bring tho statements, arguments, and conclusions 
therein set forth to the notice of the Board of Trade. | We accordingly submit the 
note to your Lordship, with the request that it may be communicated to that 
Department. 

M. Bonnet further informed us that M. Chevassus, the Secretary of the London 

ommittes, would be glad to afford personally to the Marine Department any further 
explanations which might be deaired yi 

Having carefully studied the note, we came to the conclusion that the case of the 
Sues Canal Company is so ably and completely stated therein that it would he 
Premature for us to express our views upon the controversy until the note had bec 
considered by the Board of Trade, which may dosiro to ascertain tho opinions of the 
owners of those vessols which are specifically mentioned, nx well ax those of the 
shipping interwst in gencral, and the ship-owning Directors un tho London Committeo, 
all of whom are interested in the matter, 

We therefore confine ourselves to observing that the essential problem raised hy 
the note is, the application of the Constantinople Tonnage Convention in its true spirit 
and natural and reasonable meaning, to vessels of modern construction, in a strictly 
equitable impartial ras and that the solution of this problem, which hax 
boca a subject of controversy for tho laxt twenty-seven years, in quito ax c enestly to 
be desired by His Majesty's Government as by the Administrators of the Sucz Canal, 
whother the former be regarded ax tho largest sharcholder in the enterprise or th 
Tepreventative of the ship-owners, who form the majority of the clients of the 
Company. 

We have, &o, 
ened) H. AUSTIN LEE. 
©. W. FREMANTLE, 
J. 0, ARDAGH, 


Inclosure in Na. 26. 
Memorandum. 


VACTE de Concession autoriso In Compagnie A porcevoit un droit spécial de 
navigation par tonneau de capacité des navires, sans aucune exception ni faveur, sur 
tous les navires dans des conditions identiques. "Au début de Vexplaitation Ia question 
#0 posa de savoir ce qu'il fallait entendre par tonneau de capnoité. Sollicitée Winters 
préter cette expression, Is Sublime-Porte constata qu’en fixant dans loa termes 

dessus les régles de perception, elle avait obéi A une pensée de justicn ot d’égalite, 
Prenant pour point de départ In yérité incontestable que les taxes du Canal doivent 
tre supportées en proportion de T'ntilité qui on dérive pour ceux qui on profitent, que 
cotte utilité mime est en raison directe de importance du navi léré comme 
machine de transport, de ses facultés commer par sa capacité vrai, 
elle xpécifia qu'elle avait entendu donner, comme assictto do In taxe, In eapnclté Vraie 
et rien que la eapacité vraie des navires. Mais elle ajouta quelle n’était pas i méme 
Ae préciser les formules scientifiques par lesquelles In capacité utilisnble pouvait tro 
obte: ait 4 ln Commission Internationale, réunie h Constantin: ople en 1873, sur 
Vinitiative du Sultan, qa'il appartenait, ainsi qu‘on le trouve Gerit dans les instructions 





du Gouvernement Ottoman & ses Délégués. de donner A Vinterprétation de ln Sublime- 
Porte le complémentt indispensable pour la pratique et d’établir les conclusions que 
celle-ci se. réservait de s'approprier. b 

Ainsi le principe fondamental sur lequel repose la taxation des navires qui 
transitent Je Canal de Suex est que cette taxation doit atteindre Ia eapacité utilisable 
et non pas In capacité utilisée. Ce n'est pas la marchandise qui est taxée, mais 
Yespace susceptible de Tabriter at cot espace doit dtre taxé, vide on plein. Ce 
principe domine tonte la question des espaces de pont. 

La Conférence Internationale décida que Ia taxe exigible pour le transit par le 
Canal de Suez devait Gtre pergue non pax sur la base du tonnage brut, comme lavait 

Ta Compagnie, mnis surla base du. tonnag net d'un navire 

‘apris dex roles spéoiales dé manidrw A fournie Vexpression de sa eapacité 

utilisable, et eelle-el comprenant en particulier, ainsi que la Commission Enternationste 

no manqua pas de le préciser, les superstructurce eapables d'abriter des marchandises 5 

les eapaces formés ot couverts qui se sar le pont d'un uavire permettent on 

ffet, ainst quo lo faisait remarquer Io Color la neuvidme séance de la 
Commission, d’largie Nespace au-dessous du pont, Is doivent dono étre taxés. 

Tl restait sentoment A fixor co qu'il fallait entendre par expaces fermés et couverts 
xuscoptibles Wétre utilisés; len espaces, destings & rocevoir de In eargaison de pont 
exposée (une maniére permanente aux intempéries et i la mer, ne devant pax, suivant 
Vavis do In Commission, 6tn soumis A ta taxation. 

Le texte qui fut tinalement admis est Io suivant 

Par ootistructions permancntes couvertes ot closes sur te pont supérieur, on 
entendi toutes celles qui constituent des espaces timitéx par des ponte ou 
oisons fixes ct roprisentent ane augmentation de eapacité qui 
pourrait étee utilisée pour Varrimage dee marchandises ou pour te logement et la 
commodité des passagers et du personnel du bord. Ainai tne ouverture qui 
ow plusiours onvertures, soit sur lo pont ou couverture, soit dans les cloisons, ou un 
interruption du pont ou le manque d'une partic de cloisn, ne les empdcheront pax 
d'étre comprises dans To tonnage beut si, aprds le mesurnge, elles peuvent étre 
fasilement closes et rendues ninsi mieux appropriées au transport de marchandises wt 
ou er. 

© Mais les eapaces sous des toitures d’alvri sans d'autres Liens nveo te corps du navire 
que lex supports néoessaires A lour solidité, qui ne constituent pas dex expaces limités 
‘et qui sont exposés d’une manidre permanente aux intempéries et f ln mer, ne seront 

‘compris dans le tonnage brat, bien quo cos toitures puissont servir A abritor lea 
mes de l'équipage, les passagers do pont ot mime les marchandises appe 
isons de pont (*deok lon’). 

Ceat en texte gut dolt serve & régler toutes les questions do jangeare d'espaces 
de pont des nuvires tninsitant le Canal de Sues, I semble quil n'aumit 
44 donner lieu dans application & aucune controverse. Malheurousement, cn 
fait, Yoxamen des détails de construction ou d'aménngement des expices de pont, 
dont les formes ot les dimensions ont beaucoup varié depuis 1873 et pourront beaucoup 
varier encore dans Vavenir, a fait perdre de vue le but principal de la note finale, Co 
but était: d'ane part, déviter quo, par 'établiswment d'ouvertures pratiquées dans 
Io pont ou par suite de Vnbsence d'une cloison, les constructeurs ou armateurs par. 
vinssent A fairo déchapper cos espaces i la taxation, bien quiils faxsent utilisables 
(1 paragraphe) ; 

Dautre part, de garantir les armateurs contre la Compagnie en empichant celle: 
ci do comprendro dans 10 tonnage taxable lex espace soux simples toitures d’abri, 
qui ne sont pas susceptibles de recevoir des marchandises i Habri des intempéries et de 
a mer (2* paragraphe), 

‘Des le ddbut de Pexploitation, ta Compagnio ent & souffrir des tentatives faites par 
Jes armatetes pour se ¥ouxtraire partiellement au paiement des taxes réglementaires. 

Crest ainsi que les ponts-tentes (“awning decks”), qui comportaient & Vorigine une 
simple tento, no garontisiant auounement contre ln mer, se transformérent en ponte i 
toiture en bols, et que des madriers boulonnés sur les supports de cette toituro 
permirent de transformer en véritable entrepont complétement clos Vespaces compris 
entra Jo pont supérieur ot lo pont-tente. : 

En 1807, it ln suite d'une correspondance échangée entre Ia Compagnie et le “ Boar’ 


of Trade,” lo Board rappel aux associations maritimes les principes, déjix posés par Ia 
Commission Internationale de Constantinople, principes qu'il avait reproduits dans les 
instructions données & ee jougeurs ex 1874, roais qui parassaient avoir été A peu pris 


perdus de vue, A-savoir: que le seul fait qn’un espace ne soit pas entidrement elcs ne 
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suflit pas pour établir qu'il itue pas un espace clos permanent dans I'acception 
de In régle et qu’un espace dont les ouvertures peuvent se plane ou 0 clore de 
toute antre fagon ei comme espace clos permanent. I! adressa en outre 
sux jaugeurs une cireulaire destinge & éviter les inégalités de traitement et pres- 
crivant de compter dans Je tonnage les espaces munis de certains dispositifs de clét 
Mais les armateurs ne tardérent pas A tourner la difficulté et & éviter de nouve 
taxations en imaginant des dispositifs de cléture autres que ceux prévis dans In 
circulaire du “ Boanl of Trade.” C'est alors que Ia Compagnie fat amenée A renoncer & 
déGnir ce qui constitue un espace facilement clos, Voulant manifester ses intentions 
libérales, en méme temps qu'elle espérait écarter dans T'avenir toute difficulté, elle 
a:lmit purement et siraplement que tout espace formé par une construction sur le pont 
supéricur serait ajouté au tonnage servant. de base & Ia perception des taxes chaque fois 
que'des marchandises y soraicnt transportées. 

Le“ Board of Tride” accepta cette proposition. Mais les armatours répondiront 
4 la Concession qui leur était faite en cherchant A en tine le plus lire profit possible, 
et pour cela ils augmenterent Is dimension des espaces de pont, de telle manidre que, 
dans certains cas, ccux-ci ne mesuraient pas moins de 800 tonnes. 

La Compagnie ne tarda pas A reconnaitre que Ia disposition ainsi ndoptée, d'un 
‘commun acconl, dans un esprit de large tolérance, eréait une dérogation a principe 
exsentiel do la Concession nccordée din. Compagnie, principe suivant lequel tous tou 
navires doivent étre traités dans des conditions do parfaite égalité, 11 fut constate 
ot certains armateurs ne manqudrent pas d'en faire eux-mémes Vobservation—qu' 
existait, & I'égard des droits du Canal, deux catégories de navires ; I'une noquittait les 
Arvits sur toute In capacité utiliabie, alors mime quielle utilisnit incomplitemont 
cette capacité ; l'autre, pour certains expaces formant une portion souvent importante 
du tonnage effectif, n'était assujottle nux droits que lorsque ces espaces. étaient 
remplis de marchandises. Il y avait 1a, de navire A navire, une indyalité flagraute, 

Crest alors quia été concln Arrangement de 1902. Mais, si Yon n'y prenait pas 
ganic, Vinégalité de traitement de navire A navire, qu’on a youlu dviter, ne tarderait 
pas A Wo roproduire 

Un traitement de faveur serait de nouveau établi pour los armateurs dont les 
navires sont munis d'espaces de pont, baptisée plus ou moins corrotement de noms 
divers, mais évidemment xusceptibles d'abriter de In marchandisc, au déteiment des 
armatcurs qui, ne munissant pas leurs navires de ces expaces, agissonit pour ainsi dire 
d'une fagon plus loyale visaevis de In Compagnie, L'expérience noquise dans. le 
passé permet diaffirmer qu'on retombera toujours dans la méme situation tant qu'on 
voudra régler les difficultés en s'appuyant seulement sur un texte, sans vouloir se 
reporter aux principes sur lesquels aucun doute n'est powible. On peut toujours 
interpréter de manidre ditlérento Ia lettre dan rdglement, quelque bien rédigé qu'il 
soit, mais si, de bonne foi, on so reporte A Vexprit, toute dquivoque disparatt. 
Liingéniosité des constructeurs pourra imagi finité de formes de navires ot 
daptiser de noms quelconques lex ospaces aménagés, mais, dans ces navires, il y aura 
toujours deux sortes Wespaces : ceux qui sont susceptibles d'abriter des marchandives 
autres que des cargaisons de pont et coux qui no sont pas susceptibles d’ou wbriter ;, 
les premiers devront dire taxés, les seconds ne devront pus létee, 

Dans ls pratique, "application de ces ragles générales souldyo une noule diffioultd ; 
déterminer, au moment du mesurage, quels sont les espaces susceptibles diabriter de la 
marchandise; pour certains Ie doute n'est jamnis possible, cost In entigorie des 

shelter-decks”; pour d'autres le doute ext parfuix possible, c'est In catégorio des 
poops,” “ brides," et “forecastles”* 

D'apris T'Arrangement de 1902, les premiers doivent étre toujours taxée ot ne 
font objet d’aucune déelaration de la part des armateurs ; les seconds ne sont pas 
taxés si les armateurs, interrogés sur ce point par le “Board of Trade,” déclarent 
formellement quiils ne sont pas destinés A abriter des marchandises A un moment 
quelconque, autrement dit quiils ne font pas partie de In capacité utilisable, 

esprit de cet Armingement rigonreusement confor 3 Tesprit des principe de 
Constantinople, est bien clair: tout espuce destiné a abriter de la marchandise est taxé, 
tout gui sfest pos devtiné Ken abriter meat pas tad Quen ity 6 dente, on 
demande aux armateurs. Mais il est bien évident qu'on ne doit ler aux 
armateurs que quand if yo doute et qu'il ne sulfit pas de couper quelques motres au 
milieu ou aux extrémités d’un “ shelter-deck" et dele baptiser “poop allongé,” * fore- 
castle allongé" ou “ bridge” pour pouvoir prétendre qu'il rentre dans Ia seconde eaté- 
gorie, alors qu'il appartient de toute Gvidence & In premidre, ¢’est-avdire A celle dont le 
= aS ” est le type, pour lequel aucun doute n'est possible, ainsi qu'an simple 
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coup Teri! permet de sen rendre compte. S'il en était sutrement, si on admettait qu'il 
fout considérer le nom de espace et non Vespace Ini-méme et sa destination, Ie terme 
* shelter-deck ” disparaitrait bientdt du vocabulaire naval ; aurait bientdt plus que 

s bridges,” des “ shade-decks,” des “ poops allongés,” et des “forecastles allongés.” 
Lingéniosité des consteneteurs, au lieu de s'exercer sur les dispositifs de eldture comme 
apr’s In cireulaire du * Board of Trade” de 1897. s‘exercerait snr les noms ot les formes 
des espaces, et on se retrouversit dans In méme situation que par le passé. 

Les conclusions suivantes se di nt des observations qui précédent :— 

1, La Compagnie n’a pas fixé de sx propre autorité In base de perce 
taxes dues pour le transit du canal. Elle n'a fait qu'appliquer une régle qui 
&é imposéo par le Sultan, Iequel s'ext approprié les conclusions d'une Commission 
composée d'hommes compétents de toutes les nations. Cette ragle, qui prosorit de 
taxor, sur le tonnage net, les espacesntiliables t non pas seulement eux qui con 
tiennent du chargement, est lo complément do I'Aete de Concession et, jointe A lui, 
forme In chart lable de tn 8 

2. La Compagnie ayant été contrainte A adopter ce syatimn, ext fondée, A son 
tour, a oxiger quiil soit strictement apuliqué et que les prescriptions, étictées 
par In Conférence de Constantinople et sanctionnéos par Ie Sultan soient intégrale: 
mont reapectée : 

8, La Compagnio s'est. montrée, pourtant, disposée A interpréter dons un sens 
tout & fait libéral les dispositions relatives aux espaces couverts, mais elle a dd 
revenir i In formelle observation des rigles Torsqu’ello a constaté que cette inter- 
prétation impliquait dans la pratique une dérogation A l'un dex principes les plus 
Tnportants fe ma Concession, en constitiant entre les.‘nevires ‘ane Indgalitd: de 
traitement, 

4. Linrrangement de 1902 coneln avec le “ Board of Trade” ext rigourcusement 
conforme aux prescriptions de Constantinople, mais il est indispenmble, sous peine de 
rotomber dans les difficultés antérioures, d’appliquer cet arrangement dans son esprit 
rans pormettre d'en tourner Ta lettre, 

Le * Board of Trade" parait avoir perdu de voc I'esprit de ect arrangement quand 
i soutient que les expaces du“ Poplar Branch "et du City of Edinburgh * au sujet des 
quels aucun doute n'est possible et qui reatrent de la 0 c Ia plus Gvidente dans la 
catégorie des expnces destinds & abriter de la marchandise, ne doivent pas étre taxis 
sous pritexte que des coupures de quelques pratiquées dans lex véritables 
“shelter-deoks” qu’ils forment, pe haptiser “oxtended poop” et “extended 
foreeastle” ou" poop, " et “forceastle.” Sie Board of Trade” no rovenait 
pas sur son appréciation, Arrangement de 1902 perdrait toute sa valeur. Ti couscrvern 
touto sa valour, aut conteaito, wil ext correctement appliqué. 

Pour arriver A une intorprétation corrvete, il suffirnit que le “ Board of ‘Trale" 
eoxpliquat & ves jaugours qu’ils doivent rangor dans la eatégorie des “ shelter-decks” 
et traitor en ‘shelter-decks,” quelle que soit leur appellation, les expaces de pont q 
forment do véritables entreponts suscoptibles, de toute dvidence, d’abriter 
chandise, tels que les espaces du “Fulwell,"” du “Poplar Branch,” du City 
Edinburgh,” ot de “1'Oanfa"” En jetant un coup d'ail sur do semblables espaces 
aucun homme du métier ne peut avoir tne minute dhésitation. 

Dans In lottre du 27 Janvier, 1009, le Général Stokes ot Sir Charles Fremantle 
Aéclarnient que le Board of Trade " ne peut pas laisser ses jaugours btre les juges deco 

jue des espices sont ou ne sont pas destinés, au moyen Waltérations possibles ou 
Uaaditions ‘apris lo meaurage, i Otro utilisée pour transporter de In cargaison. La 


Compagnie l'adimet parfaitement, et c'est pourquoi elle estime avec le “ Board of 'Trado” 
qu'il convient d'scrire aux armateurs quand on so trouve en présence despaces qui 
semblont pouvoir, au moyen di’altérations possibles ou d’additions apris le merurage, 


‘tro utilises pour transporter dela cargaison. alle conteste absolument que des 
eux du“ Fulwell,” du * Poplar Branch," du “City of Ediuburzh,” et 
rontrent dans catte eatéiorie. Au méme titre que ceux baptisés 
et en dépit des noms qu'on a pu leur donner, ces espaces apparnissent, 

en effet, de toute évidence, au moment du mesurage, susceptibles d'abriter de la 

marchandise. Au méme titre que ceux baptisés “shelter-deck,” ils doivent done 
tre taxis. 

‘Linterprétation corrvete de I'Arrangement de 1902 et des principes de Constan- 
tinople étant ainsi bien établic, il resterait encore A attirer Vattention du “Board of 
‘Trade sur les modifications des cortifients correctement établis par lui une prom 
fois ct changés, également par Tai, dans la suite. En deux eimonstances lo“ Hoard ” 
paralt avoir perdu de vue qu'un espace une fois ajouté au tonnage comme susceptible 
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marchandise ne peut plus en tre retin’. Le premier cas est celui de 
pris avoir délivné :\ ce navire nn certifieat correct qui comprenait 
le “Board” lui o donné un nouveau eertiffeat ne eomprenant pas 
espace pour lequel la preuve a été faite dans ln suite qu'il était susceptible @abriter 
dela marchandise, car “Olympia ” a transité aveo des marchandises dans un bridge.” 
La Compagnie ne s’explique pas pour quelles raisons le“ Board of Trade” est revenusur 
sa premidre et correcte appréciation 
Le second cas est celui du “ Massilia.” Aprés avoir délivné & ce bitiment un 
premice certificat comprenant son “bridge” dans lequel des troupes furent transportées 
juequ'’ Malte, lo Boant Ini a délivré un nouveau certifieat ne compronnnt plus ee 
“bridge.” TI paratt établi, copendant, par les déclnrations du service du transit que cet 
espace n’a pas recu dans Vintervalle de modifications tellea quiclles to rondent 
Aésormais inutilisable pour Varrimago des marchandisex on pour lo logement vt la 
commodité des passa nel du bord—de manitee qu'il ne représento plus 
augmentation Nisable, Sans vouloir discuter A fond. pour te 
ment le cas particulier du Masslin,” dont nous ne-posséons pas encore Yo plan 
dans l'état netuel, nous croyons indispensable do rappeler que des esptees, une foix 
2 1 tonnnge comme susceptibles d'abriter des muarchandises, ne pouvent plus en 
Giro retinés A moins quills t subi des modifications tellex' quiils se trouvent 
transformés en de nouveaux qui ne constituent plus dos espaces limités ot sont 
exposés d'une manidre ax intempériow et lamer, Silo Roanl of Trade " 
erdait de vue ce principe, les armatours mécontents du premict cortifiont rec ne 
manqueraient pas d'en réclamer un second ne comprenant plus les espaces de. pont 
dans 1a couverture ou cloisona desquols ils auraient 1énagé une ou plusicurs ouvertaren 
ou supprimé une partic de cloison. C'est en présence d'espaces ainsi modiiés. pour 
Gvitor Is taxation que lo * Board of Trade” doit so rappoler le premier paragraphe do la 
note finale des prescriptions de Constantinople ct le but dans lequel elle n été 
sdigto : 

Par construoticns permanentes couvertes ot closes aur 16 pont supériour, on doi 
entendre toutes celles qut coustituent des expacos limites par dor pa Raven 
et des cloisons fixes et représontont une au onpneité qui pourmit. tre 
utilixée pour l'urrimago des marchandises: ou pour Io logement et la commodite des 
Passagers ot duu personnel du bord. Ainsi une ouverture qusleonque oa plusieurs 
Surertures, soit sur le pont ow couverture soit dans los cloisons, ow tine interruption 
du pont ou le manque d'une partic de eloison, ne les emptcheront pas d'dteo comprises 
dans le tonnage brat, si, apréw Jo mesurnge, elles peuvent dtre faciloment. cloves ot 
Fendues ainsi meiux appropriées au transport des marchansises ot prassasgers.” 


Se 


No, 26, 


Memorandum communicated by the German Embasxy, April 80, 1903. 


(Translation) 

‘THE “Hansa” Steam Navigation Company of Hremen have brought to 

‘i ansa" Stean io pany o Ye ght to the 
notice of the Foreign Office at Berlin that nevording to a new Decree of the Sues 
Canal Company based on the Regulations decided upon by an International Sues 
Canal Commission at Constantinople in 1873, in ature Canal dues will be lovied on 
empty deck superstructures of steamars, whon once stich superstructutce have: boon 
used for cargo. 

After reference to the Governments of Prussia, Hamburg, and Bromen, which 
are specially interested, the German Government are couvineed that a corresponding 
revision of the Suet Canal Measurement Tegulations now in foree would only be 
attained hy joint action on the part of the Governments interested, 

_ Under these circumstances, and having regard to the wishes expreseed in German 
shipping cireles, the German Government would be glad to be fnformed how the 
British Government would be disposed to such a revision—it was, indeed, 
considered by them as early as 1800—in view of the wishes known t0 have beon 
expressed by the British shipping interest, 

In German shipping circles special exception is taken to the intention of the 
Sues Canal Company to treat the spaces in the superstructures as Table to pay dus 
on all fature voyages if cargo hax once beon carried in them, even if, in the pork 
ase, they are not used for ear i eae 





It is thought that this is to a certain extent unfair, in view of the fact th 
spaces in question only come under consideration for purposes of carrying cargo in the 


case of pi ods, bub cannot be used for heavy cargo, such as, for example, coal 

‘The German Government would be glad"to know what ‘attitude the British 
Government have adopted in regan to this grievance towanls the British shipping 
interest concerned. 





No. 27. 


Foreign Office to Board of Trade. 
(Confidential) 
Sir, Forcign Office, 3 

WITH reference to your letter of the 12th November, 19) r 
Marquess of Lansdowne to transmit to you herewith, for any obserrations the Board 
may have to offer, copy of a despatch which has been’ receival fro the 
Directors,* on the subject of the proposal made by the Chamber of Shippi 
United Kingdom to alter the rales for measuring ships for Suce Canal special te 
certificate 
Tam, &e 
(Signed) F, A. CAMPBELL. 





No, 28, 
Foreign Office to Board of Trade. 


Foreign Office, May 5, 1908. 
WITH reference to your letter of the 9th ultimo, I am directed by the Marquess 
of Lansdowne to transmilt to you, to be Inid before the Hoard of ‘Trude, for any 
observations which they may wish fo offer on the matter, a copy of a despateh from tho 
British Directors of the Suez Canal Company, respecting the measurement of ships for 
‘Suez Canal tonnage certiflentes.t 


Sir, 


Tam, &e. 
(Signed) F. A. CAMPBELL, 


No. 29. 
Board of Trade to Foreign Office-—(Received May 0.) 


Board of Trude, May 5, 1903. 
WITH reference to previous correspondence respecting the measurement of vessels 
for Suea Canal tonnage certificates, I am directod by the Board of ‘Trade to request 
that you will be s0 good as to move the Marquess of Lansdowne to cause a reply to be 
sent to the letter from this Department of the 12th November, 1902, forwarding a 
communication on this aubject from the Chamber of Shipping of the United 


Kingdom, 


Sir, 


Tam, &e. 
(Signed) WALTER J. HOWELL. 





No, 30. 
‘The British Suez Canal Directors to the Marquess of Lansdowne.t—(Received May 7. 


13. Commercial.) 
iy Lond, Paris, April 30, 1908. 


WE have the honour to refort that we communicated to the Suez Canal Company 
the substance of your Lordship's despatch No, 7, Commercial, of the 17th instant, with 
regard to the action of the Suez Canal Company's olicials in chargiog dues oa the lore- 
cantle, bridge, ond poop spaces of the steam-ship “City of Manchester,” when she receatly 


No at, 7028, $ Copy to Board of Trae, May 9, 1903, 
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passed through the Suex Canal, although these spaces were not eomprised inher speci 
tonnage certificate. : : tes 

We have now the honour to transmit herewith a copy of the reply we have received 
from the Company, in which they state that. the owners are under misapprehension. in 
supposing that dues were levied on this occasion on the spaces in question, the agents of 

mpany at Port § ily handed to the captain of the steamer, in accordance 
With their instructions, a letter reserving: the Company's rights in the event of it being 
established that the spaces were liable to taxation. . 

The Company in their letter call attention to a communication addressed to the 
British Resident-Director on the 24th instant, and transmitted to the Board of Trade, in 
reply to @ complaint made by that Department with regard to dues levied on exempted 
spaces of the steamers “ Fulwell ” and  Massilia,” and also to the Memoranduin forwarded 
to your Lordship in our despat xplaining their 
views with regard to the Arr the measure 
ment of exempted spaces 

We have, &¢, 
Wor the British Dircotors), 
(Signed) H. AUSTIN LE 


P.8.—Since the above despatch was written we have received your Lords 
despatch No. 8, Commercial, of the 30th April, iaclosing « copy of a letter from the Bored 
of Trade confirming the facts above stated ax to the dues not having been lovied, 
& previously alleged by the owners, on the rrival of the “City of Manchester" at Po 
= pn y ter" at Port 

AL 


Inelosure in No, 30. 
‘The Suez Canal Company to the British Suez Canal Directors, 


Paris, le 27 Avril, 1903 
JAI V'honneur de répondre A votre lettre du 18 Avril, reque le 25, SF ets 
tmuniquant une demande de revacignements présentée par te Board of Trade av sujet de la 
taxation appliquée au steamer “ City of Manchester” \ su traverade du 14 Mars dernier 
Je dois tout d’abord vous faire remarquer que le Board of Trade n été mal renseigné 
Sur cette affaire.  Contrairemeut en effet cc qu'il suppose, lex expaces de pont du "City 
of Manchester,” nom compris dans le tonnage net inserit sur le certificat special délived ea 
Février 1903, n’ont pas été taxés par nos agents. Ceuxsci se sont bornés h remettre an 
capitaine une lettre de réserves conformément aux’instructions que nous leur avons 
données pour les cas de co Je tiens dailleurs & déelncor, dane ianidee générale et 
four répondre A la ctitique que le Board of Trode paralt reser t nos agents, qu'il ue 
font qu’appliquer, & Végurd des eapaces de pout, les instructions formelles que je leur 
données moi-méme au nom du Comité de Direction, eee 
‘ous avons cu déji I’cecasion, dans ine communication quia été adresséo A Sip Hevr 
Avastin Lee le 24 Avril courant, de signalr certaltm. passages uapottants de PArmasaacce 
exposé par votre lettre da 27 Janvier, 1902, passages que le Board of Trade parait avoir 
perdas de vue. Je dois k mon tour vous exprimer I'étoaoement qu'il pulsse encore y 
un walentend entre le Board of Trade et notre Compagnie apres los explicatlows tru 
complies que nous vous avons fournies dink nos réccntes Conlérences, explicativas 
appuyées d'une note éerite précisant les conditions dapplication de T'accord, 
Les instructions que nous avons adressées A cet égurd A notre service du transit 
témoignent de notre désir que tovtes les questions d'espaces de pont soieat ti 
manidre In plus large compatible avec Napplication des Régles de Constantinopl 
ainsi que, conformément a I'secord, nos agents ont été invités, lorqu'lls xe trowveront ex 
présence d'espaces ne rentrant pus de toute évidence dans a catdgoriec des “shelter decks” ou 
de leurs dérivés, i ne pas taxer ces espaces, Ils deivent seulement adresser wu capitaine 
une lettre de réserves dans le cas despaces isolés de dimensious exceptionnelles, Noire 
Compagnie étant ensuite saisie d'un rapport, le Board of ‘Trade et nows pourronis examiner 
Faitaire et décider d'un commun aecord si les espaces en question doivent ou non Gtre 
a le a net du navire. 
“City of Manchester” est précisément un des navires que sous compti 
al P ql pmptions 
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signaler lattention du Board of ‘Trade, ses espaces de pont ayant un tonnage 
plus de 730 tonnes et constituant de toute spparence une aug 
utilisable 
Veuillez agréer, &e. 
Le Président, 
Prince AUGUSTE D'ARENE 





No. 31. 


Foreign Office to Board of Trade. 


Sir, Foreign Office, May 7, 1% 
TAM directed by the Marquess of Lansdowne to ackowledge receipt of your letter of 


the “ath ultimo, respect ms 
charging dues on the poop, bridge, and forecastle spaces of the ateam-ship “City of 


tue action of, the officials of the Suex Canal Company in 


Edinburgh. 

Rofore instructing the Uritish Sacz Canal Directors in the sense d by the 
Bonrd, Lord Lansiowne would profer to await the result of the Board's consideration of 
the Memorandum by the President of the Compans, inclosed in the letter from this Office 
of the Sth instant, 

Tam farther to state that Sir J. Ardagh called at this Offico on the 30th ultimo, and 
stated that plans of some British vewsels had been submitted to him by the Company, 
which in his opinion clearly showed that vessels are now built with small spaces or breaks 
in the upper deck solely for the purpose of obtaining an exemption fror 
respect of such spaces, which arc obviously intended to carry cargo, and which, afte 
first voyage or two, are as a matter of fact so utilized. 

‘Phis practice has not unnaturally given rise to some friction, und in the circumstances 
Lord Lansdowne would suggest that careful inquiry should be made into the matter before 
any communication is made to the Company in regard to the specific cases now under 
oonsidoratic 

Lam, &e. 
(Signed) F, A, CAMPBELL. 


No. 32. 
The Marquess of Lansdowne to Count Bernstorff.* 


Sir, ¢ Foreign Office, May 8, 1903, 
WINE reference to the Memorandum which you were good enough to communi- 
cato to mo on the 20th ultimo, I have the honour to state that the question of the 
lovying of transit dues by the Suex Canal Company on deck xpaces which have once 
deon ured for argo is now engaging the special consideration of His Majesty's 
Government, = 
Laball not fail to bear in mind your request to be informed of the views of His 
Mijesty's Government in the mattor. 
T have, &e. 
(Signed) LANSDOWN. 





Na. 33. 
British Suex Canal Directors to the Marquess of Lansdowne.t—(Received May 15.) 


(No. 14, Commercial.) 
My Lond, Paris, Mey 13, 1 

WE have the honour to inform your Lordship that we communicated to the Sucx 
Canal Company the substance of the Board of ‘Trade lettor of the 27th ultimo, 
inolosed in yout despatch No. 9, Commercial, of the Ist instant, with regard to the 


+ Copy 19 Hoard of Trade, May & 1903, + Copy (o Board of Trade, May 16, 103. 


special tonna, Clan MacMillan,” and we now transmit 
herewith a copy of a letter from the Company with regan to the measurement of this 
vessel by the Suez Canal authorities at Port Said, 
We have, &e. 
(For the British’ Directors) 
(Signed) H. AUSTIN LEE. 


Inclosure in No. 33. 
iuez Canal Company to Sir H. Austin Lee. 


M. l’Administrateur, Paris, te 12 Mai, 3908. 

EN vous accusant néception de votre lettre du 4 Mai courant, j'ai Vhonneur de 
vous informer que les consignataires du'steam-ship “ Clan MacMillan * ont récomment 
remis & notre Service de Transit le certificat spécial de ce navire pour négularisation do 
‘a perception provisoirement effectuée le 10 Février, perception pour laquelle nos 
agents avaicnt utilisé le “ Cortificate of British Registry ” ot ajouté, on le mexurant 
direetement, lo tonnage de l’entrepont rempli de marchandises, 

Comme Vindique votre lettre précitée, cot entropont n'est’ pas compris dans fo 

net inserit sur lo certificat spécial déliveé au “Clan MacMillan" dans la 
semaine du 2 Avril dernier. Mais, ainsl qu'il a été convenu avec le Board of Trade, 
les dimensions de espace ont ét6 inscrites pour mémolte au verso du certifient. 

En utilisant cos indication gents ont obtenn un tonnage net total infdrieur 
de 56°93 tonnes au tonnage tax lo 10 Févricr. Notro Service a dono rembouraé 

i # les droits de navigation pergus sur ces 6°03 tonnes. 

Nous prévenous notre Chef da Transit qu'au retour du “Clan MacMillan " au 
Royaume-Uni, lo Board of ‘Trade délivrora A ce navire un nouveau certificat 
comprenant, dans le tonnage net, lo tonnage de Vospaco de pont qui n abrité de la 
cargaixon. 

Veuillez, &e. 
(Sigué) EDGAR BON 
Seerétnire-Général 





No, 34. 
British Suez Canal Directors to the Marquess of Lanvdowne-—(Received May 19.) 


(No, 15. Commercial.) 
My Lord, Paris, May 16, 1903. 

WE have the honour to report, in continuation of our dexpatch No. 12, Commercial, 
of the 23¢d ultimo, in which we forwarded a note on the subject of deck spaces honded to 
‘us by the Suez Canal Company, that previous to the meeting of the Conseil d'Administra- 
tion ‘in Paris on the 11th instant we mot the President at his request at the offices 
of the Company, and received fcom him a further note on the same subject, of which 
wwe inclose a copy, with his request that it may also be communicated to the Board of 
‘Trade. 

The second note, developing the subject of the first, suggests as a supplement to the 
Arrangoment of 1902 the addition to that Arrangement of two clauses, the effect of which 
would be to make it clear that certain spaces, the designations of which, as applied by 
ship-owners and builders, would place them for purposes of taxation in the second eutteyory 
(poops, bridges, and forecastles) shall, if they resemble those in the ships “Poplar Branch,” 
"Oana, ty of Edinburgh,” and “Fulwell,” be treated as spaces in the first 
gatesory (shelteralecks), and taxed in conformity with the principles of the Constantinople 

les. 

With reference to the general subject of the measurement of these doubtful spaces, 
wwe are glad to announce to your Lordship that at the usual monthly meeting of the 
London Consultative Committes held on the 8th instant, the Chairman, Sir Thomas 
Sutherland, referring to the protracted correspondence between the Chamber of Shipping 
of the United Kingdom and the British Ship-owning and Comercial Directors, announced 
that he had had an interview with Sir James L. Mackay, the President of the former body, 

ui had, after communication with Prince d' Arenberg, consented to receive a deputation it 
‘order to diseuss the questions at issue. 





We regard the resumption of these negotiations, which were. suspended six months 
ago, with much satisfaction, and we took the opportunity of expressing to Prince d’ Arenbers 
Our hope that they would tend to facilitate the solution of the various questions now under 
consideration, 

We have, &e. 
(Signed) H. AUSTIN LEE. 
©. W. PREMANILE. 
J. 0. ARDAGH 


Inclosure in No. 94 
Note from Suez Canal Company. 


LA Compagnie a déja exposé, dans une noto sur les eapaces de pont, que I'Arringe~ 
ment de 1902 conclt avec le Board of Trade était, & son avis, rizoureasement conforme 
‘aux prescriptions de Constantinople. Elle a conscience de »'étre serupuleusement con 
formée A Pesprit de cet Arrangement, que le Board of Trade estime avoir régulitrenment 
pptigoé de son edt 

[e malentenda provient simplement de ce que le texte de cet Arrangement est 
incomplet. 11 distingue en effet les espaces en deux eatégories lex “aheltersdecks” et 
les autres espaces clos et couverts—(et par autres expaces clos et couverts, il faut eutendre 
les “poops,” les “bridges.” et lex " forceastles”), Or, il existe uno troisidme ext 
Aewpaces, qai ne sont pas tout b fait des “shelter-decks,” nous admettons volouiters, 
‘mais qui constituent encore moins lex * poops,” les “* bridges,” et les * forecaxtles” qu'on 
avait en yuo au moment de V'Arrangement, Cos espaces portent rea noms nouveaux, tels 
que “extended poops” et “extended forecastles,” qu'on ne trouve nulle part dans ia 
correspondance nntéreure & Yuecord et qu'on voit apparatre pour In premio fois au sujet 
du “Boplar Braneh."" Les espaces de pont de ce navire figurnient d'abord sur le certificar 
Uéliveé par le Board of ‘Trade comme espaces sous “shelter-decks,” mais lo Board » 
ensoite Aéclaré-que cette denomination n'viait pas exacte, quelle avait été portée par 

reur et que les expaces du“ Poplar Branch " coostituaient des “ extended poops” et des 
“extended forecastles,” 

La question n'est pas do savoir si appellation finalement adoptée por le Board 
of Trade est celle qui convient le mieux & ces expaces, mais bien sil faut los traiter, 
au point de vue de In taxation, comme des expaces de la premitre eatégorie (“* shelter- 
decks”) ou comme coux de la deeniére (* poops,” " bridges,” et " forccastles ”) 

La Compagnie a expliqué, dans «a précédente note, pourquoi il lui était tour a fait 
impossible de les traiter autrement que les espaces de la catégorie des * shelter-decks." Me 
different des véritablen “‘aheltersdecks" en co qu'ils waugmentent pas la solidité et Jew 
‘qualité pautiques des navires, ainsi que le constate trés justement le Board of ‘Trade 
Mais cet argument, loin de prouver qu'lls doivent étre rangés dans la deuxidme catégorie 
(poops, * bridges," et * forecastles"), an sujet de la destination desquels on a admis gue 
Tedoute était parfois possible, montre ‘clairement au contraire qu’ils doivent tre traités 
comme ceux do la premidre (" sheltersdecke”). Car on ne voit pas quelie pourrait tre 
Votiité d’éoormes expaces qui n'augmentent pas la sobidite et les qualités nautiques des 
novires, s'ils n’6taiont destings A abriter de lar marchandise, 

Le Board of ‘Trade fait remarquer par ailleurs que sa Circulaire de 1897, relative aux 
dispositifs de cldture, n'a par 66 ubrogée et que sa suppression n'a été demandée 4 aucun 
moment, Il-n'a pas &é question de cette suppression, en effet, dans les pourpariers 
relatifea Vaccord, ot la Compagnie ne la réclame nullement aujourd'hui. Elle 
ment que Ta Circulaire, qui vise les espaces de la deuxidene catiigoric (** poopy 
Ct  forecastles”), ne saurait appliquer aux espaces en discussion, lexquels n'existaient pas 
quund elle a été promulguée, et appamissent, au moment du mesurage, comme évidem- 
ment destings A abriter de la marcbandise, qu'lls sotent ov non unis de dispositifs de 
elbtore. 

En résumé, Ia Compagnie trouve toujours I'Arrangement de 1902 excellent, mais elle 
penne que, pour dviter que dos espaces, portés sur les certificats comme ne faisant pas 
partie du tonnnge devant dtre soumis & la taxation, ne soicat effectivemcnt taxés par elle 
conformément aux prineipes de Constantinuple dont elle. n'a pas le droit de s'éearter, i 


fiudrait compléter accord en spécifiant -— 
1. Que les espaces semblables 4 ceux du “ Poplar Branch,” de “'Oanfa,” du “ City 
of Edinburgh,” et du * Falwell,” qui ne sont ni des “* shelter-decks" proprement dits, ni des 
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“ poops,” * bridges,” et “ forecastles,” doiventétre traités, au point de vue de Ia taxation, 
comme is capaces de a premidrecabggorie, dite des‘ helter-deck.” ; 
2. Que la Circulaire du Board of Trade de 1897, ne peut ¢ applique 
i arte Creu : Trade de 1897, ne peut Sappliquer & des espaces 
qui n’existaient pas & Tépoque oi elle a été rédigée, minis qu'elle s'applique seulement aux 
pnces de In deariéme catézorie (* poop,” bridges,” et forecasts") 
a résulte que, lorsque ces derniers espaces is des di 
e : ‘€es derniers espaces sont munis des dispositifs de eldture 
qpéccs cane ett Crea is dive tre sonprs dane le tonnage taxable, ate gue 
lorsqu’ils nen sont pas munis, les jaugeurs doivent écrire aux armateurs pour lone 
demander, cout nt A Paccord, 8 ces espaces d ‘ Tae 
moment, éie uilisgs pout le transport dela eafznison 
Les espaces de Ia denxitme catégoric non munis des dispositife de-clorure pnév 
sont done compris dans le tonnage taxable que si les armateurs discnt qu'ils sont. 
cas de besoin, & transporter de la cargaison, ow sils déclinent de reporiire ou de tei 
aucune déelaration, ow enfin si ces expaces sont effctivement tiles au trnnsort 
gaison ; ils sont taxés, dans ce dernier eas, i partir du voyage od ils ot de 
marchandise et y compris ce voyage. eee ee 


vent ou ne doivent pms, & aucun 


ont destings, 


Le Président de In Compagnie dx Canal de 
pap ident de In Compagnie du Canal de Sues, 





No, 34°, 


British Suez Canal Directors to the Marquess of Lansdowne.— (Received Moy 19.) 


ek a Commercial.) 
y Lord, Paoris, May 18, 1 

onl, ris, May 18, 1908, 
a have: the honour to report that the Annual General Meeting of Cbeebies 
af the Ever Canal Company is Gxed for Tuesday, the 9th June next. 

in once that His Majesty's Government tnay be reprevented at this meeting, we 
that we may be provided with the usual certieate from the Pertanenk Seorstity of ie 
Majesty's ‘Treasury, stating that the Suex Canal shares purchased by Grent Britatn wtill 
reinain in the possession of Hix Majesty's Government. ; 

We shall bo glad to receive this certifioate with as litle delay ax possible, 

We beg, further, to request that the ructions may be sent to Hit Majesty's 
Secretary of Embassy in the event of his being nominated to act as the representative-of 
His Majesty's Government at the meeting, : bi 

4 We have, &e, 
(Bor the British Directors), 
(Signed) Tl. AUSTIN LEE. 


No, 85, 
Foreign Office t0 Treanury. 


; Foreign Office, May 20, 1903. 

__, 1AM directed by tho Marquess of Lansilowne to teanenit’ to vom he, 
information of the Lords Commisstoners of the Trvasury, Gauaeaarcon mae 
letter from the British Suoz Canal Direetors,* in whicl it is stated. that the eyuact 
general meeting of the shareholders of the Company is fixed for the Oth Tue nat 
und asking that they may be provided with the usual certificate from the Permanent 
Scoretary to His Majesty's Treasury that: the Seer Coney nn puretinsed by Great 
rian sl remain inthe postesion of iis Majesty's Government ify 
‘am therefore to request that the required verti y bs i 
Department with as litte delay as possible, ufone may be forwarded to this 

Lam, fe 
(Signed) H. SANDERSON, 


—. 





Board of Trade to Foreign Office—(Reevived May 22.) 


Boord of Trade, May 2 

7th, Sth, and th instant, respect 
measurement 0 s on the upper decks of vessels for Sucx 
Canal »pocial tonnage certificates, I am direeted by the Board of Trade to state, for the 
information of the Marquess of Lansdowne, that they have carefully considered the 
representations made in these communications, and especially those set forth in the 
Memorandum of the Suez Canal Company-which accompanied the despatch of the 23rd 
ultimo from the British Directors of the Company 

‘Tho officers of this Department have also had an opportunity of ing the 
subject with M. Chavassus, the Secretary of the London Committee of the Sue Canal 
Company, and the Board now desire me to submit the following observations for his 
Lordahip’s consideration :— 

‘Tho Suez Canal Company, in the Memorandum mentioned above, point out that, 
accoring to the Constantinople Rules, ships are to be taxed upon the space available for 
the transport of passengers and cargo, and in the space actually ntilized for 
this purpose, and this available space should therefore be included in tke tonnage apon 
‘which the Canal dues are 

Tho Board have always understood this to be the caxe, but in applying the princi 
to permanently covered and closed-in spaces above the upper deck, they are bound to be 
guided by the definition of such spaces given in the Constantinople Rales, and in the 
course of that definition it is xaid :— 

“Thus any one or more openings, either in the deek or coverings, or in the partitions, 
ora break in the deck, or the absence of a portion of the partition, will not prevent such 
spaces being comprixed in the gross tonnage, if they ean be easily closed in after 
aulmeasuroment, and thus better fitted for the transport of gonds and passengers.” 

Trouble bax always been experienced in dealing with these spaces owing to the 
dificulty of obtaining an uniform interpretation and application of the words “if they 


ean be easily closed in after adimeasurement,” and the trouble and difficulty became s 


accontuated in rocent years owing to the development of the practice of building vessels 
with proteetive erections of one kind and another on the upper deck, that the Suez Canal 
Company and the Board of Trade found it necessary to agtee upon a definite method of 
treating the spaces in question in an uniform manner. 

‘The Agreement of 1897 bad for its basis the method employed in constructing the 
partitions of the deck erections (poop, bridge, and forecastle) and also the openings in 
there partitions, and this scems to be quite clear to the Suex Canal Company 

While this 'Agecement was being worked satisfactorily another type of ship came 

der cousideration, viz, the “shelter deck" vessel, ax oxemplified in the case of the 
stoam-sbip "South An and it ix worthy of note that this vessel formed tho baxis 
of all the discussions and of the Agreement on the treatment of “sbelter deck” vessels— 
in fact, the “South America” was the riixon d'éire of the whole question of * shelte 
deck vessels being rnised. It is clear, therefore, that the Board in all the discussions 
and correspondence that took place used the term “shelter dock ” in the sense in which 
it existed in the case of the “South America "—that Is, space contained ander a dock 
extending continuously fore and aft trom stem to stern with one or more openings in the 
deck, and possibly openings in the side plating ax well 

it was elaimed by the Suex Canal Company that this deck being continuous fore. 
and aft, and connecting overhead by way of abeltor, ail the spaces beneath formed a 
space which they termed “un entrepont véritable,"* and they therefore considered that 
such a space should always be included in the gross tonnage. ‘To this the Board of 
‘Trade agreed, and consequently, in 102, this proposal formed the subject of a now 
Agreement, the other part of which wax that whereas in vessels other than “shelter 
decks” the deck spaces (“les espaces de pont") bad hitherto only been included in the 
taxable tonnage on those voyages when cargo was actually earried therein, lienceforth, 
when onee these spaces were found to contain cargo, they were to be added to the 
taxable tonnage in perpetuity, and included in the tonnage shown upon the special 
tonnage certificate, 

Tn coming to this Agrecment, as set forth in the letter from this Department to the 
Foreign Office of the 20ch January, 1902, the tem “shelter deck" was used by the 
Boned as it i used by the Classitication Societies, and all other shipbuilding experts im 
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this country, as applying to vessels with a supe ified i 
» a8 apply essels with a superstructure of the type exemplified in the 
case of the “South Amerien"—viz, a deck extending contin sualy fore and aft te 

Stem to stern with one or more openings in that deck, and, possibly, openings in. the 
side plating as well De ee eee nie 

The Suez Canal Company, in accepting th ° i 

\Y, in accepting the proposed Agreement by their letter of 
the 3rd March, 1902, did not raise the question of a proper definition of the term 
jithelter deck,” and the Board therefore understood that, ax the whole question had 
ween opened up by the “South America” case, that vessol sufficiently indicated to. what 
tape of ship the term applied, and their surveyors were instructed accordingly, 

_ With regard to those vessels whose deck spaces were not contained under one 
fantinacus deck, but were separated by complete breaks in the deck and the side 
pinting, re always been consist 4x * poop, bridge, and forecastlo” 
ships, and the late Sir John Stokes, wh mie ee cement ‘on behalf of the 
Company, distinetly stated that they were to be dealt with ax hitherto inthe matter of 
the openings in the partitions subject to the following amended conditions 

1, That a declaration was to be requi owner ns to whether or not the 
spaces were intended to contain cargo in transit through Ue Canal; aud 

2. That when onee the spaces were found to contain cargo in transit through the 

al, they were to be permanently inclnded in the taxable tonnn; 

On looking into the specific euses quoted by the Sucx Casal Company in thele 
Memorandum, it is clear that the whole misunderstanding ix due to the interpretation 
put by th pon the term * shelter deck.” 

tote as "shelter deck" veusels the “ Poplar Branch," * Lime 

, y of Falinburgh," » Fulwell” and“ Oanta,” whereas. not one of these 
ships belongs to that type of vessel as exemplified in the “South America.” 

The “ Poplar Branch” and “ Lime Branch" have two dock spaces divided from ono 
another by a completo break in the deck aiid sidex of the vessel, nnd. these 

ry foreeastle” and “estonded there being 1 
partition at all at the after end of the tle Grat tho fore end ofthe aon a 
forecdt,” City of Balnbur istinet spaces on dock, viz., poop, bridge, and 
forecastle, which aro separ plete breaks in the deck and xidex to tho extent 

of weary 40 feet in each cw Oana” has two distinct spaces on deck, vix 
extended poop and forecastle, separated by a complete break in the deck and xides 
the extent of some G5 feet. pete eee 

‘The * Fulwell " has three distinet fi 

reo distinct apaces on deck, vis., poop, bridge, and forecasth 

Separated from one another by complete breaks nth Prana sides to the extent 
25 foot i 

The Board have carefully inquired into these cases, and they are satiated that, in 
dealing with them, their officers closely adhered to the Agreemont, and until the receipt 
of Sit H. Austin Lee's lettor of the Seth ultimo, forvarding a copy of the instructions 
issued to the Sucx Canal officials, thoy were ata loxs to conjecture how any miaundor 
standing bad arisen over the working of the Agreement. Those instructions, however 
show that the misunderstanding ix due to what can ooly be considered the mistaken 
feta of the Sues. Canal. Company in fig directions tots officials which elwry 
beyond the express terms of the Board's proposal, which wax accepted by the Compan 
without any qualification, prop ich wax accepted by the Company 

In the instructions in question not only is the term “shelter deck” doth 
applying to eases such as that of the “South America,” from which the whole discussion 
aroxe, ut it ix made to include les espaces de pont dérivés des * sh 
thus to apply to types of vessels never mentioned by ot to the Bonrd in that connect 
or contewplated by the Agreement, 

The Hoard of ‘Trade regret that they are quite unable to adopt this modification of 
the arecinent nud if the Canal Company: periat in adhering to the prosnt instructions 
0 their officials, it ix plain that the Agreement is no longer workable, and that anothe 
understanding must be arrived at, See ae ae 

Tho Board, however, consider that, in any case, the Canal Company should, in 
fairness, restore the excess dues levied on those Yessols which have performed the transit 
of the Canal in faithfulness to the terms of the certitieate lasued by this Department 
upon the Agroement of 1902, that is, with their deck spmees unoceupied by cargo, 

With regard to the cases of the “ Olympia" and“ Massilin,” mentioned by the 
Canal Company in their Memorandum, Tam to point out that the Company admit that 
these vessels do not come within the category of shelter decks,” but they hold that, as 
the first certificates issued to the ships included the deck spaces in their tonnage, there 
should have heen no amendment afterwards. - 
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In both cases the owners expressed their intention of not using the deck spaces for 
cargo or passengers, but the vessels were chartered for the conveyance of troops, and 
the Government desiring to utilize the deck spaces for this purpose, alterations were 
made to convert them into properly closed-in spaces for the voyage, and a special 
tonnage certificate was istued accordingly. After the troops were discharged the spaces 
were restored to their former condition, with openings in the partitions exposing them 
to weather and sea, and on returning to this country the spaces were presented to the 
Board's Surveyors in this condition, and an amended certificate applied for. As the 
vessels had not passed through the Canal with cargo or passengurs in the spaces 
question, a new certificate was issued excluding them from the tont 

The Board consider it desirable to eall attention to the fact that, as regaris deck 
spaces, there is prnctically no difference between the “ Olympia” and * Massilin” and 
the “ City of Edinburgh," which the Canal Company continuo to describe as x “shel: 
deck” vessel, In all three cases there are three distinct structares on the upper deck, 
viz., poop, bridge, and forecastle, only in the care of the “City of Edinburgh” th. 
combined length of these structures is equal to eight-tenths of the vesse''s eutire length, 
while in the other two cases the proportion is five-tenths of the longth. 

T am also to call attention to the statement in your letter of the 7th instant to the 
offect that Sir John Ardagh ix of opinion “ that vessels are now built with small spaces 
or breaks in the upper deck solely for the purpose of obtaining an exemption {ro 
tonnage dues in respect of such spaces.” The Board regret that they are unable to 

with Sir John Ardagh’s conclusious, as there ix an obvious structural reason f 
not having continuous upper deck in vessels of that type, and in many instonces such 
vessels as the “City of Edinburgh” could not, on the score of displacement, utilize 
thelr deck spaces in the Calcutta trade when the specific gravity of the average Calcutta 
‘nrgo is taken into consideration. 

‘The Board observe that, although the Canal Company's officials did not charzo 
dues on the deck spaces of the “City of Manchester," yet they handed a letter to the 
captain of tho vossel reserving the Company's right ‘to charge ia the event of it bei 
established that the spaces were liable to taxation, but | am to point out that, in th 
opinion of the Board, there ought to be no misunderstanding that this vessel, with ita 
three separate structures on deck, completely divided by stretehes of exposed deck about 
134 foot in extent, comes under the category of a poop, bridge, and forecastle” 
ship, and not under the description of a * shelter deck" ship. 

‘The Board much regret that the present misunderstanding bas arisen, for they 
cannot but consider that, having rgard to all the circumstances of the ease, tho Agree 
ment of 1903, if carefully administered, provides a fair working method whereby frie 

these difficult eases in likely to be reduced to a minimum, for not ouly are vessels 
the true “shelter deck” type dealt with ax tho Suex Canal Company wish, but the 
application of the ambiguous phrase in the Coustantinople Rules regarding spaces that 
may bo “casily closed in after admeasurement,”” to veols of the “ poop, bridge, and 
forecnstle" type, is rendered comparatively easy by the express provision to permanently 
add the deck spacos of such vessels to their taxable tonnage when they are found to 
contain cargo oF passengers, 

‘The Board desire me to suggest, for Lord Lansdowne’s consideration, that their 
views on this subject, ax-xtatod above, may be represented to the Suez Canal Company, 
and they do not propose to take any further action in the matter until they receive a 
reply to thik communication, 

Lam to add, with reference to the communication from the German Government, 
forwarded in your letter of the 8h instant regarding # revision uf the Constantinople 
Rules, that the opinion of thix Department, on a similar suggestion, was expressed in the 
Board's letter of the 18th December last, 

Lam, &e, 


(Signed) PRANCIS J. 8. HOPWOOD, 


Inclostre 1 in No. 96, 
Sir H. Austin Lee to Board of Trade. 
Sir, Paris, April 30, 1903. 


1 COMMUNICATED to the Suez Canal Company the substance of your I 
she 9th instant with regard to the exempted spaces of the steamers “ Falwell 


al 


“ Masilia,” which bave been taxed by the Suez Canal oliicials, the ease of the steam= 
ship“ Lim’ Branch” having been already satisfactorily arranged 

T now beg to inclose « copy of a letter I have received from the Company, in wiiich 
they maintain that the dues levied on the first two named vessels have been made in 
strict couformity with the Arrangement of the 27th January, 1902, and I would call 
Your special attention 1 the concluding portion of this letter, in which are given the 
Instruction» whieh were forwarded from Paris to the Company's agents on the 
Canal with a view co the exact execution of the Arrangement. 

Tam, &e, 
(Signed) H. AUSTIN LEK, 


Inclosure 2 in No. 26. 
‘The Suez Canal Company to Sir Ul. Austin Lee, 


M. l'Admtaisteatour, Paria, te 24 teri, 190: 
_ :VALhonneat de vous nceuser réception de tn lottee que vos m'aver silvessé le 
17 Avril courant, au sujet dex espaces do pont des steamers “ Fulwell” et. Manstia,” 
espaces qui, non eompris dans le tonnage net par le Board of ‘Teade, ont dt6 onpentiant 
taxés par nos agents comme dvidemment destings h abriter do ln marchanise 
Le Board of ‘Trade émet, i ee sujet, opinion quo nos agents ont commis, | 
des deux “f asin,” une In 
Board of Trude estime, en effet, que les certticats xpi veda par Tes Ja 
offciels doive aceoptds par notre Compagnic como valables en toules ove 
sions, pourru que les espaces exemptés n'aiont pas servi A transporter de In enrigalson 
et n'aiont pas été inanifestement modifiés depuis leur mesrage, 
Nous vous prions de fair connattee au Board of ‘Trmde yao 
se conformer tout h fait A Taccord dia 
opéré comine il I's fait pour le Pulwell™ ot be 3 
Got accord distingue, en effet, les espaces de pont des navltes on deux eatdgorios, 
tox “eter docks” ef es aut tapes cos of eouverts 
Pour les eapaces de “shelter deck" pouvant comporter une ou plusicuee ouver. 
tres dans le sheltor deck” wt ls bords du navire i's été entondu que lo Moen of 
‘Trade donnait instruction h ses jaugeurs que, “dans tous les cax de cette sorte, ln 
totalité de I'espaco roux Io" shelicr deck” soit inchise dans le mesurage du tonnuee ft 
Fesception de ls patie Immélintrnentsituce auprds des ouverture (il yen 4) 
bonds du navire ot que, dans absence do toute ouverture dans lox herds, l'espac 
entior soit inclax dans Ie tonnage." eee 
Pour les autres espaces couverts ot clos sur fe pont lla été eatondu qu, * ilans 
cas de naviros qui ont déja des certificate spécinux de tonnage pour le Cajal’ do onen 
Jorque les agents do Ia Compagnie du Canal trouveraient les espiaces, non taestunes 
utilises pour transporter do In cargaison, le tonnage de evs eapaoes aemalt ajoaté d'une 
fagon permanente nui tonnage du navire mouteé nur Io corifieat et que, cee! stant 
ait. par lox agents de la Compagnic, coux-oi informerniont immdédiatecwnt lo Board 
of Trade, qui aumitdt wriaeen seu jaugeum do preparer an eit agent 
Prenunt Te tonnage des expaces ex question dans I¢ tonnage dix navies inserit.” 
Your 1'émission de certifioats dans Vavonir, aux cavines de ootte entigorlo, i n 
é convenu que, “avant d'achevor leurs mesurages, Ine jaugears du Boant of Tene 
écriront aux armateurs pour lenr demandor si ces espaces darvant ou ne doivent par, h 
aucun moment, tre utilisés au transport de ln cargaison, Si lea artaatours dist 
les expaces ont destings, on cas do besoin, i transporter de la cargaison, on. ails 
Adclinent de nspondre ow te faire auoune declaration, lex jaugeurs comprendront. les 
ceyaces dans le mesurage du tonnage. Cependant, si les armateurs disaiont quile 
Wont pas Vintention d'employer lev espaces 4 aucun moment, pour y metire de la 
cargaison, alors les jaugeurs exempteraient ces eapaces du Mesurage, imentionnant 
simplement leurs dimensions et lour capacité wur le certificnt, of Inlesant le cas A 
trancher de la méme maniéro qu'il est dit ei-dessus pour les haviros powsédant dh 
des certificats si, plus tand, on trouvait les espacos Utilisés pour trmkeporter ile te 
eargaison, 
application de ces rigles aux deux navites onsidérés a été faite comme il est 
Palwell”” Eespsce do pont di via da 
‘ulwell.” | Lespace do pont de ce navire rontre évidemment dans In eatégoric 
des “shelter deoks;” il sulit de egander ont espace pour quil sot impoeiioe ga se 
[2700] M 


notre nigent agnord 





moindre doute au sujet de son carictire et de sa destination, en dépit des interrup- 
tions da pont et de la muraille et quels que soient d'ailleurs lee noms que l'on veuille 
donner sux trois parties de eette construction que les armateurs cux-mémes désignaient, 
du reste, sons sa véritable dénomination de “shelter deck” dans les conversations 
qu’lls ont cues avec nos représentants en Aodt 19% 

os agonts ont done été obligés, pour ne pas contrevenir & Accord de 1902, 
@ajouter Ie tonnage de ce “ shelter deck” au tonnage du" Pulwell.” 

Toutefois, nous avons agi, i I’ javire, avec Vesprit dela tolérance la 
plus Inege; car nons avons admis le rembonrsement de cette perception supplémen- 
faire, pour In traversée- nord 
savons pas encaro, le“ 

Mais, A Pavenir, les armnt 
tive wpace de pont da  méme si ce’ espace est entidrement vide 

“Massilia," Lespace de pont do oe navire n'est pax un “shelter deck.” Tl fait 
done partie do la seconde «a ‘Accord «lu 1002, ot cest en 
conformité de I'Accord és par les jangeurs du 
Board of ‘Trade lorsquiils ont délivré & ce e, le 1 Octobre, un wertie 
float apécial comprenant dans le tonnage net le volume du “bridge” quia, du rest 
effectivement servi i transporter dos troupes. En taxnnt ce bride” x pres 
midros traversées de ce Novembre 1102, nos ag t dono 
bornés A adopter le certitleat spécint produit 

Mais ison rotour on Angleterre, le '* Massi 
Board of ‘mde et on a obtenu, les & 
nant plus dans le tonnage net le volume du 
modifié depuis le préeélont examen 

Dant in note sur los expacce de pont remiso & Sif John Antagh, 
rensortir que Accord du 27 Janvier, 1002, pentrait toute ¢ jes armatours 
d'un navire, dont un espace de pont» da,’ conformén tre compels 
dans lo tonnage, soit au moment du mesurage par suite de In fon de ces 
wrmateurs, soit au moment da transit par suite de la prisence rehandises 
pouvaimt ensuite se fairo dé 
espace parce qu’ils viendralent déelarer ue pas avoir Vintention de Vatiliser & Vavoni 

Clowt pourtant ce qui n dO se produire pour le “Massilia” et nos o 

wstatant que le Board of Trade avait été induit en erreur aus 
étaient dans Vobligation dajouter comme ilk Vont falt wu tonna, 
cortifieat Ie tonnage de Vexpace de pont utilisnbl 

‘A ces considérations Hidres aux eax dl 

nx ajouter ue Corde 6 

L'Acte de Concession du Canal de 8c 
porcovoir un droit do tranait sur la capacité ut 

Loraqu’h In suite de difficultés survennes dans les promidros années de lexploita- 
tion du Canal Sa Majesté Impériale le Sull it i Constantinople, en 1873, une 
Commission Internationale qu'il prin de définir oxacte In capacité utilixable d'un 
navire, cotte Commission fixa d'one maniér définitive pour toute ta dune do Ia 
Concession, linterprétation A donner & cette eapacité 

Im Compagnie du Canal, obligée wes_percoptions Aétinition 
donnée par la Commision et cons uteur de la Concession, conserva 
explicitement le droit, qui ne lui a jamais depuis é66 contosté, de ¥aswuree que tous les 
espacos susceptibles de recovoir du chargement figurent bien dans Te tonnage net ets 
dans Je cas domission de la part des jangeurs officiels, dajoutor le tonnage des espaces 
indmest omis, aa tonnage du certifcats ‘Lapplication rigourease do co drult et pour 
notre Compagnie une obligation fondamentale car, en ne s'y astreignant pas olle 
transgressorait on Acte de Concession en vertu duquel elle doit traiter tous lex navires 
sans exception ni faveur. 

6 noe agents eatiment qu'un expmce existant sur wn naviro est manit 
voir dit chargement, quoique ne figurant pas dans le tonnage 
du certifleat spéoial, ils sont tenus d’ajouter cot espace att tonnage, sauf aux armatours 
A prouver qu'il y a cu erreur de Ia part do nos agents et que Mespnee en question né 
fait pas partie de In capacité utilisable du navire. 

Kn terminant, je crois utile, afin de yous renscigner bien el 
traitement qui doit dire appliqué par notre Service du ‘Transit aux espaces de p 
transerire cl-apriw la copie des instruotions que nous avons envoydes A nos agents le 
11 Avril courant. 


et méme si, ce que nous ne 
o, pour In traversée du 13 Avril courant 
ollement peévenus, nous taxerons défini 


a présenté nu 
ial no compre- 
bien que cet espace n’ait pas été 


‘ons déja fait 


fun nouveau certifieat ne comprenant pas le 
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fe Pt sans Tow C 
No pas taxer, 


we de Pont munis Pun Certificat opris U Aevangeoent de W908 


Premitre Calgon Deuriime Catigoric 


Dite dex * Poop,” Bridge.” «4 ™ Forces Dite dew #8 


Dane ootte en dehors doe 
shelter decks” proprement site Tex expocon de pont 
lérivés des seltek doch : : 


ters constructions quien arait en vue Ut tow ro par oxpacos ile point deri 

momen! ord et 28, mquelles ont es, sunbla 

que poavaicat avoir dee Houtes au “ ie “Own” (poy ™ 

dhe mewarage pate corame di 

Ld City of Balint" et du Wawel" 
ation siaqjuels iL eat dinpeiaie 

re doute en depit 
nilleare Yee name que 


Ne pas tuner, Taner 


Ne ys derive de lettre de rinery Avertir li Direion, 
Dane la grande went suewar Aificulté i Aftorminer wl wn 
feavire reatre dan °* “laridge,” et * foreemste "on, dans hn seconde dita 
ew shelter deel ts I pourrn so t7OU ver ei raned, 
ee ne lettre de 1 quant que eous en riféree A la 
te plan da vai ei aa 
wees qui y sunt 


‘Ly compre cette imeorte Feapace det re ajaath dtfutivement au tonnage 
Veuitles agnor, & 

rétairo Général 
(Signé 





Foreign Office to Board of Trade. 
Sir, Foreign Office, May 22, 1903, 

WITH reference to my letter of the Sth instant, Iam mined by the Marquess 
of Lansdowne to transmit to you, to be Inid before the Board of ‘Trade, a copy of a 
despatch from the British Directors of the Suez Canal Company respecting the 
moasurement of deck spaces.* 3 

Lord Lansdowne would be glad to rece! the opinion of the Board on this 
dospateh, and to learn whether they concur in his proposal to exprews sutisfaction at 
the resumption of negotiations between the London Committec and the Chamber of 
Shipping 
Lam, &. 


igned) F. A. CAMPBELL. 





‘The Marquess of Lansdowne to Count Bernstorff: 


Sir, Foreign Office, May 27, 1903, 
WITH reference to my note of the Sth instant, respooting tho measurement of 
vessels for Suez Canal tonnage dues, I have the honour to state that His Majesty's 


* Nom. 





‘ 
“u 


Government have been in consultation with the British shipowners interested, and 
hare ascertained that a considerable portion of their number eonsider the present 
application of the Company’s rules fair and reasonable. £ 
His Majesty's Government are, therefor present advised, not inclined to 

press for any alteration to be made in the application of the existing rules of 
measurement. The question is, however, still under consideration. 

Lhave, &e. 

a) LANSDOWNE. 





No. 39. 
Treasury to Foreign Office.*—(Received May 28.) 


Sir, Treasury Chambers, May 27, 1903. 
WITH reference to Sit H. Austin Lee's despatch to the Marquess of Lansdowne 
ated the 2nd March last, a copy of which was communicated to the Lords Com- 
missioners of THis Majest Treasury in the Foreign Office letter of the 21st idem, 
reporting thet Sir J. Ardagh had taken his seat as a British Director of the Sue 
Canal Company, Iam dimoted to inquire whether the formalities connected with the 
transfer of the qualifying shares held by the late Sir J. Stokes into his name have yet 
boen completed. 
y Lords are await pany’s receipt for these shams, in accordance 
procedure indicated in their Minute of the 18th October last, before directing 
their Solicitor to proparo the necossary Declaration of ‘Trust to 'bo executed by 
Sir J, Ardagh, 
Tam & 
W. HAMILTON 





Bourd of Trade to Foreign Office.—(Received May 28.) 


Bourd of Trade, May 27, 1903. 
d. instant, transmitting a copy of a 
despatch from tho British Directors of the Sucz Canal Company respecting the 

ent of the deck spaces of vessels for Suex Can ¥ es, Liam 

fed by the Board of ‘mde to state, for the information of the Marquess of 

Lansdowne, that they conour in hix Loviship’s. proposal to express satisfaction at the 

resumption of the negotiations on this subject between the London Committee of the 
Suex Canal Company and the Chamber of Shipping of the United Kingdom. 

Tam also tostate that tho viows of this Department on the mothod of dealing 
with ships constructed with extended poops and forecastles, and with those constructed 
with poops, bridges, and foreoastles, wore fully explained, in the letter from this 
Department of the 22nd instant. 


WITH reference to px letter of the 


Lam, &. 
(Signed) WALTER J, HOWELL, 





No. 41. 


Foreign Offce to British Sues Canal Directors. 
No. 10, Commoreial.) ; 
Hentlemen, 

WINE referonce to your despatch No. 12 
direeted by the Marquess of Lansdowne. to 
(etter from tho Board of ‘Trade on the subject of the ton 
using the Canal, 

* Gopy Wo Sve Canal Dirstors No 1, Commercial, June 2 1908. 


Foreign Office, May 28, 1908. 

ial, of the 23rd ultimo, I am 

to you herewith a copy of a 
measurement of vessels 
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T am to request that you will communicate the views of the Board to the 
Company, omitting auy reference to Sir John Ardagh's opinion that ships have been 
specially constructed to evade the measurement rules, 
Lam, &. 
(Signed) F. A. CAMPBENL, 





No. 42. 
Treasury to Foreign Office —(Received May 20,) 


Sir, Treasury Chambers, May 28, 1903. 
AS requested in Mr. Campbell’s lotter of the 20th instant, {ami dinctod by the 
Lords Commissioners of His Majesty's ‘Treasury to transmit herewith, to be laid before 
the Secretary of State, the accompanying certificate signed hy their Lordships! 
Permanent Socretary ax to the continued possession of Suez Canal shares by Tis 
Majesty's Government.” ; 
Lam, &e, 
(Signed) E,W. HAMILION, 





No. 43. 
The Marquess of Lansdowne to Sir B, Monson, 


(No, 69, Commercial.) 
Sir, Foreign Office, May 29, 190: 

IN ncconlance with the request of the British Dingo! ot aay are Con 
Company, I transmit herewith a certifionte signed by the Permanent Socrotary of the 
Treasury stating the number of shares hold by Hix Majesty's Government’ in that 
Company.* 

This document should be produced at the office of the Company before tho 
th » the date of the annual genceal meoting; and T request that your 
Excellency will also instruct a member of His Majesty's Embassy to attend’ tho 
meeting, as usual, to represent His Majesty's Government. fs 

Tam, &e. 
(Signed) LANSDOWNE. 


es 


Foreign Office to British Suez Canal Directors. 


(No. 12. Commorcial.) 
Gentlemen, Forrign Office, Sune'3, 19 

LAM directed by the Marquess of Lansdowne to neknowlet ithe receipt of your 
despatch No. 15 of the 16th ultimo, respecting the measurement of the dock spaces 
of vessels for Suez Canal Tonnage Certificates, and to express to you his Lankhip's 
‘sitisfaction at the resumption of the negotiations on this subject botwoon the London 
Committee of the Suez Canal Company and the Chambor of Shipping of the United 
Kingdom, 

Tam, Xe, 
(Signed) P. A. CAMPRELI. 





No. 45. 
Board of Trade to Foreign Office.+—{Received June 5.) 
Sir, 7 Board of Trade, June 4, 1903. 
WITH reference to previous correspondence respecting the meastirement of the 
‘steam-ship " City of Edinburgh" for her Sucz Canal Tonnage Certificate, I am directed 


© Not priate. + Copy to Sues Cans! Dirwotors, No. 15, Commorcial, June 8, 1908, 
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by the Board of Trade to transmit to you, for the information of the Marquess of 
Lansdowne, the accompanying copy of a further letter on this subject from 
Smith and Sons, the owners of the vessel, and to suggest, for his Lordship's 
sideration, that it should be forwarded to the British Direetors of the Suez Canal 
ompany. 

Tam to add that the casé is one which was specially referred to on the occasion 

of the recent visit of officers of this Department to the Foreign Office. 

Tam, &e. 
(Signed) T. W. P. BLOM 


Inolosure in No, 
Messre, G, Smith and Sons to Board of Trade. 


i, |, Bothwell Street, Glaxgow, Me 
is now here, and we have been going vory 
fully into th hor deck sps 
lowed, and find that she was in no way different from 
through the Suez Canal, and whieh are exempt from p 1 dues on their 
i Under’ theso efrcumstances, and in view of the fact th hold 
from you a Sucx Canal certificate, and have given taking that no ca 
he pluced in those spaces when going through the Saez Canal, we shi 
reoeive your assurance that the difficulties we had to fice on the previous voyage will 
be removed. 
We are, &e. 
(Signed) GEO. SMITH axp 


No. 46. 
British Suez Canat Directors to the Marquess of Lansdowne.*—(Recvived June 10,) 


(No.18. Commercial.) 

My Loni, Paris, May 26, 1903. 
WE! have the honour to inform your Lordship that, at the mecting of th 

Couneil of the Suex Canal Company, held on the 11th instant, it wax reported that — 


“The receipts for last your amounted to 
The exponent cee 


Lonving = net profit of as 


It is proposed to declare n dividend with interest of 134 fr, 8 ¢., equivalent with 
taxes deducted to 125 fr, net. This will absorb 61,197,464 fr. 78 c., leaving 2 balance 
of 3,173,055 fr. 18 ¢., which, with the 8,086 fr. 22’. brought forward from the 
preceding year’s necounts, will allow a sum 10,115 fr, 60 ¢. to be placed to the 
Rtosnrve Fund, and a balance of 1,240,076 fr. 75 c. to be earried over to next year's 
account 

Of the dividend now proposed to be allotted an instalment of 40 fr. gross and 
98:80 fr. net was distributed on account in January Inst, whi 
interest: for 1902, amounting to 
69-158 fr, gross and 67290 fr, net dividend available for distribution on the Ist July 
next. r 

™> these latter amounts will be ndded the half-year’s interest for 1903, viz, 
1220 fe. gross and 0208 fr. net, so that the total sum payable will be S658 fe. 
grows and 76°698 fr. not per expital share of 500 fr. 


* Copy to Treawury. June 16, 1903, 
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As His Majesty’s Government receive the gross amount without deduction of 
taxes, the sum to be received hy them on the Ist July next will be 14,850,116 fr. 11 ¢., 
made up as follows 

Fre 
171.394 capital shares at 81-6 , Z 70 77 
268 ™ actions de jouimance "8 a ne a4 


Tol 


The net profits will be distritmted to the sharcholders 
Article 63 of the Statutes in the following proportions -— 


71 per cent. to the sharohotders 
ae Egyptian Government 


eamplnyen 
Toul a ve GAOT AGA TH 
We have, &e. 
(Signed) H. AUSTIN LEE. 


©, W, FREMANTLE, 
J. ©. ABDAGH. 





No. 47. 
British Suez Canal Directors to the Marquess of Lansdowne.*—(Received June 6.) 


(No. 19, Commercial.) 
My Lord, Parie, June &, 1908. 

IN reply to your Loriship's despatch No. 11, Commercial, of th instant, we 
have the honour to inform you that on seceipt of your despatch No, 3, Commercial, of 
the 20th February last, we at once requested the Suez Canal Company to take the 
necessary stops to qualify Sir John Ardagh as one of the Directors of the Company by 
the transfer to his name of the ninety-eight capital shares held by Sir John Stoker, 
and the sale of the two “Actions de Jouissance™ also held hy him, and their 
replacement by the purchase of two capital shares 

We no by a letter received this day from the Seorwtary of the Suez Canal 

pany, of which we have the honour to inclose # copy, that the transfer has been 

pleted and the qualifying shares deposited in Sir John Ardagh’s name. 

M. Bonnet adds that owing to the want of a market there has beon some difficulty 
in disposing of the two “ Actions de Joulssance” held by the late Sir John Stokes, 
but that ns soon as this has boon done, he will forward to ux x statement showing the 
result of the operation, 


ih 'Dirootors), 
(Signed) 1. AUSTIN LEE, 


Inclosure in No. 47, 
Canal Company to Sir H. Austin Lee, 


M. I'Administrateur, Paris, le 5 Juin, 1903, 

J'AT Vhonneur de vous faire savoir que le Dépot Administratif de 100 actions de 
capital an nom de Major-Général Sir John Ariagh, on sa qualité d’Administenteur de 
notre Compagnie, est rigularisé et le certificat nominatif constatant co dépot a été 
dressé par le Service des Titres. 

Conformément a yotre demande, j'ai fait acheter dia Bourse, pour le compte du 
Gouvernement de Sa Majesté Britannique, deux actions de espital, pour remplacor 
los deux act jouissance provenant de Tamortisement da deux Se 100 tetions 


inserites au nom du Lieutenant-Général Sir John Stokes. En mime temps que cet 


© Copy to Treamury, Juve 8, 1903, 
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ordre d'nchat, javais donné das le 25 Pévrier dernier, ordre de vend: 
de jou mais ces valeurs donnent licu & de trés rares transactions et nont pas 
616 cotées A la Bourse depuis cette époque. 
Dis vente aura pu étre réalisée, je m’empresserai de yous en donn 
Vavis et je vous remettrai en méme temps le compte relatif A 
Veuilles, &: 
(Signé) EDGAR BONNET, 
Secrétaire-Genéral. 





No. 48, 


British Suez Canal Directory to the Marquess of Lansitowne.*—(Received June 8 


(No, 20. Commercial.) 
My Lord Parisy June’, 1908, 

WE havo the honour to transmit herewith ta your Loniship six copies of 
the Report to be presented by the Couneil of the Suez Canal Company to the 
sharoliolders nt theit general mesting to be held on the Oth tosteat 

We have, &e. 
(For tho British Directors), 
(Signed) H. AUSTIN LEE 


British Sues Canal Directors to the Marquess of Lansdowne.t—(Received June 11.) 


No. 21, Commercial.) 
iy Lord, Paris, June 8, 1903. 
WE have the honour to inform your Lordship that, in accordance with the 
Instructions contained in your despatch No, 10, Com e 28th ultimo, wo 
have this day addrussod a note to the Suoz Canal Company embodying the observations 
contained jn the letter from the Board of Trade of the no with regard to the 
measurement of covered and closedl-in spaces on the upper decks of vesols for Sucz 
Canal Special Tonnage Cartificates: 
We havo, &e 
(Signed) H. AUSTIN 1 
©. W. PREMAN'TLE, 
J.C. ARDAGH, 


ss 


No, 50, 


British Suez Canal Directors to the Marquess of Lansdowne.t—(Meceived June 11.) 


Commorcial.) 
Paris, June 8, 1903. 
A reference to our despatch No, 21, Commercial, of the 6th November, 
1902, we have tho honour to report that at the meeting of the Council of the Su 
Canal Company to-day, the President stated that heand M. Charinos, ono of the Directors 
of the Company, had had an interview recently in London with the First Lord of the 
Admiralty with regan to the proposed exchange of land at Port Sail which would be 
necessary in connection with the scheme for the extension of the harbour accommodation 
at that port on the completion of the broad:gauge railway to Cairo. 

Prince d'Arenberg stated that ho had found Lord Selborne most ready to fall in, as 
{ar-ns possible, with the wishes of the Company, and he had overy reason to beliave 
that their proposals would be accepted by His Majesty's Goverameat 

We have, &e. 
(Sigued) AL. AUSTIN LEE. 
C. W. FREMANTLE. 
J. CARDAGE. 


* Copy to Trouary. Juve 8, 198 
1 Copy to Board of rail, Juno 16,1908 $ Copy to Bear of Trade and Admiralty, Jono 16, 1908. 
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No. 61. 
British Suez Canal Directors to the Marquess of Lansdowne.—(Received June 10.) 


@ Commercial.) 
My Lori. Paris, June 9, 19 

WE have the honour to transmit herewith to your Loniship a copy of a letter 
addressed to the Secretary of the Treasury by Sir Henry Austin Lec, Resident Director 
in Paris, with regard to the sums due for dividend and interest on the Ist July noxt 
in respect of th Canal shares belonging to His Majesty's Government. 

We have, &c 
(For the British Directors), 
(Signed) H, AUSIIN LEE 


Inclosure in No. 51 
Sir H. Austin Lee to Treasury. 


Bir, 1908, 

IN acconlance with the instructions Iaid down in tho ‘Treasury 3 
18th December, 1804, I have the honour to inform you that the bulanco of dividend 
for 1902 duo and payabloon the Ist July noxt in respoct of the shares and "notions 
de jouissance” of the Suez Canal Company will bo 12,213,441 fr. 11-0 

To this amount will be added the half-year's interest for 1903 on the enpital 
shares only at 12 fr. £0 ©, per shi ing to 2,141,075 fe. 

The total sum receivable hy His Majesty's Goverument will, therefore, bo 

16 fe. 11 ¢., made up ns follows ;- 
Wee 


Ualanee of d Lyaag.n167 
Valance of dividend for 1902 on 6.26% ™metionn 


9,188 fe fy 4,904 34 


saul 
Malf-year's interest ie 1903 00 173,834 « 214,876.00. 


Toval os ~ 14aio,t1e 11 


‘Thisamount will be remitted to Messrs, Rothschild for payment to His Majesty"® 
Government on the Ist July next, and I xball be glad to receive in duo course the 
receipts in the form prescribed, which ure herewith inclosed for your signature, for 
transmission to the Suez 


Tam, &e, 
ed) H. AUSTIN LEE. 





Sir E, Monson to the Marquees of Lansdow {Received June 11.) 
(No. 137. Commercial.) 
My Lord, Paria, June 9, 1908, 

WITH reference to your Loniship's despatch No. 69, Commercial, of tho 29th 
ultimo, I have the honour to report that the certificate signed by the Permanent 
Secretary of the Treasury stating the number of shares held by His Majesty's 
Government in the Suex Canal Company was produced in due time at the otlice of the 
Company, and that Mr. de Bunsen, by my instructions, attonded the annual general 
meoting this day to represent His Majesty's Government. 

T have, &e. 
(Signed) EDMUND MONSON. 


-—_—_) 


* Copy to Treasury, Jame 15, 190% 





No. 58 
ldmiralty to Foreign Office—(Received June 15.) 


Admiralty, June 13, 1903. 
LAM communded by the Lords Commissioners of the Admiralty to inform you 
that Prince d'Arenberg and M. Xavier Charmes, on bebalf of the Suez Canal 
Company, attended at the Admiralty on the 28th ultimo, and discussed with the 
Lordships the proposals contained in the Memorandum forwarded by Lond Crd 
With his letter dated the 16th February last, copy of which was inclosed with your 
lotter of the 20th February last 

2. Tam to inform you that, after dise 
accept the proposal No, 1 in the Memorandum, vi pt the plot behind Na 
House of equal area to the Admiralty lund to bo given up on the other bank of the 
Cherif Bank on the following conditions :— 

(a) ‘That the Admiralty shall havo exclusive rights over the whole of tho land, 
quays, &e,, now occupied or to be occupied by th 

(b.) ‘That the Company will, at their expense, erect a fence to incloss the 
additional property to be now made over to the Admiralty to the satisfaetion of the 
Admiralty. 

(c.) ‘That « depth of 30 feot shall bo dredged in the Basin Cherif and alongside 
the whole of the quays, the property of the Admiralty ; and that wharf walls, sufficiently 
vertical to allow of vessels being berthed alongside, shall be constructed providing 
this full depth along the whole Iength of the quays to the satisfaction of the Aduiralty 
‘it the expense of the Company 

(d.) That tho Company accept liability for making good, at their own expen 
say damage to, Adwimlty property or buildings caused ‘by the dredging, t 
constru other works curried out by the Company 

(e.) The Company undertake to provide a suitable site for workshops for 
Messrs, Dowrie, who will be displaced from the Admiralty land to be given up, and will 

in for disturbance to Mosirs. Dowrie ax the Admiralty consi 
but the Admiralty undertake thnt they will only support Messrs. Dowric’s 
claim for interests which have beon created in» bond fide manner. The details of 
point to be settled hereafter. 

3, Tom to ask you to forward this record to the Company for formal concurrenco, 

and to favour their Lordships with a copy of their reply. 


Bir, 


ir Lordships have decilled to 


EVAN MACGREGOR. 





No. 54. 
‘The British Suez Canal Directors to the Marquess of Lensdowne.* —(Received June 6.) 


(No. 24 Commercial.) 
My Lord, Paris, June W, 1908, 
“ WE have the honour to report that we attended the annual general meeting of the 

shareholders of the Suex Canal Company, which was held yesterday, under the chairman- 
ship of Prince d’Arenberg. 

Mr, de Bunsen, C.B,, Secretary to His Majesty's Embassy, attended as the Repre- 
sentative of His Majesty's Government, and acted as une of the serutineers, 

‘Phe Report presented by the Council, of which copies were inclosed in our despatch 
No. 20, Commercial, of the 5th instant, was read by the Chairinnn, who, after the reading 
‘of the Auditors’ Report, pnt to the meeting the following Resolutions :— 


(«.) To approve the Report of the Coaneil of Ad 

{b,) To approve the Auditors’ Report 

(c.) ‘To approve the dividend proposed by the Counell of Administration. 

Bay topes Ancien fx he Accounts of 1903, 

fe.) To confirm the appointment of Major-General Sie John Ardagh in the place of 
ieutenant-Genoral Sir John Stokes, deceased. 


* Copy to Treasury, June 19, 1908. 


51 


(4) To elect four Administrators in the place of those whose term of office had 
expired, but who presented themselves for re-election, vite = ae 


Sit. Henry Austin Lee, 
M. Casimir-Perier, 


M. A. Viellard. 


No ballot was called for, and the Resolations were unanimously adopted. 
We have, &e. 
N LEE 
MANTLE. 





No. 55 
The British Suex Canal Directors to the Marquess of Lansilowne.*—(Received June 10) 


(No, 28, Commercial.) 
My Lar, Paris, June 10, 1908; 
AT the annual general meeting of the sharcholders of the Suez Cann) Co 
reported in our preceding despatch of 
President by the shareholders present 

‘The only one of any interest related to the prob i 
n elated to the probable effect on the teal receipts through 
the oupetition likely to arise from the Trans-Siberian Railway, and the possible 
completion of the Ps i Canal, ox ‘as from the projected construction of « railway 
across Asin Minor, viii Bagdad, to the Persian Galf, : 
Your Lordship will perceive from the President's replies, of which wo have the 
honour to inclose copies, that in his opinion the interests of th 
Canal are not likely to be 


hi Ys 
day's date, various questions were put to the 


shorebolders in the Suex 
waged by any of thean enterprises. 
We have, &e. 
(Signed) H. AUSTIN L 
©. W. FREMANTLE, 


—$<—<$<$<$—— ee 


Tnclosure 1 in No. 55, 


urrence du Trans-Sibérien et du Chemin de Fer de Bogdad, 


Trans-Sibérien et le Chomin de Fer de Bagdad pourra’ 
sue concurrence inquidtante au Canal de Sues. "Nous ne partageons pas, cette 
maniére de voir. ‘onsidérons, on effet, les doux éléments du tral oe 1! 
{1) les marchandises ; (2) les passasers. rae 


1, Ler Marchandives, 


Elles constituent de beaucoup I'éément le 
le p H'ékément Le plus important, Or, Jo bon marché étant 
[t condition primordiale qui frit adopter telle route de référence i tolle autre pour 
facheminement des marehandises vors leur destination, il est éxident qu'aucun chemi de 
fcr ne sanrait enfever au Canal le transit do celles-ci, Seuls, des produits d'an_ prix 
ae _ nt levé pourra ttre détournés da Canal, parce que seus is serient en 
le supporter la surcharge considérable qu'eutrainerait le tenasport par voie de 
ou dn Tren le Sh qu’entrainerait le trnaxport par voie de Bagdad 
Les chifftés. suivants, enpruotés a un 7 
< c 4 un journal de Hambourg, et qui se rapportent a 
Trans-Sibérien, donnent une idée de avantage considérable de ln vote maritine au point 
de vae du bon marché do transport des marchandises. : 
Le fret Bréme-Port Arthur varie de 28 fr. 100 A 40 ff. 6k 
ni z i fr A 40 fr. 60-6, par batean d 
K nideutscher Lloyd, tandis que le transport de 1,000 kilog. de marchandices do Brome & 
ladivostock par voie ferrée cotterait 275 fr. sur la base du tarif kilométrique le mot 
levé évalué parle journal 4 2} centimes Ja tonne. : 


* Copy to Admiralty, Hoard of Trade, and Post Ofics, Joue 20, 1968. 





Tine faut pas outlier, d’aifleurs, que les navires payent les droits du Ca 
leur capacité utilisable et non d'aprés la quantité de marchandises transportées. ‘Tant que 
le volume des marchundises détournées de Ia voie maritime watteindra jas un chiffre tel 
qu'il en résulte une diminution du nombre des bitiments transiteurs, la Compognie ne 
pourra éprouver auean préjadice, puisqu’ll est sans influence sur les recettes que les cales 
de ces bitiments soient plus oa moins complétement remplies. 


2, Les Passagers, 


Pendant, (tunnds 1902, le Canal a €t6 traversé par 223,000 passazers, ayant directe- 
ment procuré, jr le paiement du droit spécial de 10 fr une recette qui représente 
seulemont % pour cent de nos recettes totales, Quelaues mille re eux pourront 
done étre détodrnés de la route du Canal sans qu'il un résulte pour nous aoe perte vraiment 
Mérieuse. “Le Chemin de Fer de Bagdad—gui du reste wexste qu’ l'état’ de projet— 
manera seulement au Golfe Persique et abrézera i peine la durée des voyages vers I'lude 
et au deli. Quant au Trans-Sibérien, il constitueca une vole. plus rapide que la voie d 
mer uniquement pour | d'Extréme-Asie (Chine-Japon), défi accessi 
aujourd'hui par lx route traversant le Cunada, et qui ne nous fournisseat un temp 
mouvement de passngers que dans le ces d’expéditions wilitaires, pour lesquellos 
maritime aera toujours prilirable, On pout considérer comme certain, ct tout état de 
‘eause, que la concurrence des deux chemius de fer n’aura pas pour effet de réduire d'une 

iére appriciable le nombre des navires A passagers transitant par le Ci 

Les principaux navies augers apparticonent, il est vrni, A des Ce 
regoivent de leur Gouvernement une subyention postale Nous ne pouvc 
adviondra de ces subventions dans I Le Trans-Sibérien ue desservira avec 
qu'une zone limitée de I'Extréme-Asie et, s'il se tait, le Chemin de Fer de Bagdad ne 
prévontera, au pont de vue postal, que des avuntaes fort restreints. L’exintence de ces 
deux entreprises est-elle de nature, des lors, & entraince la suppression des subventions, qui 
constituont un sncouragemect au pavillon ? ext tor d'on douter, 
DTailleury, les subveutions postales fnssent-elles su; 
qui en béneticient couserveraient dans tous les cas teor principal objet, lequel est easenticl 

commercial, Des ebangewents seraiout sans doute upportés a jour exploitation, mais 

uvement par te Canal ne savrsit s'en trouver séricusement modit 

‘Au point de vue qui nous occupe, une conséquence de l'exploitation des deux chemins 
do RE venia erste dlaeusston = Ia ncesbre toval Gen voyageurs se rendant en Orient et 
‘en Extréme-Oriont auginentera, lex facilités des communications devenues plus 
grandes, len résultera wux licux de destination un accroissement de activité indy 
trielle et commerciale, qui se traduire par l'augmentation du nombre de tonnes de 
‘tuarchandises importées et export es marchandises prenant naturellemont la voie 1a 
plus économique, le mouvement du Canal de Suex pourra seu trouver augmenté 

Le Golfe Persique, en particulier, fournit actuellement & notre trafic un aliment & pea 
pris cul. Heat permis de supposer qu’tl n’en serait plas de méwe, le joar 0 le Chemin 
de Fer d¢ Bagdad dralnerait vere co Golfe une partie de la production de régions 
edevenues, gviice i Ini, riches et fécondes. 

jone, le Canal de Suez pourra finalement tirer un bénéfice de In réalisation 
d'entreprises que l'on représente comme ses coucurrentes. 


Inclosure 2 in No. 55. 
La Concurrence du Canal de Panama, 


L'OUVERTURE du Canal de Panoma 4 In navigation, qui ne peut ailleurs se 
roduire qu'a une date assez loignée, n'apparalt pax comme une éventualité de nature a 

inquiéter les actionnaires de notre Compagnie. 

Le Canal de Suez restera toujours Ia route maritime la plus courte conduisant 
A'Burope vers les régions d’Extréme-Orient. 

Quand MIsthme Américain sera pereé, Ia Chine, le Japon, l'Australie, e& jusqu'd Ia 
‘Tasmanie denseureront éloignés de Europe par la vore de Suez. 

Quant a PIndo-Chine et aux Indes, qui fournissent la plus grande part du trafic, elles 
resteront plus rapprochées, par le Canal de Suez, non seulement de I'Europe, mais encore 
de Ia cbte est des Btats-Unis. 


Dans ces conditions, un détournemeat in e trafi 
c » détournement important de trafic au préjudice de notre 
entreprise n'est pas a prévoir = 
Lavoie maritime passant par Suez aura, an surplus, sur de Pavama, te 
Supériorité que conftre Mexistence de fréquentes escales, Les steamers ont tout profit 
rencontrer sur leur route des ports nombreux, oit 
et trouver du fret 
Mais nous ue pensous pas qu’jl convienne d'opposer Suez a Panama 
Les deux entreprises atront & exerver leur heureuse influence deonowique sur de 
Fégions en tajeure partie distinctes, 
Quand ['Isthme de Panama sera percé, les changes commerciaux deviendroat plus 
faciles, et par suite plus nombreux, griice A Texistence des deux 
‘Vun et Pautre, des progrés réalisés. 
nous dans le Canal de Panama le compléaent du Canal de Suer bien 
plus que son concurrent. 


eavent se Téapprovisionner en churbon 


oniquies, 





No, 56, 
British Suez Canal Directors to the Marquess of Lanslowne,* (Received June 16,) 


(No, 26, Commercial.) 
My Lord, - _ Paris, June 12, 1903, 

WITH reference to your Lordship’s despatch No, 18, Commercial, of the Sth 
instant, inclosing a letter from the Board of Trade respecti i¢ the mensurement of 
the steam-ship “City of Edinburgh” for her Sucz Canal special tonnage certifleate, 
we have the honour to inform your Lordship that we do not think it advisable to make 
any further representation to the Suez Canal Compony pending their reply to the 
letter we addressed to them on the Sth instant, ax roported in our despatch No. 21 
Commercial, of the same date, _ 

Wo think it, however, right to remind your Lordship of the letter addressed to us 
by the Sucx Canal Company on the 24th March last, of which « copy was inclosed in 
our despatch No, 7, Commercial, of that date, and in which the Company stated that they 
could not alter their views with regard to what they consider to be the taxable 
tonnage of the “City of Edinburgh.” In these circumstances, the Board of Trnde 
will, no doubt, think it unadvisable to give the assurance asked for by the owners, 
that the diffleulties they met with on the previous voyage will in future bo removed.” 

We have, & 
(Signed) H, AUSTIN LEE, 
©. W. FREMANTLE. 
J. ©. ARDAGH. 





No. 57. 


Board of Trade to Foreign Office! (Received June 22.) 


Sir, Board of Trade, June 20, 1908, 
WITH reference to previous correspondence respecting the measurement of ships 
for Suez Canal tonnage certificates, I am directed by the Board of Trade to transiit 
to you, for the information of the Marquess of Lansdowne, a copy of a letter on this 
subject from Mr. John Latta, and to suggest, for his Lordship’s consideration, that it 
might be forwarded to the British Directors of the Suez Canal Company for their 


confidential information. 
I have, &, 
(Signed) WALTER J. HOWELL, 


* Copy to Board of Trad, June 1 
peat Copy to Seea Catal Directors, Ne. 14 Goummursal, Juve 23, 1903, 





Tnelosure in No. 57. 
Mr. J. Latta to Board of Trade. 


Dear Sir, Billiter Byjldings, London, June 10, 19 

I HAVE to acknowledge your esteemed communiestion of the 9th June, from 
which I'am glad to notice that my recollection of the interview which I had with you 
some years agu is correct. 

You mention that the certificate issued by your Department will no longer be 
necopted as being in accordance with the International Rule, Now actual facts prove 
that it never was so accepted. Under these circumstances I do not sce that we will 
now bo at any wreater disability than when the “ Anglo-Canadian™ passed through on 
her last voyage, while if we conform to the request of the Suez Canal Boaed it will be 
a kind of admission that we see the justice of their requirement, which is very far 
from the truth, 

I was greatly impressed by the practical desire you displ sist any object 
having for its benefit the general good, and further formed the view that under 
certain circumstances you considered it ut je of the Suez Cannl Company to 
charge dues on shelter-deck spaces, when these spaces were not earning freight. I 
therefore respectfully submit that there never has been a case of greater importance, 
or @ cave where you could advance the general interest of the country as far as 
shipping ix concerned, more than in this vexed question of Suez Canal dues on 
shelter-deck spaces, ‘This clus of property has proved itself to be suited to modern 
requirements, and it has been proved to a demonstration that if the arbitrary con. 
Gidons now sought to be Imposed by the wal Company are maintained, it will 
he impossible for these steamers to ply for freight on a voyage whose road lies through 
the Suez Canal, and therefore auch an exeollont class of steamer, to say nothing of 
the general advancement of naval architecture, nipped when the trade of the 
country ean least afford it, The only shred of light which the Suez Canal Company 
possess, nnd ix legal, but certainly not moral, vir,, the agreement come to in 187 


which did not contemplate w steamer of the shelter-deck type, and when applied to 
such a steamor becomes ridiculoux. My contention has always been that this rule 
should merely be varied or extended on precisely the same basis ax it was originally 
conceived in'view of the altered oluss of steamer to which it has to be applied. Tn 


ther words steamers in 187% bad a certain relation of id weight in measurement, 

and ay the difference hetweon dead weight and measurement in ahelter-deck steamers 
varies from the clam of steamer in existence when the 1873 Tules were drawn out, to 
the same extont should these rules be extended, but in precisely the samo proportion 
and so as to conform in all respects in their application to the intention which the 
Conference then sitting had in view 

‘The cane ix so irresistible nnd its interest to the country generally so important, 
that I am impelled to respectfully to put it before you in the strongest conceivable 
light, and endeavour to pet you te put forward the boro fx 
quarter, when justice will do tho rest, 

‘The statements of interested partics that it will be necessary to call a further 
Conference of the nature of the 1878 Conference to get the Sultan's permission, &e., 
is, U believe, nonsense, and that all that is required is for the present Directors to 
carry out the spirit of tho 1873 Rules by making them apply equitably, and that in 
doing x0 they want no new powers, as the principles then laid down would still. be in 
essence applied. 

All shipowners throughout the country would welcome w dispassionate discussion 
of the whole question, and I hope that an open Conference of wome such other 
means of dealing effetively with the matter will be brought about, and that ce parte 
statements by interested parties will not be allowed to strangle a class of steamer 
which certainly will be strangled if you do not immediately aot. 

‘Thanking you for your courtesy, and apologiaing for troubling you at this length, 


Lam, &. 
(Signed) JOHN LATTA. 


PS.—Am I right in assuming that the control which the British Government 
ins of the Suex Canal to all intents and purposes makes it a national waterway, and 
that if the Gorernment have reason for assuming that the Directors are administering 


35 


it inequitably, or subjecting it to personal interests, I could make that a ground for 
refusing to pay dues which were, in my judgment, inequitably éharged, aud insist 
a legal decision of the matter ? 

1h 





No. 58. 
Board of Trade to Foreign Office.*—(Received June 24.) 


Sir, Board of Trade, June 23, 1903, 

WITH reference to previous coreespondence respecting the measurement bf 
covered and closed-in spaces above the upper decks of vessels for Sucz Canal tonnage 
certificates, I am directed by the Board of Trade to transmit to you, for the informa 
tion of the Marquess of Lansdowne, the accompanying copy of a letter from Mess 
A. Holt and Comy ng the long poop spaces of the steamships  Oanfa, 
~ Keemun,” and Ning Chow,” and to suggest, for his Lordship’s consideration, that 
might be communicated to the British Directors of the Suez Canal Company for ti 
informyinn, and for the information of the Company. 

Tam, &e, 
(Signed) WALTER J. HOWELL, 


Inclosure in No. 58. 
Meswrs, Av Holt and Co, to Rowrd of Trade. 


Initia Buildings, Water Street, Liverpool, 
Sir, June 10, 1908, 

REFERRING to our former communications re duos charged by the Sues Canal 
‘Company on long poop spaces of * Oanfa,"* * Keomun,” and Ning Chow,” we'wish to 
make it clear that our armnging to carry cargo in thes: spaces has only beon done 
after the Canal Company have insisted on levying duos on thom. Paying dues on the 

have to endeavour to recoup ourselves by carrying eaego thorvin, when 
which is only with light cangoes, of account of Cannl draft 

We nevertheless continue to strongly protest ngainst the arbitrary action of the 
Canal Company in refusing to exempt spaces which the Boat of Trade liad not 
included in the tonnage, Should the Board eventually induce the Cannl Company to 
change their determination, we shall be glad to be advised ‘thereof, and we 
respectfully to urge tho Board not to let the matter drop, in the interite of Britivh 
cargo steamnors generully. 

As no doubt you aro aware, quite recently the custom at the Canal was to charge 
dues only on space actually occupied by cargo in poops, &c., and, in-our opinion, a 
reversion to this plan would be most satisfactory for all ooncorned, 

We are, &e, 
(Signed) ALFRED HOLT & Co, 





59. 
British Suez Canal Directors to the Marquess of Lanadowne.t—(Received June 27.) 


(No, 27. Commercial.) 
My Lord, Paris, June 22, 1908. 

WE have the honour to report that the accounts of the Suez Canal Company for 
the year 1902, as approved by the Finance Committee, were adopted by the Council 
at their meeting of the 11th May, and were submitted toa General Meeting of the 
shareholders held on the 9th instant, and unanimously approved, 

A comparative statement of the receipts and expenditure of the Company for 
the years 1900, 1901, and 1902, inclosed herewith, shows the financial results of the 
year’s work. 

* Copy to Seca Canal Directors, No. 13, Commercial July 1, 1908. 
+ Uopy © Treavary, Joly 4, 1908 
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At the General Meeting the President, Prince d’Arenberg, was able to give 
very satisfactory account of the progress of the Canal. ‘The receipts for 1902 show 


n of the 


may 30 


se of newrly 4,000,000 fr. as compared with those of 1901, 
prosperity, the transit pecoi tala pheine en Sones 5 
notwithstanding that the number of the ships in ballast and the military transports, 
which are both naturally liable to fluctuations, were smaller than in the precedin 
aue in 1902, therefore, is due to general activity of trade 
nd notably to renewed agricultural activity in India ; and, 
jt does, 10 sound and stable commercial. situation, promises well for 


year. 
between 
pointing 


the future. 
It wax pointed out by the President, however, that the reduction of the transit 


dues from { fr. to § fr. 50 ¢. per ton, decided upon by the Council last year, and 
taking effect from the Ist January, 190%, must necessarily have the ‘effect of 

diminishing the receipts of the current year, and that, though {t was too soon to 

pronounce how far the situation might bo modified by ‘the olose of the year, it was. 
obviously desirable that steps should be taken to maintain the existing tate of 
dividend. With this view large additions were proposed to the sinking dnd insurance 
funds, and tho large sum of 1,240,975 fr. has been carried forward to the next 

count. 

‘Tho total receipts of 1002 amounted to 106,849,700 fr., as against 108,121,726 fr 

in 1901, and the exnet increase of revenue therefore Was 3,725,093 fr. Apart from 
the larger sum reosived for transit dues, it may be mentioned ‘that both the results 
of the financial operations of the year and the receipts from the * domain commun” 
show an unusual increase, 

In purtuance of the arrangement made with the Egyptian Government, the 
tramway from Port Said to Ismailia was closed for traffic on the Slst May, 1902, so 
that the receipts, a& compared with those of the year 1901, show a decrease’ of 
216,070 fr., and the expenses show a corresponding’ diminution. Under the terms 
of the Convention a sum of 70,000 fr, bas been received from the Government, 
representing seven-twelfths of the annuity of 120,000 fr. per annum payable to the 
Company, 

ithe working expenses for the year amounted 
26,745,908 fr. 86 ¢. in 1901, showing m decrease of 747,25 
of management, properly so called, showed an increase of 3 
the other hand, there was a saving in financial charges of 1,084,037 fr. 
principally fo the extinotion of the thirty-year bonds. ‘The inoreaso of expenditure 
was in a great measure duc to extensive repairs of old plant. The total expenditure 
of the year, inelnding all nancial charges, was 42,170,240 fr. 38 

After ' placing "300,000 fr. to the credit of the insurance fund, and 
3,000,000 fro: the sinking fund, nnd making provision for the payment of interest 
on the capital and debt sorvices, and for tho statutory addition of 3 per cent. to 
reserve, the sum remaining for distribution as dividend, including $,036 fr. 22 ©. 
brought forward from the preceding year, and deduoting the Inrge sum of 
1,240,075. fr. mentioned above as cartiod’ forwanl to the current year, was 

07 164 fr. 78 0, 

‘This sum, which represents 125 fr, per share, or # dividend at the sume rate as in 
1901, has, in accordance with Article G8 of the Company's statutes, been allocated 
ax follows 2— : 

71 per coat. to the Shareholders. - 3.465.00 60 
aa ina Government * o24819 70 


a 2 Audministratoes 1329949 a0 
2k emnployée oT lgaeoe9 90 


Toul.  GADT AGL TS 


Kaprater, 
Y% 
veans.eie $5 11 


«ti 
saigane 09 
40,948.957 99 | sondeert 01 


ital 11,800,003 80 


{Lasers taht 


Une tothe 
Dial priate 

| States 

| Ovtnmnding srorants 


215.970 20 
2.010 46 | Trees 


ioe 


various Headings in I 
Comper ot 1901 its 





2h 3 | 106.049, 


arava ss 


235,10 «7 
109.21 


wie 


We have, &e. Aen 
(Signed), H. AUSTIN LEB. 
aa C. W. PREMANTLE. 

J.C. ARDAGH. 
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No. 60. 
Board of Trade to Foreign Office.*—(Received June 27.) 


Sir, Boord of Trade, June 25, 1903. 
WITH reference to your letter of the 19th instant, transmitting copy of a 
despatch from the British Directors of the Suez Canal Company, respecting the 
tonnage measurement of the steam-ship f Edinburgh,” I am directed by the 
Board of Trade to state, for the information of the Marquess of Lansdowne, that 
although they have not given the owners of this vessel any assurance as to the action 
which the oflicials of the Suez Canal Company were likely to take when the steamer 
again passed through the Canal, yet they have informed Messrs, G. Smith and Sons 
that this Department has upheld the view that the Suez Canal Tonnage Certificate, 
already issued, correctly represents the taxable tonnage of the vessel, always provided 
that the deck spaces and their openings remain in the same condition as when last 
inspected by the Board’s Surveyor, and I am to suggest for his Lordship’s consideration 
that this information may be communicated to the British Directors. 
Lam, &. 
(Signed) WALTER J, HOWELL. 





No. 61. 
Foreign Office to British Suex Canal Directors, 


Gentlemen, Foreign Office, June 29, 1903, 

TAM directed by the Marquess of Lansdowne to transmit to you a copy of a 
lotter from the Admiralty,t recording an agreement arrived at between the Lords 
Commissioners and the representatives of the Suez Canal Company, Prince D’ Arenberg. 
and M. Xavier Charmes, in regurd to the nequisition by the Company, on certain 
conditions, of a plot of land owned by tho Admiralty on the Chent Basin for the 
purpose of improving the harbour at Port Said. 

Lord Lansiowne would be obliged if you would obtain the formal concurrence 
of the Suex Canal Company in these ‘conditions, and forward it to him for 
communication to the Lords Commissioners of the Admiralty. 

Lam, &e. 
(Signed) F, A. CAMPBELL. 


No. 
Board of Trade to Foreign Office.t—(Received July 8.) 


Sir, Board of Trade, July 2, 1903, 

WITH references to the lotter from this Department of the 25th ultimo and 
previous correspondence respecting the Suex Canal to f the steam-ship “ City of 
Edinburgh,” I am directed by the Boanl of ‘Trade to transmit to you, for the 
information of the Marquess of Lansdowne, the accompanying copy of a farther letter 
‘and its inelostres from the owners of this vessel, from which it appears that the Suez 
Canal Company have again charged dues upon the tonnage of the empty deck space 
which are exempted from tonnage measurement, and not included in the tonn 
shown upon the special tonnage certifieate issued by this Department. 

‘The Board desire me to suggest, for his Lordship’s consideration, that a copy of 
this letter and its inclosures might be forwarded to the British Directors of the Suez 
Canal Company with an intimation that, in the opinion of this Department, 
tonnage shown upon this cert ed by the Board should have been accepted 
by the officials of the Company in this case. 

Thave, &e. 


(Signed) WALTER J. HOWELL. 
* Copy to Beiish Sues Canal Directors (No. 16, Commercial), aly 2, 1908. 


+ Admiralty, Jane 13, 1963. 
Copy to Saez Canal Directors, No. 17, Commercial, July 7, 1903. 
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Inclosure 1 in No. 62. 
Messrs. G. Smith and Sons to Board of Trade. 


Dear Sir, 75, Bothwell Street, Glasgow, June 27, 1903. 
IN further reference to your favour of the 4th instant we have the following letter 
from our Port Said agents, dated the 16th instant, The “City of Edinburgh" arrived 
last evening, and, on the usual clearances being effected, the Canal Company rendered 
their account for dues including thedeck spaces. We tendered them a cheque for dues 

calculated on the certificate tonnage, viz.-— 
4.90035 ton, sid 98 
2 passengers at 10 fr. 20 00 
ai Lacan 10 feo : : %0 
Total 


and wrote them as per copy. 

The cheque was returned together with the letter. (Copy attached.) 

As the " Edinburgh " was being delayed, we were compelled to pay the full dues, 

under protest. (See copy of letter attached.) 

We have to request that you will take this matter up strongly with the Canal 
authoritie: press for the refund of the sum we have been overcharged, and also to 
arrange that in future the dues charged will be in accordance with the Certificate you 
grant to the steamer. 
= We are, &o. 

(Signed) GEO. SMITH axp SONS. 


Inclosure 2 in No. 62. 
Messrs. Cory Brothers and Co, to the Principal Agent, Suez Canal Company, 


Dear Sir, June 15, 1903. 

WE have received your necount for dues against the steamer * City of Biin- 
burgh,” and notice you charge on 1,020'81 tons in excess of the special certificate 
tonnage, If this extra ‘on account of the empty unmeasured bride, poop, 
and forccastle spaces, we, on behalf of Messrs. The City Line (Limited), thi 
rogret that we cannot admit your right to charge for them, and herewith tender you a 
cheque for 39,842 fr. 98 c. in full settlement of the Canal dues. 

ndly acknowledge receipt and oblige. 
Will you kindly send a Canal pilot off to the ship, as she is quite ready to 


proceed. 
Yours, &e. 


Inclosure $ in No, 62. 


‘Suez Canal Company to Messrs, Cory Brothers and Co, 


Dear Sirs, i 
I BEG to acknowledge receipt of your letter regarding the taxation of the steam- 
ship “City of Edinburgh” consigned to you. This taxation having been established 
according to the Regulations of the Commission at Constantinople, we cannot accept 
another settlement than the one we have presented to you. ‘Therefore I return you the 
cheque for 39,542 fr. 98 c which you sent us in settlement of the charges of the 
of Edinburgh. We are, however, willing to receive and transmit to our head 
‘office all letters of reserve (protest) that you send to us in paying the amount of our 
receipt, 48,519 fr. 86 c. 
Yours, &e. 





60 


Inclosure 4 in No. 62. 
Messrs. Cory Brothers and Co, to the Principal Agent, Suez Canal Company. 


Dear'Sir, June 15, 1903, 

_ AS you will not accept our first cheque in settlement of the steamer“ City of 
Edinburgh's” Canal dues, and to avoid detention to the ship, we inclose a cheque for 
48,519 fr. $6c., being the amount of your account. At the same time, please note we 
only pay for the empty unmeasured spaces under protest, and now, om behalf uf the 
City Line (Limited), Glasgow, claim refund of dues on 1,021°SE tons overcharged the 
22nd February, the 19th April, and the 15th June, 1903, in all 3,062-43 tons at 
§ fr, 50 ¢, per ton—26,030 fr. 66 «. 

Yours, &o. 


a 


No. 63, 


British Suez Canal Directors to the Marquess of Lanudowne.—( Received July 6.) 


(Xo, 28, Commerciat.) 
iy Lor Paris July 4, 1903 
WITH reference to your despatch No, 15; Commervinl, of the Ine ine ee 
the honour to inform your Lordship that we bave communicated to tho Sues 
Company « eopy of ter addressed to the Board of ‘Tr 
Company respecting the long poop spaces of the steas Janfa,” “ Keemnn,” and 
ing Chou," in connection with the question of Suez Canal tonnage certificates, 
We have, &e. 
(For the British Directors), 
(Signed) H. AUSTIN LEE 


es se 


No, 64 


British Sues Canal Direetora to the Marquess of Lansdowne.*—( Received July 10.) 


(No, 29) 
My Lord, Paria, July 6, WS. 

WITH reference to your Lonlship's despatch No. 10 of the 25th May last, wo 
have the honour to transmit herewith copy of the letter which we have received from 
the Presi of the Suez Canal ih in reply to our letter of the 8th Jane, 
communicating the views of the Board of ‘Trade upon the Memoranda relative to the 
measurement of deck spaces, which we forwarded in our despatches No, 12 of the 
23rd April and No. 15 of the 16th May. 

‘The President suggests that the text of the Arrangement of 1902 should be 
amended with » view to the removal of ambiguities; and states that the Suez Canal 
Company in quite disposed to study, in concert with the Board of ‘Trade, the revision 
of the text of the Agreom 

Prince d’Arenberg indicates the esswntinl points upon which the modifications 
should be based, and observes that that now text would necessarily have the cones 
quence of including the large deck spaces of a certain class of vessel which ho 
mentions, in the taxable tonnage, as being ovidently destined for the reception of 
merchandise, and therefore liable to taxation under tho Constantinople Rules 

We have reason to believe that the views expressed by Prince 
shared by the British Commercial Directors, and we would call your Lotlship's 
tion to the Resolution drawn up by thom on the 18th October, 1900, and inclosed 
our despatch No. 23 of the 16th November, 1901, to the terms of which they still 
adhere, 

We have, &e. 
(Signed) H. AUSTIN LEI 
©. W. PREMA: 
J. CARDAGH. 


* Copy to Board of Trade, July 13, 1908 


a1 
Inclosure in No. 64. 


Prince d’ Arenberg to British Suez Canal Directors. 


Messieurs, Paris, le 80 Juin, 1908, 

T'AT Vhonneur de vous accuser réception de In lettre que vous m'aver adressée le 

, pour me faire connaitre les remarques suggérées au ‘ Board of Trade” par les 
‘erses communications que nous avons faites concernant le mesurage des expaces de 
de certains navires. 
Il résulte de cote lettre que le “Board of trade” estime avoir réguliérement 
appliqué I'Arrangement de 1902, et déelare ne pas pouvoir 'appliquer autrement qu'il 
ne l'a fait jusqu’a présent 
1 me parait inutile d’exposer une fois de plus pourquoi In Compagnie a, de son 
onscience de #'étre scrupuleuscment conformée i l'esprit de cot Arrangement. 

is il est important de constater que les communications échangées entre lo 

* Hoard of Trade” et In Compaguie ont bien prévisé le malentendu existant et ont 
montré comment il avait pu se prodaire, malgré l'entiére bonne foi des deux parties. 

Désireux, non de prolotigey une discussion théoriquo, mais @obtenir le solution 
pratique qui mettra fin A ce malentendu, nous reconnaissons volontiers que le texte do 
I pas eu toute la précision nécessuire. 

\lique pas dans quello catégorie doivent rentrer 
par exemple poops et I forccastles " qui peuvent différer 
teohniq’ ™ shelter decks,” qui ne sauraient non plus étre assimilés aux 
* poops.” “ bridges,” et “ forecastles” qu’on avait en Yue lors des négociations qui ont 
précédé I'Arrangement de 1 De quion avait en vue, il nous sera permis de le 
rappeler, o'étaient exclusivemtat les espaces douteux & Végard desquels le Board of 
Trade” refusait d'admettze que ses jangeurs cussent A dtre jugés “ sils sont on ne sont 

destings, au moyen d'alterations possibles ou d'additions aprés le mostirage, A étre 
utilisés ponr transporter de la cargaison." Pour que le texte de l'accont écariit toute 
auivogu, pour que ta lttr ot Tesprit fassent en hnrmonie compldte, il eut dts sang 
doute pré ble de mention xpressément, au mdme titre que los “ shelter docks" 
proprement dits, tous espaces, quelle qu'en soit In dénomination, dont les dimensions 
soules dtablissont clairement quils ont pour raison d’'étre do devoir Otro ulilisés au 

marchandises 

Jo “Board of 

He ne lui per 
conformes A I'interprétation mpagnie, nous sommes tout disposés 
A étudier, d'acconl avec lui, l'amendement que comporte ect Arrangement; mais, pour 
Are conforme aux principes que nous sommes tenus d'observer, la rédaction nouvelle 
aura nécossairement pour née 
grands espaces de pout, comme 
* City of Edinburgh," da“ Falwe 
contester que de tels espaces apparnisser 
destinds & recevoir dea marchandises, Or, les Roglox do Constantinople, envi 
leur signification génémle, ont préciséinent pour objet de faire porter 
tonnean de eapacité sur tous les espaces, sans exception, qui constit: 
chirgement. Comme ces Ragles, (autre part—il est. A peine besoin de le rap) 
ont A l’égard de In Compagnie de Suez un camctire rigoureusement Impératit, et que 
tout Arrangement qui aurait pour résultat dy déeo, it vicié dans sa hase, To 
“Board of Trade” reconnaitra aisément, nous en sommes assurés, que les élén 
dune entente définitive doivent étre exclusivemont cherchés dans Ie sens que nous 
indiquons. 

‘Pour ce qui est du remboursement des sommes pergues rur les espuces do pont 
considérés, je tiens & vous faire remarquer que notre Compagnie, témoignant ainsi de 
Vesprit de conciliation dont elle est animée, s annulé Ja perception, opérée cependant 
on toute équité, toutes les fois que Jes armateurs ont pu faire valoit qu’ils avaient été 
induits en erreur et que, de bonne foi, ils avaient pu s'attendre A ne payer les droits 
que sur le tonnage inserit au certi cette exemption provisoire cesse 
huturellement lorsque les armateurs ont pu connaitre i V'avance et en temps opportun 
Jy taxation qui lour serait imposée. 


1“ Poplar Branch, 
de “Onnfa.” 


Veuillex agréer, &. 
Le Président, 
(Signé) Price AUGUSTE D'ALENBERG. 


p 
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No, 65. 
British Suex Canal Directors to the Marquess of Lansdowne.*—(Received July 11.) 


(No. 30°) 
My Lord, Paris, July 9, 1903, 

WITH reference to our despatch No. 28 of the 4th instant, we have the honour 
to inclose a copy of the reply of the Suez Canal Company to the letter we addressed 
to them, inclosing a copy of the complaint made by Messrs. A. Holt and Co. 

wd to the taxation of the long poop spaces of the steam-ships “ 
* Keemun,” and “ Ning Chow.” 
We have, &. 


(Por the British Directors), 
(Signed) H. AUSTIN LEE. 


Inclosure in No. 
Suex Canal Company to Sir H. Austin Lee, 


M. l'Administrateur, Paria, le 8 Juillet, 1903. 

EN réponse & Ia lettre que vous avez bien voulu miadresser le 4 Juillet courant 

ur me communiquer Ia copie d'une lettre éerite au Board of ‘Trade par MM. Alfred 

lolt et Cie, jai Yhonneur de vous informer que nous donnons yolontiers acte a 

ces armateurs des réserves qu'ils formulent relativement au traitement appliqué par 
nous aux espaces de pont de leurs navires * Oanfa,” Keemut ing Chow.” 

Mais nous devons ajouter que l’éventualité & laquelle s‘appliquent ces réserves ne 
saurait se réaliser; pour les raisons que nous avons exposées dans notre lettre 
da 30 Juin dernier en réponse aux observations du Board of ‘Trade, notre 
Compagnie est fermement résolue & maintenir sa inanidre d'agir & 'égard d’espaces de 
pont tels que ceux des navires considérés. 

Veuillez agréer, &e, 
(Signé) 


No. 66. 


Britiah Suex Canal Directors to the Marquess of Lansdowne.t—(Received August 5.) 


(No. 31, Commercial.) 
My Lord, Paris, August 4, 1903. 

WITH reference to provious correspondence respecting the measurement of the 
deck spaces of the steam-ship ‘City of Manchester,” we have the honour to transmit 
herewith to your Lordship, for the information of the Board of Trade, a letter received 
from the Suez Canal Company, calling attention to an error in the’ special tonnage 


certificate of that steamer. 
We have, &e. 


(For the British Directors), 
(Signed) H. AUSTIN LEE. 


Inclosure in No. 66, 
Suet Canal Company to Sir H. Auatin Lee. 


M. I'Administrateur, Paris, le 3 Aodt, 1908. 

FAL Thonneur de vous informer que notre service du transit nous signale une 
erreur constatée par ses agents lors des vérifications réglementaires qu'ils ont faites 
4 bord du * City of Manchester.” 


opy to Board of Trade, July 18, 1908. + Copy to Board of Trade, August 8, 100% 


No. 65°, 
Board of Trade to Foreign Office —(Received July 25.) 


Sir, Board of Trade, July 24, 1903. 
TAM directed by the Board of Trade to acknomledgo tbe roast our letter of 
the 13th instant, transmitting copy of a despatch from the British Direetcys of the Suse 
Canal Company, forwarding a copy of a letter from tho President of the Company, 
Tespecting the tonnage measurement of covered and closed-in spaces on the upper decks 


In reply, Tam to state, for the information of the Marquess of Lansdowne, tha 
although the Board regret that the Suet Canal Company do not at present ee thot 
way to adopt in full the views of this respecting the measurement of these 

the conciliatory spirit shown by the 


the subject, and they are quite propared to study in concert 

1 the Company a revision of the text of the Agreement of 1902 with a view to 
Placing the whole question on a more definite and satisfactory basis, 

Tam accordingly to suggest, for his Lordship's consideration, that the Suez Canal 
Company may be asked to formulate their s amendments to the Agreement, 
ind Particularly as to the exact method of dealing with what are known a8 "poop 
bridge and forecastle ” shipe, and this Department will give any proposals made by the 
Company most attentive consideration, and, if necessary, the Board's officers ‘will be 
Blad to confer with the representatives of the Company on the subject. 

Tam to sdd that the Board consider that it is only right to point out at this stage 
that a large body of British ship-owners are actively interested in thia question, aud are 
Continually making representations to this Department as to the injustice involved in 
the present modo of treting the spaces in question, and the Board fear that, unless 
some reasonable concessions are made, au active agitation will ensue for a revision of 
the International Rules adopted by the Constantinople Tounaye Commission of 1873, 

ve, &e. 


(Signed) FRANCIS J. 8, HOPWOOD. 


A 


{1709} Re 
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La longueur du bridge qui figure au certifleat spécial pour 176-2 pisis n’est, 
en réalité, que de 123% pieds, et, par suite, le tonnage du bridge nest que de 
420'S9 tonnes, au lien de 61258 tonnes, 
Je yous prie de bien vouloir porter ees renscignements A Ia connaissance du 
“ Board of Trade.” 
Veuillez, &o, 
(Bigné) EDGAR TOWNE 


Secrétaire-Général, 





No, 67. 
Board of Trade to Foreign Ojfice.*—{Received August 12.) 


Sir, Board of Trade, August 11, 1903. 

WITH reference to the lotter from this Department of the 2nd ultimo respecting 
the Suez Canal tonnage of tho steam-ship “City of Edinburgh,” Tam directed by the 
Board of Trade to transmit to you, for the information of the Marquess of Lansdowne, 
the accompanying eopy of a further letter on the subject from the owners of that 
vessel, and to suggest, for his Lordship's consideration, that a copy of it should bo 
forwarded to the British Directors of the Sucz Canal Company with reference to 
previous correspondence on the case. 


RJ. HOWELL. 


Inclosure in No, 
Messrs, G. Smith and Sons to Board of Trade. 


Bothwell Street, Glasgow, August 3, 1903. 

rogret we are still without any assurance from you that the Suez Canal 
Company will refund the overcharge, and in future charge duos in accordance with 
the certificate you have granted us. 

Our Calcutta agents have informed us that an exceptionally large amount. of 
light freight was offering at their port whilst this steamer was with them (an incident, 
we may mention, which may never occur and we have felt constrained to 
authorize our agents to make use of these deck xpaces, if possible, owing to our 
having had no decision from the Suez Canal authorities, and our having been com: 
pelled to pay dues on the vessel's deck ‘Theso deck erections, as you are 
aware, have been absolutely free of cargo and conls during the three passages she 

made through the Canal, and we hold that they do not come under tho heading of 
“ Spaces casily closed in for Cargo." 

Under these circumstances, we do not think the action we have taken should 
prejudice our position in getting your Suez Canal certificate adhered to in future at the 
[ewer figure; but in any cave this thould not alfect our position in getting a refund 
of the tonnage dues on the last three runs through the Canal. 

If, in future, the smaller tonnage cannot bo accepted by the Canal Company, it 
will require to be our aim to endeavour to send the steamer out to the East vid the 
Cape. 

We are, &e 
(Signed) GEORGE SMITH ax SONS. 





No. 68. 


Sir C. Fremantle to Foreign Office.—(Received August 19.) 


Sir, 4, Lower Sloane Street, London, August 18, 1903. 
MY term of service as an official Director of the Suez Canal Company nving 
expired on the 12th instant, I have the honour to request that the Marquess of 


* Copy to Suez Canal Directors, No. 19, Com 
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Lansdowne will see fit to cause my claim to the gratuity. to which T am entitled under 
ie Superannuation Act, to be submitted to the Lords Commissioners of His Majesty's 
‘reasury, 
L became a Director of the Company in June 1896, and the length of my service, 
therefore, has been rather more than seven years 
Lhave, &e. 
(Signed) ©. W. FREMANTLE. 





No. 69. 
British Suez Canal Directors to the Marquess of Lansdowne.*—(Received August 25.) 


(No, 32, Commercial.) 
My Lord, Paris, August 24, 1903. 
WITH reference to our despatch No. 19, Commercial, of the 5th June last, we 
have the honour to transmit herewith to your Lordship a copy of m letter received 
from the Suez Canal Company,t stating that the tw ions de J “o"* held by 
tho late Sir Jol Stokes with his qualifying shares have now been Sold, and inclosing 
the Brokers’ notes of this operation, as well as for the purchase of the two now capital 
shares roq ir John Ardagh's qualification 
Aftor crediting His Majosty ernment with the amount of dividend payable 
in July on the two Actions de Jouissance,"" a balance remained due to the Suez 
Canal Company of 1,243 fr, 88 0,, for which Sir Henry Austin Loe has this day handed 
to them a cheque for 401. 9., boing its equivalent in British currency at the exchange 
of 25 fr, 15} ¢ and wo beg to request that this sum may be in due course repaid to 
him by His Majesty's Treasury. 
The Company's recoipt for the amount is herewith inclosed, 
We have, &e. 
(For tho British’ Directors), 
(Signed) H. AUSTIN LEE, 





No. 70, 
Treasury to Foreign Office.—{Received September 2.) 


Sir, Treasury Ch 
LAM directed by the Lords Co ors of His Majesty's ‘acqu 
You, for the information of the Secretary of State, that, us announced in the “ Loudoa 
invetto" of the 26th ultimo, His Majesty's Government have nominated Mr. Henry 

‘rons Anatruther for election as one of the Representatives of the British Govern- 
on the Conseil d’Administration of the Suet Canal Company, in the place of the 
Honourable Sie Charles Williaa Fremantle, K.C.B, 
Lam to request that Lord Lansdowne will cause the necessary communication to 
be addressed to the Company 
Lam, &e. 
(Signed) ROBERT CHALMERS. 





No. 7L 
Foreign Office to the British Suez Canal Directors, 


Commercial.) 
nen, Foreign Office, September 2, 1903, 
[AM directed by the Marquess of Lansdowne to inform you that, as announced 
in the “London Gazette" of the 25th ultimo, His Majesty's Government ha 
nominated Mr. Henry Torrens Anstruther for election as one of the Representatives 
of the British Government on the Conseil d’Administration of the Suez Canal 
Company, in the place of the Honourable Sir Charles William Fromantle, K.C.B, 


(Signed) ‘T. H. SANDERSON, 





py bo Treasary, August + Not printed. 
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No. 72, 
Foreign Office to Sir C. Fremantle. 


Sir, Foreign Office, September 2, 1903. 

WITH reference to your letter of the 18th ultimo, requesting that this Depart- 
ment should submit to the Lords Commissioners of the Treasury your claim to a, 
gratuity on the completion of your service ss an Oficial Director of the Suez Canal 
Company, I am directed by the Marquess of Lausdowne to request that you will be 
10 good as to fill up and return to him the inclosed Schedule of Particulars as to your 
Service, ke. 

On receipt of this form duly filled up, his Lordship will submit your claim to the 
‘Treasury. . 

Lam, &o. 


(Signed) ‘T, H. SANDERSON. 


No. 73, 
Suez Canal Directors to the Marquess of Lonrdowne,—(Received September 4.) 


(No. 33, 
My Lord, London, September 4, 1003. 
S the subject of the measurement of ships for taxable tonnage in pasting through 
the Suex Canal bas of Inte become of considerable importance, we have thought that a 
review of the whole question will be of much assistance in endeavouring to arrive at an 
equitable settlement of the conflicting interests concerned, vix., those of the Suez Canal 
Administration, the shareholders, the shipowners, the Board of Trade, and the Treasury. 
We therefore submit to your Lordship the Memorandum herewith inclosed, 
We have, &, 
(Signed) H. AUSTIN LEE. 
J.C, ARDAGH. 


Inclosure in No. 73. 


Memorandum by British Directors, 


Measurement of Tonnage for Assesment of Suez Canal Dues. 


BY an Act of Concession, dated the a0th November, 1854, Mobanmed Said, 
Viceroy of Egypt, granted to M. Ferdinund-de Lesseps the exclusive power to constitute 
and direct a Company for piercing the Isthmus of Sucr. Article 6 of this Concession 
runs as follows :— 


“Les tarifs des droits de passage du Canal de Suez, concertés entre In Compagnie et 
Je Vice-Roi d’Bgypte, et pergus par les agents de a Compagnie, seront toujours éxaux 
pour toutes les nations, aucun avantage particulier ne pouvant jamais tre stipulé au 
profit exclusif d'aucune d’elles.” 


A more detailed Act of Concession was granted on the Sth January, 1856, in which it 
‘was specified that the tariffs were subjected to the following conditions = 


“De percevoir ces droits, sans aucune exception ni faveur, sur tous les navires dans 
des conditions identiques :— 
“De ne pas excéder pour le droit spécial de navigation le chitfre maximum de 10 fr. 


por tonneau de capacité des navires, et par téte de passazer.” 


‘The Statutes of the Company were also to be submitted for the approval of the 
Viceros, and were so submitted and approved. By Article $4 of the Statutes, the Board 
of Directors (Conseil d'Administration) is charged, inter alia, with the “Fixation et 
‘modification des droits de toute nature & percevoir ea vertu de In Concession; conditions 
‘et mode de perception des tarifs.” 


{1709} s 
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By Articles 56, 57, and 58 of the Statotes, all important modifications require the 
approbation of the general annual meeting, and by Article 51 -— 


© Vingt-cing actions donnent droit 4 une voix: le méme actionnsire ne peat réunir 
plus de diz vois, soit comme actionnsire, soit comme mandataire.” 


A Convention between Ismail Pasha, Viceroy of Egypt, and the Suez Canal Company, 
dated the 22nd February, 1866, while modifyi some details, confirmed the previous 
Concessions and Statutes, and contained the following provision in Article 16:— 


“La Compagnie Universetle du Canal Maritime de Suez étant Egyptienne, elle est 
régie par les lois et usages du pays; toutefois, en ce qui regatde sa constitution comme 
Société et les rapports des associés entre eux, elle est, par une Convention spéciale réglée 
par les lois, qui en France rézissent les Sociétés Anonymes. 

“Il eat convenn: que toutes les contestations de ce chef seront jugées en France par 
des arbitres, avec appel comme surarbitre A Ia Cour Impériale de Paris. 

“Les différends en Egypte, entre la Compagnie et les particuliers, A quelque 
nationalité qu'ils appartiennent, seront jugés par les Tribunaux locaux, suivant les formes 
consacrées par les lois et usages du pays et les ‘Traités, 

“Les contestations qui viendraient A sargir entre Je Gouvernement Egyptien et Ia 
Compagnie, seront également soumises aux Tribunaux locaux, et résolaes suivant les lois 
do pays.” 


All these Concessions, Statutes, and Convention, received the authorization of the 
Sultan as paramount Sovereizn, by the Firman, dated the 19th Mareh, 1846. They 
constitate the fundamental bases of the enterprise. 

When the Canal was first opened for traffic, dues were levied upon net tonnage, The 
receipts were at first very small, and the net revenue was insufficient to pay oven the 
interest upon the capital shares (400,000 of 201. each, or 8,000,000L.) ; 4,800,001. had 
already been borrowed, and the debt was increasing. In 1871, the market value of a 20/, share 
fell to 4, 10n., the lowest quotation they ever attained. [n'1872, M, Ferdinand de Lesseps 
determined to levy the Canal dues upon gioss tonnage, and this novel departure gare 


riso to indignant remonstrances on the part of the shipowners, in which they were supported 


by their Governments, 

At the instance of the Maritime Powers, a Conference of technical representatives was 
convened at Constantinople in 1873, to determine what constituted a“ tonneau de capacité,”” 

Our late colleague, General Sir Jobn Stokes, who had already acquired extenuve 
experience in connection with the international measurement of ropated tonnage, tor the 
navigntion of the Lower Danube, was an influential member of that Conference, and we 
take this opportunity of acknowledging the great services, which, during the thirty. years 

h ensued up to the time of his death, he rendered to all parties interested in the 
tonnage question, 

The Conference, after exhaustive discussions upon the principles and practice of all 
maritime nations, drew up Roles for arriving at the tonnage capacity upon which tho 
Canal dues should be levied. Those Rules received international sanction ; they were 
accepted by the Sultan, and imposed—not without remonstrance, upon the Suez Canal 
Company ; and are incorporated in “The Regulations for the Navigation of the Canal, 
‘now in force. 

‘The essential principle of the Constantinople Rules is, that all spaces, without any 
exception, which might be used for the stowage of merchandise, or for the berthing or 
secommodation of the passengers, or of the officers and erew,sball be measured for gross 
tonnoge oF total capacity; and that openings in the closed-in spaces on the upper deck, 
either in the deck coverings oF partitions, or a break in the deck, or the absence of a 

rtion of a partition, will not prevent such spaces being evnprised in the xross tonnaze, 
if they can be easily closed-in after admeasurement. - 

‘The British measurement differs from the Constantinople Rules in an important 
particular, viz., that in the instructions issued to their surveyors by the Board of ‘Trade, 
under *'The Merchant Shipping Act, 1804," Poops, bridges, or any other permanent 
erections, with one oF more openings in the sides or ends, not fitted with doors or other 
permanently attached means of closing them, should not be measured and included in the 
tounage. In every such erection, whenever any portion of the space is occupied by 
timber, stores, or other goods, the tonnage of such paces is ascertained and recorded by 
the Customs, in accordance with section 85 of ‘The Merchant Shipping Act, 18047 
(which lays down that dues are payable on the space actually occupied by goods).” 

‘This contrast is intimately connected with the malter now under cofsilcration ; we 
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shall revert to it !ater, after completing our summary of the leading conditions affecting 
the Canal end its clients. 

By the purchese of the 176,000 shares of the Egyptian Government, Great Britain 
became the largest shareholder in the enterprise, to which ber shipowners already 
contributed $0 per cent. of the business. Three British official Directors were added to 
the Conseil d’Administration in 1876, when the number of the Board was raised trom 
twenty-one to twenty-four. These Directors are designated by His Majesty's Government, 
but are subject to election by the shareholders. 

By the Constantinople Commission, a surtax of 3 fr. per ton was allowed to the 
Company, subject to a sliding scale of dimination, at the rate of half-aefranc for every 
annual increase of 100,000 tons, over 2,000,000 tons of traffic. The surtax definitely 
disappeared on the Ist January, 1884, when the transit dues reverted to 10 fr. 

After the refusal of Parliament to ratify a provisional Agreement which bad been 
drawn up between His Majesty’s Government and the Canal Company in 1888; negotia 
tions were carried on directly with M. de Lesseps by the British shipowners, and they 
resulted in an agreement known as the London Programme, the chief provisions of which 
were us follows. The Canal was to be greatly improved. A Commission, on which 
English engineers and shipowners were to be largely represented, was to advise as to tho 
course to be pursued. Seven new Directors, chosen from aniongst Eng jpownors and 
merchants were to be added to the Board. A Consultative Committee consisting of the 
British Directors was to be formed in London. All expenses resulting from groundings 
‘and accidents in the Canal, were for the future to be borne by the Company, Pilotage 
dues were extinguished, Ships in ballast were granted a reduction of 2} fr. per ton. 
A sliding scale for the eventual reduction of the transit tariff from 10 fr, to 5 fr., by the 
application for that purpose of half the annual increment of profits, up to 25 per cent, 
and of the whole incremont thereafter wotil the dues fell to 5 fr, Was arranged. The 
last-named condition was not literally acted upon, but three reductions, each of 50 cen- 
times per ton, i.e, from 10 fr. to Sf fr have been made in the dues, as the receipts 
arising from growth of traffic increased, Each abatement was followed iimmediately by 
témporary decline in revenue, 

The London Programme did not meet with a very favourable reception from the 
shareholders, and for many years the question of its abrogation was frequently raised by a 
dissentient minority. This has now ceased, but it has furnished to the Conseil d'Adminie 
stration a waruing that the shareholders expect their interests to be safeguarded, and. that 

ining cannot be disregarded without imperilling the stability of this satisfactory under 
‘standing, under which the tonnage traffic has risen in twenty years from 6 millions to 
11 millions, the gross revenue tron 50,0001, to 4,250,001, the net dividend {rom 
14 per cent. to 25 per cent., and the market value of the 204, shares, from S01. to 1501. 

‘These being the dominant conditions which govern the relations of the Suez Canal 
‘Company to their clients, we shall now examine into their practical application, 

Tis inherent fn the anture of tings Inet on tintagoniom should exist betweon the 
interests of the shareholders and the shipowners, ‘The former desire to increase the 
revenues and dividends of their enterprice: while the latter aitn at passing their vessels 
through the Canal at a minimum charge. But among bo'h parties there are happily 
many, who, gifted with foresight and toleration, perceive that the several and apparently 
irreconcilable interests, are in reality interdependent and inseparable : that the increased 
facilities, liberal exemptions, and lower transit charges desired by the shipowners, must 
axsuredly bring in their train increments in traffic and revenoe, which will more than com- 
pensate for such concessions by the shareholders. ‘This was the spirit which animated the 
Trawers of the London Programe, which has been followed by the satisfactory progress 
alresdy quoted ; and we belicye that the same spirit animates the two bodies now ensaged 
in an interchange of views, viz., the Canal Administration and the Board of ‘Trad. 
practically represent the shareholders and the shipowners respectively. 

‘These two bodies have from time to time, and in concert with one auother, insued 
instructions and rules ior the guidance of their subordinates in the measurement of ships, 
on the basis of the Constantinople Regulations, but they lave met with much practical 
difficulty in devising strict formulae for theit application. It is alleged by the shipowners 
that the transit officials tux spaces which ooght to be exempted; and by the Canal 
Company that the Board of Trade surveyors exempt spaces which ought to be taxed. 
The cardinal feature of the controversy is, therefore, whether the Suez Canal Special 
Tonnoge Certificates, issued by the Board of Trade, are drawn up in conformity with the 
Constantinople Rules ? 

‘The controversy is by no means a new one. So long ago as 1876 the late Sir John 
Stokes, perhaps the most experienced of all our authorities on tonnage, reported that 
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25 per cent. of the Suex Cunal certificates showed less tonnage than the amount, which 
nader the Constantinople Rules, should have paid toll to the Company, and he urged that 
‘he papers which we call upon the Company to accept should be above suspicion. 

Fspttes are extremely rare on the accuracy of dimensions, on the measurement ot 
the bolds, on the capacity of spaces below the tonnage deck; or of the legitimate 
deductions for engine space, bunkers, ships officers and crew, lighting and ventilation, and 
accessories connected with the navigation ot the ship. The differences of opi 
almost invariably connected with spaces ubove the tonnage deck, called shelter deck spaces, 
Roop bridge, and forecastle; and they turn mainly upon whether these spaces might be 
used for the stowage of merchandise, or whether they can be easily closed in after 
admeasurement. 

‘The Board of Trade instructions direct “ with regard to the covered and closed-in spices 
above the uppermost deck, the surveyor should be guided by the Constantinople Rules, and 
remember that in all cases where the openings in the partitions do not extend from deck 
to deck, but have head-plates and coamings, which enable thei to be easily closed in alter 
‘measurement, or where channel-bars for receiving planks are fitted to close up more than 
half of the passage or doorway, the spaces must be included in the measurement of 
tonnage. | In every cuse, however, a sketch should be sent (0 the tonnaxe office, plainly 
showing the openiiigs and fittings in each partition or bulkhead, and ia acting upon thie 
instruction surveyors will, of course, exempt those spaces in which the channel-bare are 
carried up to a height not exceeding aif the height of the opening.” 

Shipowners were not slow in observing thit exemption was easily attainable by 
avoiding head-plites and coamings, and restricting channel-bars to half the height of the 
opening} and ship-builders found no difficulty in devising other methods ot easily 
closing-iv, which were not obtrusively prominent but could be applied when acccasary, 

Tn consequence of these disputes, an informal and tentative arrangement was pro- 
poned by the transit officials of tho Canal in 199, and accopted by the Board of Trade, to 
the offeet that these doubtful spaces should only be taxed when cango was actually carried 
in them, but this procedure was never formally sanctioned, noc was it brought to the 
notice of the London Committee watil 1901, 

Jn that year a contraverny arose upon the assessment of a veasel of the shelter-deck 
type, in the course of which it was brought to light that the indulgence thus tentatively 
applied had led to exemptions on a large scale to a certain class of vessols purposely con. 
structed for the purpose, of profiting by it, and it was recognized that this treatment was u 
clear contravention of the Constantinople Rules, and wax, moreover, eminently un 
the great majority of ships using the Canal. Tt had been abused, and the abuso, if per, 
mitted fo grow, would seriously alfect the Company's revenue. When the door for exernp- 
tions was once opened, a magnificent vista for evasions presented itself, Poops, bridges, 
and forecastles, which were formerly structures of insignificant dimensions, might be 
extencled and enlarge, so as to cover the greater part of the superficies of the tonnage 
deck ; and if it could be contrived that the ‘tween decks, under the spar deck, or shelter 
deck, could be sub-divided into xeparate sections, and designated by these ancient tit 
and fitted with openings which were unprovided with the methods of closing describod! in 
the Bourd of ‘Trade instructions ; hundreds, or even thousauds, of tons of cargo-carrying 
capacity might be exempted from taxation. 

‘These methods of diminishing the certifieated tonnage were most carefully studied by 
ingenious ship-builders, aod were developed in a lecture delivered before the Institution of 
Naval Architects in 1898, by Mr. Ramage, ia which he rematked that by appropriate 
modifications in design, in respect of the methods of introducing openings and i nomen 
clature of spaces, a minimum net tonnage might be arrived at which was well worthy 
of the attention of shipowners; as he was informed that every ton of reduction in the net 
tonnage mennt about 21, increased profit per annum. 

A German geatleman preseat stated that his Goveroment bad at first sought to 
establish @ real measurement of the tonnage, but had finally to adopt the English system 
in order that German ships should not be handicapped by British shi 


A member of Lloyd’s Registry evoked the laughter of the audience by inquiring 
whether the frank suggestions of the lecturer were to be discussed from a technical or a 
moral point of view ; and another gentleman observed that, for the first time in hie 
life, he felt as though’ he were taking patina meeting of the % Forty Thioves.” 


‘The “Arrangement of the 2nd her, I8DP, was soperseded on the nl Mut, 
1902, by revised instructions, proposed by the Bourd of Trale and accepted by the 
Company, the chief features of which are as follows 

“Whenever the unmeasured spaces shall be found by the Suez Canal Company's officials 
to be used for cangy, the tonnage of these spaces sball be permanently added to the tonnage of 
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the ship shown on the certificate. The Board cannot leave their surveyors to ve the judges 
Of what spaces are, or are not, intended, by means of possible alterations or additions after 
urement, to be used for cargo; but, in every case, before completing their measure 
the surveyors will he directed to write tothe owners of the ship, requesting them 
to state whether such spaces arc, or are not, intended, at any time, to be used for the 
carriage of cargo; or if they decline to reply ot to make any statement, then the surveyors 
will include the spaces in the tonnas . Should, liowever, the owners state 
that they do not intend the spaces to be uses) for cango at any time, then the surveyors 
will exempt such spaces from measurement, simply recording their dimensions ‘and 
eapocity on the certificate, and leavin the case to be dealt with in the same way ns stated 
above for vessels already holding certifi any future time, the spaces be found to 
be used for cargo.” 
‘This modus vivendi has now bad a year's trial, and has not been found to afford 
satisfictory results. 
We shall endeavour to develop the criticisms which have arisen upon its practical: 
operaticn from the various purties interested, viz, :— 


1. The shipowners ; 
2. The Suez Canal Company ; and 
3, The Bourd of Trnde. 


Shipowners using the Canal, may be said to include three separate classes :— 

1st, Companies owning Mail ond Passenger steamers; 2nd, Cargo Lines regularly 
ployed in certain trades ; and Srd, casual ships, or ws ¢ 
ramps," which only use the Canal occasionally. 

‘The first and second of these classes teade regularly through the Canal, and sail at 

d intervals, whether they are full or not; paying Canal dues—not on whot they 

lly carry—but according to the strict tonnage measurement proscribed by the 
Constantinople Rules. Only in a very small number of canoe, hi 
to the dues levied on these regular truders. disputes have been confined, almost 
exclusively, toa limited number of the “tramp,” or casual trader class; and it 
their behalf that a deputation was organized by the Chamber of Shipping of the 

dom, to discuss the subject in question with the London Com 
Company, ‘This deputation was received on the 23rd June, 1 
following representations :— 

Mr, W. F. G. Anderson said, that these large bridge docks were primarily erected — 
not fur the purpose of obtaining freight from cargo, but for sufety and comfort.” 

Sir Robert Ropner, M.P., said that “they all knew that those so-called shelter decks 
tnd other protections for the engines and boilers were put thore because the Board of 
‘Trade practically insisted upon something of the kind, and unless some such protection 
were erected, thove vessels would be penalised with regard to the loacli 

“In the first instance, simple midship bridges were erected. ‘These had been 
ultimately lengthened, and many vossols had extended the decks both fore and aft. They 
were only partially closed-in spaces, und, wx they were aware, the Suez Canal Company 
had only measured those closed-in spaces, i, and when, cargo was carried. That was fait 
and reitonable. What shipowners did object to and complain of was that they were 
always to be penalized and pay the Suez Canal dues on those spaces, not only when cargo 
was carried in theni—this they were quite willing to do—but always, if once ouly they 
curried cargo in the spaces mentioned.’ 

“They were quite ready to pay Canal dues for the holds below the main deck, but 
when, in addition, they were called upon to pay dues for u shelter deck—which in many 
Vessels meant one-fifth of the whole cargo—they would see at glance that it did not pay 
shipowners to seud their vessels through the Suez Canal.” 

“ He owned thirty-five steamers, and fifteen were of large size, say, 6,000 tons cargo 
capacity. Tast year, owing principally to the imposition he had alluded to, be bad 
always endeavoured to find freights so as to keep his vessels clear of the Sucz Catal, 

Sir John Glover “ hoped that the Suez Canal Company would not refuse the request 

‘The Canal Company were uot injured by the Arrangewent (i.e. the Arrange= 
at of 1899), but it was now, for shipowners were sending heaps of ships from 
Australia, New Zealand, the Straits, and Java, by the Cape rather than through the Suez 
Canal 
The Company would lose trade by it (e., the Arrangement of 1902), and would 
lose still more trade unless there was some amendment made. For every three liners 
hiel went through the Canal, he understood, two tramp steamers went.” 
[1709] v 
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“Liners got off with very moderate daes—it was far more serious to tramps. He 
had sent a ship throngh the Canal with coal for India, and the Canal dues had cost about 
40 per cent, of the freight.” 

Mr. Sproule, as representing the Liverpool Shipowners’ Association, “laid stress 
upon the fact that the action of the Canal Company was against its own interest.” He 
‘had recently equipped a new steamer contracted for prior to the alteration in the system 
of measuring. "It had a cargo, poop, and long bridge; which be understoad would rot be 
petialized when going through the Suez Canal. The Scez Canal tonnage in this vessel of 
8,150 dead weight capacity, without bridge and poop, was 2,851 tons. She was sent to 
the East vil tbe Cape, and carried rice back, and, of course, they hiad to have cargo in the 
‘bridge space, and were charged on 549 tons in excess of the ordinary Canal tonnage, 
permanently added. If they ever carried cargo in the poop space the excess would amount 
to 648 tons. This was absolutely deterrent to a boat of the kind referred to, with rates at 
94. 6d. ond 9. 9d. 

* He held in his hand a ship-builder’s cireular pointing out the best type of boat he 
could have to avoid Cana} dues—a turret boat. Her dead weight expacity wax 6,150 
tons, the same as his vessel, and the Canal tonnage would be 2,535 tons, against his hoat's 
3,499 tons." 

“It wns not tramp owners as a body, but tramp owners of « particular class, who had 
been so hard hit by the alteration of the method of arriving at the Suez Canal tonnage.” 

‘The speakers all deprecated an attempt at an International Commission, and hoped 
that the London Committee would induco the Suez Canal Company to revert to the method 
of chargine which they had recently altered. 

Sir Thomas Satherland, G.C.M.G., Vice-President of the Conseil d’Administration, 
and Chairman of the London Committee of the Suez Canal Company, replied to the 
speeches of the members of the deputation of the Chanber of Shipping of the United 

ingdom on bebulf of the Commercial Directors nnd of the President of the Canal 
Company. 

His speech. which was read in Fronch at the succeedine meeting of the Conseil 
4'Adminiatration in Paris, and which was approved by that body, should be perused in 
full: and it will therefore be but briefly allaced to here. 

He contested the allegations tha: the tramps were more heavily taxed than the liners, 
and said that if the dues were estimated by the actual tonnage carried, the cargo vosse 
paid at the mate of about 8s, per ton, whereas the passenger vessels paid Ie, per ton on the 
factual cargo carried, 

‘The point urged by the deputation vas, he sald, one demanding exceptional con- 
sideration for a limited class of ship. while the original Act of Concosion laid down th 
the Company was to levy its dives on all ships under identical conditions, without exception 
or fnvour, by the ton of capicity, ‘The mode of ascertamning the tonnage was. laid 
down by the Constantinople Rules, and those Rules must be absolutely uphold, 

He pointed out that the ordinary type of cargo vessel, still in the vast majority in the 
Suez Canal trade, wns a spar deck veasel, having her ensines and boilers well protected by 
surrounding houses, but carrying no cargo whatever there; aad he ventured to say that 
the assumption that a vessel of that kind was made safer by having her bridge-house 
extended in order to earry cargo was a nonsensical propositio 

He exhibited diagrams of vessels illustrating the ingenuity of ship-builders, in which 
there was cargo capacity in the deck spaces for 1,000, 1,600, and 2,000 tons; yet these 
spaces were exempted by the Board of Trade fru the Suez Canal certificates, owing to 
some peculiarity in the openings, and in fitting the channel bars and contrivances of that 
character, in olear contravention of the Constantinople Rales. 

An instance of how curiously tonnage ix someti¢nes assessed was that of two vessels 
absolutely idontical, built for the same owner in different yards. One bad chanwel bars 
fitted in order that the vessel sight earry her deck cargo.” In the other the channel bars 
were held in readiness and holes drilled for the purpose of attaching them, but they were 
not actually put in, ‘The former ran for several years paying oa some 309 tons more for 
Canal dues than the otber, 

‘The International Commission refused to grant the Canal Company leave to charge 
upon the gross tonnage; they saw that to charge upon net tonnage would be equally 
‘rong and equally unjust, because it would not to any extent represent, in the case of the 
majority of vessels, that which the Suez Canal Company are entitled to have, viz, 10 fr. 
pet ton on the fonneau de eapacité. ‘That rule was adopted because the actual capacity of 
ships far exceeds, not only their register tonnage, but also their tonnage as ascertained 
under the Constantinople Rules. ‘Those Roles are the charter of the Canal Company's 
constitution, and they must be absolutely upheld—not only in justice to the shareholders, 
but also in justice to the general body of customers of the Canal 
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Sir Thomas Sutherland was of opinion that the discussion of the ¢onneau de capacité 
by another International Commission would prove to be highly unfavourable to the cargo 
steamer. He concluded his speech by declaring that he had spoken not in the interests of 
the Suez Canal alone, bat in the interests of the shipping world, whom he believed would 
find it to their interest to uphold the London Programme. 
.._ Sir James Mackay, G.C.M.G., President of the Chamber of Shipping of the United 
Kingdom, closed the discussion by thanking Sir Thomas for his exhaustive reply to the 
He was sorry it was not more favourable. It would now be for the Chamber 
ping to consider what further action they would take in the matter, or whether they 
should leave 
‘The meeting then terminated. 


Prince d’Arenberg, the President of the Suez Canal Company, has recently written 
two notes relative to the difficulties which have arisen. We have already sent them to: 
the Foreign Office for communication to the Board of Trade. 

‘The gist of the remonstrance of the Canal Company ugainst the practical working of 
the latest agreement with the Board of ‘Trade is—that vast spaces which are obviously 
utilisable for earrying cargo, and intended by the builders for that purpose, have 
been exempted by the Board of Trade Surveyors, in the measurement for Suez Canal 

‘They quote the cases ot the  Fulwell, ir Branch,” “ City of Edinburgh," and 
* Onnfa,” and argue that no profe ing a more glance at the spaces of these 
vessels, could hesitate for 1 moment to, pronounce that they were liable to taxation, by 
whatever names they might be called. They contest absolutely that any doubt can exist 
as to the liability of these spaces and that there ix any ground for writing to shipowners 
about them, The Company suggest, that if the Surveyors wero called upon to furnish 
plans and sections of the vessels whose spaces have been exempted by them on the sleclae 
ations of the owners, or on the ground that openings are not capable of being easily 

it would be apparent, from an inspection of such drawings, that these spaces 
were designed and constructed with the intention of increasing the utilisuble capacity, and 
should, therefore, be subject to taxation, 

in Prince d’Arenberg's second note, which we forwarded in our despatch No. 16, 
Commercial, dated Paris, 15th May, 190 led to 3 novel nomenclature of 

ea, Viz., extended peers ind extended forecastles, whish nppears for the first time in the 


« case of the “Poplar Hranch."” ‘The deck spaces of thin vessel figured at first in her Suez 


Canal certificate as shelter.deck spaces, but the Board of Trade subsequently declared that 
this designation was not correct—that it had been entered by mistake—and that the spaces 
of the Poplar Branch" constituted extended poops, and extended forecastlen, 

‘The Company explained in the first note, why it was quite impossible for them to 
treat such spaces otherwise than ns ahelter-deck spaces. ‘They differed from the real 
shelter-deeks in #0 far that they did not increase the solidity of the seaworthiness of the 
Yessels. But this argument, far from proving that they ought to come under the category 
of poops, bridges, and forecasttes, on the subject of whose destination it wns admitted 
that doubt was sometimes possible ; clearly showed, on the contrary, that they should be 
treated in the category of shelter-decke :—for what could be the utility of enormous spaces 
which did not ioctease the strength or seaworthiness of the vessel, if they were not 
intended to shelter merchandise? Under Article 6 of the Constantinople Rules, the 
tonnage of the spaces between the tonnage-deck and the spar-deck, ie., the shelter-deck 
apace was to be aided to the other tonnage of the ship without qualification or exception ; 
while under Article 7, relating to poops, bridges, forecastles, or other closed-in xpaces on the 
upper deck, there are the conditions—that the spaces were available for cargo, stores, oF 
passengers; and also that the means of closing such openings as might exist was casy. 
‘The nomenclature of the spaces was determinative of the manner in which they should 
be treatec 

‘This was quickly perecived by the owners of cargo steamers, and at once employed us 
4 means of procuring exemption, under the terms of the Arrangement of 1902, which are 

teepretell by the Board of Trade in a different sense to that in: which they are understood 
by the Suez Canal Company. 


‘Tue Board of Trade view is—that the shelter-deck or spardeck of Article 6 of the 
‘Constantinople Rules, is a continuous or unbroken deck, fore and aft; and that this 
plaialy evident from the directions given in the Article for its measarement from stem to 
stern. 
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‘They agree that all shelter-deek spaces—no matter what openings there were in the 

partitions—were to be included in the fonnage, with the exception of that part only which 
immediately abreast of, and conterminous with, the openings in the sides, if any. 

All poops, bridge-spaces, forecastles, and other spaces on the upper deck, having 

openings in the partitions extending from deck to deck, with no head-plates or coamings, 
which enable them to be easily closed in after measurement, but with channel bars 
for receiving planks, fitted to a height not exceeding half the height of the opening, were 
to be exempted from inclusion in the tonnage, provided the owner of the vessel declared 
his intention of not at any time carrying cargo therein, when passing through the Canal. 
They observe that Article 7 of the Constantinople Holes, which deals with these spaces, 
takes no mention of their length ; and hold, that length cannot be cousilered as a factor 
in determining the nomenclature of these spaces, which must fall under Article 7, s0 long 
as they are structurally separated, and do not come within the category of Article 6, which 
relates to spaces under a continuous deck overhead. ‘They entirely demur to the idea 
that the Bourd ever undertook to discriminate as to the length of a poop or bridge-space, 
‘and to say pructically—" This space is evidently intended for cargo, wad we refuse to 
exempt. 
In every case of possible exemption, the Board demands from the sbipowner a letter 
setting forth that he will present the vessel for transit through the Canal in exactly the 
same condition as she leaves the surveyor's hands; and that he does not intend to 
carry cargo in the exempted spaces in going through the Canal. When the Canal Com- 
pany report to the Board that m vessel bas passed throagh with enrgo in thy exempted 
Spaces, the Board, at once, withdraw the previous certificate as invalid, and iswue a uew 
one with the spaces in question added to the tonnage, 

The Board is the competent authority for issuing certificates; their insteuctioas to 
their surveyors throuzhout the Kingdom eonform with the arrangemects made with the 
Company, vod are loyally worked to, wader the chief of their tonnage Department ; they 
aro prepared to reconsider those arrungeients in the most conciliatory spirit, and to meet 
the views of the Company 40 far ax they can, consistently with the material interests of 
British sbipping, which it Is their special province to supervise and to protest. While 
acknowledging the paramount authority of the International Rules laid dowa by the 
Constantinople Conference, they have long held the opinion, “That the more equitable 
more of dealing with these spaces would be, to trent them according to the use male of 
them on each particular voyage, as is done in this country.” 

‘The Board receive many remonsteinces from Beitish shipowners on the subject of t 
refusal of the Canal Company to acoept the special tonnage certificates, and upon alleges 
overcharges of dues 

Of these, the majority are dealt with in the Marine Department, and only those iu 
which, atter enreful examination, they consider that the shipowaers have a lezitimato claim 
to redress, are brought to the notice of the Company. 


Wo shall now offer some observations explanatory of the controversy 

Articles 6 and 7 of the Constantinople Roles are takea textually from seetlous 
and 22 of the British Merehant Shipping Act of 1854. At that time ateam-ships 
tere eral and few to umber} spor decke—if they nus; and poops, 
bridges, aud forecastles were petty constructions of small dimensions, mainly designed for 
convenience and safety in navigating the ship. As a comparison of the vessels 
period with those of the present tin, we may instance the “ Bombay,” which in. I 
‘one of the finest ships in the Peninsular and Oriental Company's fleet. ‘The “ Bombay " 
was a vessel of 1,196 tons, and 750 horse-power. The “ Moldavia,” a new vessel of the same 
Company, in which several of the British members of the Suez Canal Board were th 
guests of the Peuinsular and Oriental Company, on hee trial trip a few weeks ago, is a ship 
of 10,000 tons and 16,000 horse-power, designed for the Suez Canal route to the East 
Not only the sige, but the material, and the general design and construction of vessels bas 
vastly changed and in these changes no one can fail to perceive that ship-builders have 
been greatly influenced by the Merchant Shipping Acts of the thne—particularly tho 
provisions which govern exemptions, load-line, and seaworthiness—their constant ais being 
to obtain  mininutn register tonnage on a maximum carrying capacity. 

In their instructions to surveyors, under “The Merchant Shipping Act, 1894, 
Bonrd of Trade directs thas * poops, bridges, or any otber permanent erections with ove 
‘or more openings in the sides or ends not fitted with doors oF other permanently attached 

jeans of closing them, should not be measured and included in the tonnage. In every 
such erection, whenever any portion of the space is occupied by timber, stores, or other 
goods, the tonnage of such space is ascertained und recorded by the Custoius, ia accordance 
With section 85 of “The Merchant Shipping Act, 1894.” 
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When this well-known Rule is daily practised by the surveyors, and shipowaers are 
informed by the Board of Trade that they “considered it unreasonable of the Suez Canal 
Company to charge dues on shelter-deck spaces when those spaces were not earning 
fi We cannot avoid the conclusion that the surveyors may have an unconscious bius 
in favour of exemption when they are employed in measuring for Suez Canal certificates 
under the Constantinople Rales, and that they may have attributed the binding force of 
an instruction, to an academnical obiter dictum. 

It appears to us that the arguments based upon the application of ambiguous 
Bomenelature to the Constantinople Rules, are not material to the issue and should be 
Swept out of the controversy. Convenient access to the main hatchways, the separation 
of holds by water-tight compartments, and other reasons connected with the mechanical 
disposal of cargo, have led to the breaking-up of the original continuous deck into sections, 
which still retain the name. The wheel-house, the chart-room, the galley, and other 
ancient constructions, forming deck erections, have been merged iato vastly larger covered 
‘spaces, or have been removed elsewhere. For purposes of tonnage measurement for transit 
dues, it appears to us that these evolutionary changes iu nomenclature have no bearing 
whatever on the fundamental principle of the Constantinople Rules, which undoubtedly is—> 
that utilisnble capacity should be taxed, whether it is ermployed or oot. Other methods of 
assessment have been proposed, or may be devised, for levying canal, dock, light, or harbour 
ducs. Displacement, draught of water, exscribed rectangular parallelopipedon, weight, or 
value of cargo, lave been suggested, but the broud fact remains that no systen of a 
reasonably simple kind is free fom defects, and that the very iniportant condition of being 
“fair all round” is very well fulfilled by the practical test of utilisable capacity, with 
Which the majority of the shipowners using the Canal are content, provided that it ix 
applied without favour or exception, 

This majority of the shipowners sympathises with the remonstrances of tho Canal 
Company against the Board of Tmde certificates. The large aumber of instances j 
which spaces exempted in those certificates have been found to be not merely adapted Lor, 
and intended for, but actually employed for, carrying cargo the casos in which ‘openings 
Judged by the Board of "Trade instructions as incapable of being exsily olosedsin, have 
been effectively closed; tho unreliable mature of declarations that spaces are uot 
intended at any time to be used for carrying cargo, when they are found {ull of it on the 
ext voyage; the conteotion that a shelter deck in which one or two cute have tices 
contrived is no longer a shelter deck; nd that such i modification converts the spaces 
below it into poop, bridge, and forecastle—which may be exempted from taxution.-the 
frank avowal of certain shipowners of their intention to evad: Canal dues} all these 
facts taken together leave upon our minds nu doubt whatever that the Suez Canal 
Administration bas fully proved aod established their ullegution that the essential 
Principle the true spirit, und the natural meaoing and interpretation of the Constaotinople 
ales have been very widely departed from in many of the Suex Causal certificates istied 
under the tentative Arrangement of 1900, and ihat the revenue of the Zomnpan 
pete he Cae reaarae 900, wnd shat the revenue of the Canal Company 
fu the Intest monthly Retarn—that for June 1903—eight British vessels, whose 
aggregate Lonnoge, as represeuted on their Suex Canal certificates, amounted to 25,009 
tons, were found by the trunait officials of the Company to have cargo in the spaces whick 
sere exempted from taxation on those certificates, The capacity of those spices ieasured 
th + upon which the legitimate dues, to which the Company was 
entitled, amounted to about ‘or about 14 per cent, more than was shown on the 
certificates. 

‘The 1902 Arrangement, in its practical working, classes as doubtful, all. spaces: not 
under a continuous deck, and gives the benolit of the doubt to the ‘shipowaer who 
declares that these spaces are not intended to be used at any time for the curriuge of 
cargo. ‘The spaces thus obtain exemption for one of more voyager, 

Company does not receive its full legitimate dues until cargo ix actual 

Spaces. It must, however, be admitted, that if the eargo steamer profits by this appli 

of the rule, in obtaining a tenporury exemption, the passeagor stcamer, on the other 
hand, receives some exemption also, in the shape of « diminution of the surtax of 10 fr. 
Per passenger whea not carrying her full number. If this passenger surtox be considered 
a» merged in the total dues paid by the ship, it is evident that the vessel curying 
Pussengers pays at a higher rate per ton of capacity, than the vessel which ouly carries 
congo. The contrast is further enhanced by the fact that the passenger ship is often, and 
the cargo ship rarely, without a fairly full eargo. 

We recognize that this luxity of treatment is to a large extent still due to what is 
called eee 01 1899, under which dues were only levied upon such portions of 
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deck <paces as were found to be actually occupied by cargo,an arrangement the objections 
to which we have already pointed out. A period of transition inevitably followed the 
introduction of the arrangement now in force, viz., that of 1902, and perhaps some of the 
certificates. granted under tbe older system may not yet have been revised; but we are of 
opinion that the present arrangement requires modification, in order to bring the issue of 
Suez Canal certificates more into conformity with the Constantinople Rules, and the 
governing principle of taxation upon utilisable capacity. 

"As we are absolutely confident that both the Board of Trade and the Administration 
of the Suez Canal are inspired with the most earnest desire to arrive at a modus virendi, 
and that each party is anxious to meet the representations of the other in the most con- 
ciliatory spirit, we venture to submit for consideration, in the hope that they may be found 
aseful in arriving at « practical solution of this prolonged controversy, a summary of the 
principal points which appear to us to indicate the direction in which modifications or 
Awendments to the existing arrangement with the Canal Company might advantageously 
te introduced, with a view to putting an end to the ambiguous interpretation which has 
given rise to so many remonstrances on both sides, as to the taxation and exemption of 
space 

‘The fundamental basis upon which the assessment of canal dues rests, according to 
the roport and regulations of the International Tonnage Commission of 1873, is the 
utilizable capacity of the ship; and no exemption from measurement for tonnage should 
be certified or allowed, except upon spaces which manifestly cannot be utilized for earning 
freight. 

Exemptions ave, however, been frequently granted in Suez Canal Special Tonnage 
Certificates, upon spaces which have been subsequently found to be employed for carrying 
cargo. 

erhese exemptions have been usually made on the grounds— 

(1) ‘That the spaces were not capable of being easily closed in; and, 

(2) That the owners stated that the spaces were not at ony time intended to be used 
for the carriage of cargo. 

‘With regard to (1), experience has demonstrated that theee re many other methods 
of closing openings besides those contemplated in the Arrangement of 1902; and we 
‘suigest that, in determining whether openings can, or cannot, be easily closed in, regard 
should be had, not only to the presence or abseace of doors, coamings, chann2l-bars, head- 
plates, &e., but also to the reasonable facility of closing the openings by any contrivances 
which can be easily applied or fitted by artificers on hoard the ship, oF at a port of call, 

With regard to (2), we apprehend that certain owners have made their declaration 
with a mental reservation of a right to change their mind subsequently, if it should suit 
them to do so; and they have in fact stowed cargo in many instances in spaces. which 
they have declared not to be intended to he used for cargo at ny time. We hold that the 
‘natural meaning and reayonable interpretation of the expression "not at any. time, 
exactly cquivaleut to ‘at no time,” or “never”; and we have always understood t 
declaration to be a bond fide undertaking, in consideration of which the Suez Cat 
Company accepted the exemption. 

"hs it has proved in tnany instances to be merely a method of evading dues until such 
time usit may suit the owners to employ the spaces in question for carrying cargo; and as 
the Company is meanwhile deprived of the dues to which the subsequent action of the 
owners proves that it is entitled, we recommend that the system of writing to ask the 
intention of the owners should be reconsidered. The sole admissible ground of exemption 
is that the space for which exemption is claimed cannot be used for earning freight, and. 
‘any departure from that rule isa violation of the condition that dues shall be collected, 
without fayour or exception, from all ships under like conditions. If the builder's 
Grawings re not available, very careful plans and descriptions of the spaces upon 
which exemptions are claimed would, we conceive, furnish sulficieat information whereon 
to fount a professional and. technical’ decision oo the validity of the claim. Under the 

int practice the Caval Company lists show that spaces exempted from taxation on the 

rd of Trade Certificates as not intended to carry cargo are found with cargo in them to 
the extent of 10,000 tons in a single quarter, viz., June, July, and August 1903; and 
until the discovery is made, and the incorrectness of the certificate is demonstrated, 
‘Company bas no redress. 

a (Initialled) HAL 
LOA 
Landon, September 4, 1903. 


Sir C. Fremantle to Foreign Office —(Received September 8.) 


4, Lower Sloane Street, 8.W., 
5 woh September 7, 1908, 
cordance with the directions contained in Mr. Campbell's letter of the Yad 
instant, I have the honour to transmit, for submission to the Marquess af Lansdowne, 
the inelosed Schedule of Particulars as to my service as a British Officinl Director of 
the Suez Canal Company, from June 1806 to the 12th August last.° 
Lam, &e, 
(Signed) ©, W. FREMANTLE. 
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British Surz Canal Directors to the Marquess of Lansdowne.—(Receiveit September 10.) 


Confidential.) 
Paris, September 5, 1908, 

WE have frequently to consider, in the performance of our dutioe om the Bond of 
aoe ce = coameye the a which the various interests which we represent— 
interests which are sometimes confli —should have pou our action of 
a licting—~should have upon our action ak Delegates of 

We have discumed at great length the controversy between the Caual Compan; 
and the Board of Trade n our preceding despatch: and wo now desire to lay before your 
Lordship another aspect of our position, as representing the Government in its eapacity 
of a shareholder owning seven-sixteenths of the capital of the enterprise. 

We may briefly reeall that, by a Convention signed on the 25th November, 1875, 
botwoon the Egyptian Finance Minister and the British Consul-Genoral, the British 
Government purchased from the Khedive 176,602 Suez Canal shares, on which the 
coupons for nineteen years had been detached, but on which for that period & per cont, 
interost was payable, ¥.¢,, 176,602. per annum, ‘The purchase-money, 4,080,0001., was 
after much debate voted by Parliament in February 1876, In 1804-05, the payment of 
dividends was resumed, and since that date the auiount of interest and dividends on the 
Suez Canal shares held by His Majesty's Government has been as follows :— 


2 
394,099 


1498-1800 7318 


1n07- 1808 
1498 1K 
1899-1900 
1900-1901, 
1901-1902 
1902-108 


The market value of a single share (500 fr. = 201.) had been in 1875, before th 
parchase, below par. It had steadily risen from that time to the present, and is now 
above 1871. 
‘The shares owned by His Majesty's Government are, allowing for those drawn fé 
amortisation and converted into ‘actions de jouissance.” now worth about 27,500,000L. 
‘The Egyptian Government participates in the profits to the extent of 15 per cent. 
which in the year 1902-1908 amounted to 968,000/. This contribution to Rgyptiait 
revenue may be sid to, be of otemational interest, and His. Majesty's Government, 
as the occupying Power is concerned in it especially, although th i 
has a Speciel Commissioner to watch its intereta Galer theoreti 


* Not printed, 
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Capitalizing this at twenty years’ purchase, the present value of he Egyptian 
Government's interest is 7,360,001. 

‘The British Government mas, at the time of the purchase of the shares, have 
regarded that operation as an advance of capital for purposes of national policy, with the 
intention of extinguishing that capital by a sinking fund. It is, at any rate, couvenient 
to regard it from that point of view; and an inspection of the figures we have quoted 
demonstrates that this extinction of the original four millions has been practically 
accomplished in the most liberal manner, and that the State now owns an unincumbered 
property of increasing value bringing in nearly a million per annum to His Majesty's 
Exchequer. 

certain section of British xbip-owners, however, take the view that this prosperity 
has been mainly brouglit about by the levy of exorbitant dues by the Canal Company 5 
that in the early days of the Canal they contributed 80 per cent. of the traflic, that they 
now contribute 60 per cent,, that present rates are an undue burden upon their vessels, 
driving thom to abandon the Canal route and send their vessels round the Capo; that 
they are handicapped in their competition with the mercantile marine of other countries, 
which encourage their maritime commerce by granting bounties, or subsidies, or by 
reimbursing thoir Canal dues; and finally they argue, that the revenue received by His 
Majesty's I-xchequer from the Canal Shares is to all practical intents and purposes a tax 
upon the British ship-owners engaged in the Eastern trade, and that it ought, equitably, 
to be enr-marked for, and applied to, the relief of the shipping interest in general, and 
of the Canal dues in particular. 

‘There viows are, ax wo have said, at present entertained by only a limited section 
shipowners, but we can have no doubt that the whole of the shipping interest would 
sympathize with and support the latter part of the proposal, if we may judge from the 
manner in which the Chamber of Shipping of the United Kingdom and other bodies 
supported the recommendation for the abolition of light dues, whieh, in most o} 

were not imposed apon shippi pught before the Hi 

s for this purpose was rejected by only 114 vo 

ico to these proposals, we would observe that, although British sbi 

owners torm the majority of the “anal, they contribute dues for val 
received, as in the case of light dues; that the use of the Canal by international shipping 
has been, and ix, manifestly advantageous to ship-owners is proved by the fact that the 
tonuage passing through it nas increased sixfold in the last thirty yours ; that the 
has boe per cent., and will be 
+ that the facilities for transit and the depth and width of the C; 
ously increased at a large cout, and that, although th c 
Company was only #,000,000/, the expenditury upon the Canal 
een 24,000,000. 

We conceive that it is altogether beyond our province to enter into a discussior 
the treatm 1 industries, or to deaw a comparison between the incid 
taxation on the mercantile marine avd other enterprises. 

The primary duty incunbent upon us, as Directors of a business concern like the 
Suez Canal, appears to us to be its administration in concert with our colleagues for the 
Lenefit of the owners whom we roprisent, viz, His Majesty's Government, and we hold 
that the wolders are f itled to reap, after years of adversity, th 
prosperity which they now enje, osperity is inseparably connected with du 
cousisleration for the interests of their customers, by providing them with eveiy attainable 
facility at moderate Taritls, $0 a4 to encourage the increase of their clients, and the 
augmentation of the volume of their business, But we are not prepared to admit that 
our duties, as we understand them, should deviate in any way from an attitude of 
atriet impartiality in questions which arise between the Canal Company and its British 
clients 

While we give the most benevolent consideration to represeatations made on 
behalf of shipowners, we have alto to bear in mind our duties towards the sharo- 
holders in the enterprise, and the large holding owned by His Majesty's Government. 

We have, &e 
| AUSTIN LEE. 
C. ARDAGIL 


profits ine 


No. 
British Suez Canal Directors to the Marquess of Lansdowne.*—(Received September 10.) 


(80,39, Commercial.) 
ry Lord, Paris, September 7, 1908. 

WE have the honour to state that, on reosipt. of Mr. Campbell’ ranch N 20, 
Commercial, of the 2nd ins! informed the President of the Suez Canal Company 
of the nomi ion by His Majesty's Government of Mr. Henry Torrens Anstruther for 
election as one of the Representatives of the British Government o Board of the 
Company, the place of the Honourable Sir Charles Ft antle, K.C.B, 

Prince d’Arenberg communicated this information to the Council at their meeting 
this day, d stared that Mr. Anstruther's name would be submitted for election ut the 
next meeting of the Council, which will be held ou the Sth October. 

We have since received a letter from the P ince, of which we have the honour to. 
inclose a copy, confirming this statement. 

Wo have, &e 
(Signed) Hi. AUSTIN LEE. 
J.C. ARDAGH. 


——SeSS 


Inclosure in No. 76. 
Suez Canal Company to British Suez Canal Directors. 


Measiours ot chors Colldgues, Paris, le 7 Septembre, 1908 
LE Conseil d’ Administration, dans sa néanco da oe jour, a pris aote Ae Ta designation 
par le Gouvernement de Sa Majesté Dritannique de Mr.'Honry Torrens Anstruther pour 
romplacer, comme Représentant de in nde-Brotagne, Honorable Sir Chark 
Froroantle, ot, suivant Vosage, statuora, dana aa sdance da 5 Octobre prochain, a 
cette nomination z 
Veuillos agréer, &e., 
(Signe) Prince AUGUSTE D'ARENBERG, 
Le Président du Conseit a Administration 





No. 7 
Foreign Office to Treasury, 


Sir, Foreign Office, September 14, 1908. 
LAM directed by the Marquess of Lansdowne to transit heregithy on eae 
Mupermnnuation form, a statement of the sarvioos of the Honourable Sir Obarler 
William Fremantle, K-C.B., one of the British. Dirsotors on the Council of the Suse 
Canal, in support of his application fora gratuity on his rotianent.4 
‘The services of Sir Charles Fremantic have been of a character which will readily 
appeal to the appreciation of the Lords Commissioners of the ‘Treaury, Lord 
Lansdowne has pleasure in adding his personal testimovy to the diligence atid fidelity 
with which Sir Charles Fremantle has at all times discharge his duties; and {agi to 
wess the hope that the is of the Treas: ut to his Lighe it 
eee era abated sury Will grant to him the highost entuity 
Tam, & 
(Signed) BA. CAMPBELL, 


—. KK 


fiT00] * Copy-to Treasury, September 12, 1903. 
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No. 78. 
Board of Trade to Foreign Office.*—(Receiced September 18.) 


a Board of Trade, Septemeer 17, 1903. 
WITH reference to the letter from this Department of the 11th ultimo, for- 

warding a communi and Sons respecting the Suez Canal 

tonnage of the steam-ship “City of Edinburgh,” [ am directed by the Board of Trade 

to transmit to you ion of the Marquess of L 

panying copy of a further letter from this firm on the same subject, a 

Lordship’s consideration, that it might be communicated to the British Directors of the 

Sue Canal Oompany 


Sir, 


Lam, &. 
(Signed) T. W. P. BLOMEFIELD. 


Inclosure in No. 78. 


Messrs, G. Smith and Sons to Board of Trade. 


Sir, 75, Bothwell Street, Glasgow, September 11, 

WITH further reference to your letter of the 11th August, and our reply of the 
17th idem, regarding the deck spaces of the steamer “ City of Edinburgh,” we have 
to inform you that, owing to the case not being et seid we have been obliged to 

end this steamer her next trip vid the Cape to save the dues 

= We ‘would point out that the Canal dues on the steamer “Wistow Hall,” which 
sails to Calcutta instead of the amount to 7801. less for each 
run, without taking into account the deck spaces in dispute of the latter steamer, and 


she also carries much better in proportion to the Canal dues charged. 
Koganding the "City of Kdinburgh’s” last trip through the Canal, as already 

ointed out, the spaces were not intended to be used for the purpose of carry 

We, hot put temporary structures in in Calcutta, and fille es with, 


as we could get no decision from the Canal Company 
fon months. 
We are, Xe, 

(Signed) GEO, SMITH axp SONS. 


een 
No. 79. 


what was offeri 
steamer at that 


British Suez Canal Directors to the Marquess of Lansdowne.—(Received September 21.) 


No. 36, Commercial. 
My tot, , Paris, September 7, 1908. 


AT a meeting of the Council of the Suez Canal Company held this day, the 
Proxident, Prince d'Arenberg, read a letter from the Honourable Sir Charles Fremantle, 
resigning his seat on the Board. 

The Prince stated that this communication had come upon him quite unexpectedly, 
‘and that he had received it with greatest regret. During the few years that Sir Charles 
hhad acted as one of the Representatives of His Majesty's Government he bad tal 
intoront in the work of the Company that his assistance and advice had become most 
valuable, and his loss would be severely felt. 

The Prince's, remarks were received with general approbation, and we can fully 
indorse the testimony he bore to the services rendered by Sir Charles, not only to His 
Majesty's Government, but also to the Company, as well as to his popularity among his 
colleagues, with whom he was completely in touch owing to his intimate knowledge of 
the French language. 

We transmit an 
statement as recorded on this occasion. 


xtract from the Minutes of the Council, containing the Preside 


We have, ke. 
(Signed) H. AUSTIN LEE. 
J. @ ARDAGH. 
———————— 
* Copy w Suen Uanal Directors, No. 22, Commedia, September 22, 1208, 
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Inelosure in No. 79, 
Extract from Minutes of Council of Suez Canal Company, September 7, 1903. 


APRES avoir donné lecture de la lettre 


Fremantle so dé laquelle I'Honorable Sir Charles 


de ses fonctions d'Administrateur, M. le Président prononce les 


t avec un sentiment de grande tristesse que je viens de vous 
communiquer la lettre par laquelle Sir Charles 
uous était permis despé 


itle vous envoie sa démission. 1 
longtemps parmi nous, Sa bonne 
grice, le charme es ab Won fate Jui avaient acquis les 
‘sympathies les plus v ions trouvé en lui un ami dévoué, 
et en toute circonstance la droiture, la loyauté de son caractére o nt rendu les reli nis 
faciles et cordiales. En le voyant s'éloigner de cette maison, ob nous aurions été si 
heureux de pouvoir le retenir, je tiens du moins A Massurer que son passage dans le 
Conseil de la Compagnie de Suez ne sera oublié par aucun de ses colldgues. fl cat de 

dont nous garderons le vivant et cher souvenir, alors méme que les relations 

uielles ont cessé et que les liens qui nous unissiont ont été trop brusquement 
“C'est da fond du coeur que je lui adresse un adieu ému, et jo vor is que ¢ 

adieu sit changé ca un tre prota wu rovaie™” (due tineny octet gee ot 


——)]jA 
No. 80. 
British Suez Canal Directors to the Marquees of Lansdowne.—(Received September 24.) 


(No, 37, Commeroial,) 

‘My Lord, Paria, September 18, 1903. 
WE have the honour to transmit herewith to your Lordship a copy of a letter 
received from the Admiralty with regard to the action of the Suex Canal 

authorities at Port Said in the case of a fire which broke ont on the Danish ship 

“ Manchuria at that port 

___ We also beg to inclose a copy of the reply which, after com 

Suez Canal Company, we have returned to the Admiralty lettor. 

We have, &c. 
(For the British Direetors), 
(Signed) H. AUSTIN LEE. 


nication with the 


Inclosure 1 in No. 80, 
Admiralty to Sir H. Austin Lee, 


Sir, Admiralty, August 13, 19 

I AM commanded by my Lords Commissioners of the ‘Adtatealty to transmit 
herewith, for the information of the Directors of the Suez Canal Company, copy of a 
letter, dated the Oth ultimo, which has been addressed by His Britannic Majesty's 
Constil and Navy Agent at Port Said to the Commander-in-chief on the Mediterranean 
Station on the’ subject of the fire which broke out recently in the Danish ship 
“ Manchuria at that port. 

It appears from Mr. Cameron's letter that the action of the local authorities 
in mooring a burning vessel in front of the Navy House might, have resulted in serious 
damage to Admiralty property, and their Lordships would be much obliged if such 
directions could be issued as would prevent the possibility of any similar incident 
occurring in the future, 

Tam, &c. 


(Signed) I, THOMAS. 
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Inclosure 2 in No. 80. 
Consul Cameron fo Admiral Sir C. Domwile. 


Port Said, July 9; 1903. 
I HAVE the hono 7th instant fire broke out on 
a large Danish ship : sian flag, which had just 
arrived from Bombay on its voyage to Havre. 

At 7 aw. the Cunal Company towed the ship astern from its moorings opposito 
the Custom-house, intonding to anchor it in Bassin Chérif, but stopped short of this 
destination and moored it posite the front pier of 3 

‘The Canal Company's launch * Progrés" and. others worked all day at the fire 
but without avail, and in spite of their efforts the flames spread to the after part, and 
the ship blazed till about 7 4.0 on the Sth. ‘The fire is now extinguished. and the 
vessel has settled down with only a yard of bulwark above the water level. 

Ball, the C.C.ML., and the Seodi boys worked our steam fire-engine for the greater 
part of the forenoon of the 7th, In readiness for emergency I romained at Na 
House from 930 aan to 1290 ra; 4 rm. to 6 va; 10 Pa; and 1 sat. 
120 .st. on the Sth. 

Nhe cargo of rico, jute, coooannt fibre, c,, ix entirely rained, and the vessel 
appears to be a complete wreck. 

0 rotten bollards on the front quay of 
roplaced by the Canal Company. 

Without venturing to dispute the right of the Cannl Company to moor a burn 
vessel closo in front of Navy House, I submit that such action throws great respon= 
sibility on me. 

Seedi boys workel remarkably well throughout the twenty-foar hours, 

7 Ast, 7th, to 7 As, 8th instant, under the C.C.M., and our time was largely taken 

p in expelling crowds of Arabs and others who had come round the fence on the 

mith side. 1 placed guards and locked the fence gato on tho roadway. Nevertheless, 

it was difficult to keep tho quays clear of respectable Indies and gentlemen, who 
‘orowiles| there to view the conflagration. 

Thave set up two large placards, one on the gate and another on the front quay 
“Private. Entrée interdite au Public.” 

At 1046 vat. Mr, Broatch, Manager of Wills and Co., agents for the ship and 
Admiralty coal contractors, telephoned to me from Navy House axking for the uso o 
our flre-engine, stating that he could supply an engineer to work it. I consented, and 
campo round to Navy Hous at 11. rat Everything was prepared, but as at midnight 
neither Mr. Broatch nor his engineer could’ be seon, I ordered Bell to take in tho 

d lot the Seedi boys gv to bed 
ession of rogret has yet been received from Mr. Broatch for this oxtra- 
behaviour. 

It is suggested that the Can Company might provide one or two powerful 
floating fire-ongines, as woll as an apparatus for pumping carbonic acid gas into closed 
holds at an early stage of a fire. Burning vessels should not be purposely brought to 
anchor to the buoys close in front of Navy House, but be either taken out to sea or 


into tho collier basin 


Sir, 


y House carried away, and will be 


T have, &o 
(Signed) D. A, CAMBRON, 
His Britannic Majenty's Consul ond Nowy Agent. 


Inclosure 8 ia No. 80. 
British Suez Canal Directors to Admiralty 


Sir, Paris, September 18, 1903. 

WE. bog to inform'you that we have been in communication with the President 
of the Stes Canal Company on the subject of the mooring of the steamer 
“Manchuria” opposite the Admiralty buildings at Port Said while that vessel was 
on fire, as reported in the. despatch from Mr. Consul Camerun inclosed in your letter 
of the 18th ultimo, 


81 


Prince d’Arenberg ink 
"Arenberg informs us that be 
from the Transit officials of the Compan 
the Abia, 90n,a the fire was reported orders were given to'tow the “Max 
hold of the aus the engines of the vessel could no longer be wenn at 
the vemel took duet tyctt already been put under wator before that moveroat, 
luring the operation such a strong list that the eatiats woe 
She might capsite “Tt was therofore lapcatiae asi Jems tite 
asin, and it became necessary to moor hee te the be Ismail Basin, While 
the ship was in that berth the fire vas extinguished oe tee nea While 
ees besa: Hie Brtanmi Majey oft Said then asked the: Trane 
ae the Manchusas” <pahift the vessel from hor moorings, and the next day, ar eent 
mh Bet her windlass boiler under steam and lift ber anchors, 
oror tral to he suggestion in. the or relative to th 
provision of appliances for the extinction of re ietdhe r of Port Said, tho 
Prince adds that the Company. is engaged at this rere ayaa, Pore Sad the 
{frengthening the means at their disposal for combi 
ey ar making inquiries in. the ‘pr 


lias received the following explanation 


extinguish 


last paragraph of our 
i ve weasures for 
n board ships, and that 
pal ports of Europe and Ameriea ou tive 
rts for that, purpose, 
: We are, de. 
(Signel) H. AUSTIN LE 
J... ARDAGH, 


subject of the apparatus eeaployed in thse p 


No. 81 
Treasury to Foreign Office—(Received September 25,) 


Sir, 
THE Lords Commmiesioncen of Hi Mvédier} toe tea 
caw of the Hoa, Sit Charles W. Froma dee nee he 
Fmpaey, which was submitted on the Téth iow 
Jardshipa to aequaint. you, for the informa 

heon pleased to award'to bim a g aa 

has received instructiony to pay forthwith 

they aan nati of Sir Chutlos Fremantle's service ia 90 well known to my Lorde that 
=e Wy Fealine how great. is tho loss incorred by the Sues Cy copay 
eonequence of his rotirement from a directorship oF the Coors 
Joss ix fully shared ‘by His Ma ent, whoge'fateton 
Charles Fr Secsanl es 
and ability, 


f the Suoe Canal 

and Tam directed by thoir 
have 

wv Gonoral 


‘anal Cotmp 
wits of thie On The nongo of that 
maby His 3 erninent, whose interest in the Company Sir 
He has watoted over for veven years ond tore with aush waite on 
Pam, te 
(Signed) FRANCIS MOWATT, 


No. 82 
‘The Marquess of Lansdowne to Sir Charles W. Fremantle. 


1 SUBMITTED to the Lords Commissioners PTR Sect 
in Majeaty's. Treasury. 


application made by you on the 18th A 
Lordships have awnidixl to you a gratuity of 4661, Las ba aes, to State thal. hor 
haa recived instevetionn ta pay forthwith, OY 1a which the Paymaster-General 
Gover amit? Yo take this opportunity. of iafueming you./how, greatly. His Ma sty 
“Stier Bats ppreciates! the uniform tact and ability with which raat oe. 
ne “) ritish interests in the Sux: Canal Company for mote than univeds jeare. 
easily realice, how ens? its well known to: His /Majeaty's Government that they exe 
peat resin aoe rant % tte loss incurred by the Company: in consequence pene 
hoo much dgees sod Soh! ©9 28 Hates wi you have dhe 
Lam, &e. 
(Signed) LANSDOWNE, 


1703} 
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No. 83. 
Rritish Suex Canal Directors to the Marquess of Lansilowne.*—(Receiced October 6.) 


(No. 38. Commercial.) 
My Lord, Paris, September 30, 1903 

IN feference to previous correspondence regarding the steam-ship “ City of Pai 

I Mr, Campbell's despatch No. 22, Commerciol, of the 22nd instant, we have 
the houour to report that we brouzht to the notice ‘Suez Canal Company the letter 
Quied the Srd August, from Messrs. George Smith and Sous, the owuers of that vessel, to 
{iecthourd of Trade, of which a copy was inclosed in Mr. Campbell's despatch No. 19. 
Commercial, of the 17th August. 

We have now to inelose a copy of the reply which we have received from the 
President of the Company, and to suggest that it shonld be communicated to the Board 
of Trade. 

As this case has oceasioned a very pronounced difference of opinion between the 
Canal Company and the Board of Trade, we think it advisable to mention the leading 
features ofthe controversy which involved the taxation oF exemption of deck spaces 
measuring more than 1,000 tons, 

TE 509, “Messrs, George Smith and Sons became the owners of the steam-ship 
«+ Maplemorey* which then hod a continuous ahelter deck, the spaces under, which would 
prensmably have been lable to taxation under the Constantinople Rules. ‘The firin wrote 
pee guce Canal Company in, November last, announcing their intention of modifying 
thin chelter deck by making a cut. of opening across it, dividing the ‘tween-deck into wo 
distinct spaces; and they inquired chat tecatiment in respect to Canal dues would be 
applied to these spaces if they contained cargo. |The Company replied that ne the spaces 
wre clearly dentibed to be utilized later for the transport of merchandise, they would be 
doe caee every voyage, whether full or empty, The owners then. consulted the Board of 
Trade, and when full Canal dues were charged upon the “ City of Edinbargh” (late 
{'Maplemore'"), Messrs. Montgomery and Workman wrote to the Board of Trade on 
the 4th March, 193, as follows 

You will remember that we only made the alterations in the steamer on your 
ansurance that you would grant a ‘Canal certificate with these spaces deducted, 
provid we, complied with your instructions, The alterations were carried out under 
Miu supervision, and you granted us a Sues Canal certifeate, freeing those spaces frou 
dues.” 

‘\n undertaking wns also given that “no cargo will be placed in these spaces whet 

through the Suex Canal.” 

Sree Weeurd ot Trade was of opinion that the spaces should not have been, taxed, and 
that thelr certitiente should have been accepted, and that the dues levied ou these spaces 
Should be returned. ‘They described the spaces ax poop, bridge, and forecastle, 

Mee Maressed « eoatounication to the Suez Canal Company on the subject, and 
received a reply in which they expressed their formal conviction that there could he te 
rece veshout thelr right to levy dues on these spaces, and they declined wo discuss the 
‘question with the shipowners. 

“The recent action of the owners in stowing merchandise in these spaces of the * City 


of Ediaburgh" on her homeward voyage is quoted by Prince d’Arenberg in the letter of 


Ca aee eaw inclose a copy, as a clear demonstration that these spaces form part of tbe 
Utilisable vapacity of the vessel, and as such are liable to taxation Tt ie also a flagrant 
veltion of the undertaking that “no cargo will be placed im these spaces when going 
through the Canal.’ 

‘So long as the spaces in dispute were not utilized for the transport of merchandise, 
and the declaration that they were not intended to be so employed was observed, the cot, 
oa jon that these spaces should be exempted was at east admissible, but the last_ phase it 
teat oMtory of the “City of Edinburgh " appears to us to cunfirm the correctness of the 
ee ehich the Canal Company from the first took of that vessel. In their lettel 
Gated the 11th instant, Messrs, George Smith and Sous aguin state that the deck 
spaces were not inten led to be used tor the purpose of ‘carrying cango, and allege that 
Pesfuled these spaces with what. was offering, as they could get no decision from the 
Canal Company. 

With togurd to this allegation, we beg to call attention to our despatch No. 7, Com 


© Copy to Board of Trade, October 3, 1903, 


é 
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mercial, of the 24th March last, and its inclosures. The letters from the Canal Com- 
pany to Messrs. George Smith and Sons, dated the 28th November and the 6th 
December, 1902, leave no doubt that the Company's decision bad been communicated to 
them-—their statement that they put in temporary structures in Calcutta proves that the 
‘openings which existed could be easily closed—and the fact that cargo was carried in these 
Heek-spaces proves not only that these spaces formed part of the utilizable capacity, and 
were therefore liable to taxation, but also that the declaration that “no cargo will be 
placed in these spaces when going through the Canal,” was not reliable. 

We take note of the “City of Edioburgh ” having been sent out vidi the Cape, in 
der to save the Canal dues, and sxe shall call the attention of the Canal Company othe 
inference that in certain cases the competition of this route with that through the Canal 
deprives the Company of reveaue which would have accrued to it had the Canal duce 
been lower. This question cannot, however, be dealt with by exceptional exemptions 
‘accorded to an individual vessel, and rust be treated as a whole 

We have &¢. 
(Signed) H. AUSTIN LEE. 
J. 0. ARDAGH. 


a 


Inclosure in No. 83, 
Suer Canal Company to British Sues Canal Directors. 


Messieurs, Paris, le 17 Septembre, 1903. 

VOUS avez bien voulu me faire connaitre, par lettre da 27 Aodt dernier, a nouvelle 
communication adressée le 8 du meme mois au Board of Trade par MM. Smith and Sons, 
relativement a leur navire "City of Edinburgh.’ 

Dans cette communication, MM. Smith, qui avaient nntérieurement déclaré qu’aucun 
chargerrent ne serait placé dans les espaces de pont de ce navire, exposont que ne Fecevant 
pa Ia réponse de notre Compagnie A leur précédente réclamation, ils ont été amenés i 
Pitoriser lears azents dans les Indes & arrimer de 1a marchandise légdre dans ces espaces 
do pont, Voffre d’ane quantité considérable de frét Kéger ayant U6 faite % ces 

MM. Smith pensent que ce fait, signalé par eux comme exceptionnel, a’est 
v0 pécher la Compagnie du Canal d'accepter de taxer & Vavenit le “City of 
Edinburgh" suivant le certifcat délivré par le Board of Trade, c'est-A-dire sans comprendee 
dans Te tonuage de perception celui des expaces de pont. MM. Smith estiment qu'en tout 
‘eas Motilisation des espaces de pont pendant le quatriéme voyage, ne fait pas obstacle d oe 
{que Ia Compagnie rembourse les droits pergus aux trois traversées précéslentes pour ces 
fespaces de pont, puisque ceux-ci contenaient pendant ces trois traversées ni marchandises 
ni charbon. 

‘Sur le premier point, j'ai A peine besoin de faire remarquer que Mutilisation des 
spaces de pont pendant Ia dernidre traversée, démontre clairement et sans ‘iscussion 
possible, que ces espaces font bien partie de la capacité utilisable du navire et que, par 
conséquent, ils devront #re soumis A In taxation pour toute traversée ultéricure, 

‘Sur le second point, demande de remboursement pour les troia traversées précédent:s, 
je ne pais que me rélérer & notre correspondance antérieure. Ainsi que vous l'avez, son- 
‘taté vous-mémes dans votre lettre du 23 Juillet, notre Compagnie, en divergence de vue 
}ice sujet avec le Board of Trade, a estimé que les espuces de pont du ‘City of Edin 
burgh” devraient sans doute étre considérés comme snsceptibles dabriter de In marchan- 
ise et par conséqoent, méme vides, étre compris Hans le tonnage taxé, le fait que ces 
Capaces Ont 66 utilisés depuis ne peut que confirmer Mappréciation premigre de la Com- 
panie, appréciation sur laquelle il lui est impossible de revenir, 


Veuillex agréer, &c. 
; Le Président, 
(8igné) Prince AUGUSTE D'ARENBERG. 


ee 
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No. 84 
British Sues Canal Directors to the Marquess of Lansowne.*—(Received October 9 ) 


(No. 39. Commercial, 
My Lord, Paris, October 5, 1903 
WITH reference to our despatch No. 35, Commervial, of the 7th ultimo, we have 
the honour to report that at the meeting of the Couneil of the Suez Can Company 
hold in Paris this day, Princo d'Arenberg. the President of the Comp iy, stated that 
ider the Arrangement with M. Ferdinand de Lesseps of the 21st February, sth, 
His Majesty's Government had proposed Mr. Heury ‘Torrens Anstruther ‘ac tho 
Giceessor of the Honourable Sir Charles Fremantle, K.CB,, on the Boarl of the 
Company. 
Mir. Anstruther’s name was therenpon put to the vote and unanimously adopted 
We. beg \to inelose a eopy of a letter we have received from the Prevent, 
informing us of Mr. Anstruther’s election, and asking that it may be notified 
to him, 
His appointment will, inthe usual course, require confirmation by the general 
mocting of shareholders hold annually in the month of June. 
Wo have, &e. 
(Signed) H, AUSTIN LEE. 
J.C. ARDAGH 


—— 


Inclosure in No. 84. 
Suez Canal Company to British Sues Canal Directors. 


Mossiours ot chers Collegues, Paris, le 5 Octobre, 1903, 

DANS sa wéance de co jour, le Conseil d’ Administration a nommé Admigistee ear 
Mr, Henry ‘Hortons Anstruther, désigné par le Gouvernement de men k 
Britaunique pour remplir lo aidge laisse vacant par ie démission do Honorable oe 

les Fremantln, Je vous sorai tris obligé de vouloir bien porter ectte decision 

issanoe de note nouveau colldgue, 

Nous ne doutons pns quo Ja prochaine assembléc générale des actionnaires de la 

Compagnie ne ratifi mination de Mr. Henry Torrens Anstruthor 
Veuillex azréoe, &e, 
Le Président du Conseil d’Administratio 
(Signé) Prince AUGUSTE DAREN BER 


ee ee 


No, 89, 


british Sues Canal Directors t the Marquess of Lanudovene.t—(Received October 9) 


Paris, October 6, 1903 

WITH reference to oar despatch No, 39, Commercial, of the ‘Sth’ instent, 
Canamucing the election of Mr, Henry ‘Torrens Anstrather as n Director of the Sieg 
panel Company, we have the hondlir toxemind your Loniship that it will bo neces, 
bofore Sle. Anstruther can take his seat on the Board, thar 100 “pital shares should 
be deposited in his name with the Suez Canal Company ia Pari 

We understand that all that will be required és that the Sveretary of the Treaaury 
should give us authority to inform the Company that it is the wish His Majesty's 
ercrumiont that the shares now standing in Sir Charles Fromantle's name she kt ‘bo 
transferred to that of Mr, Anstruther. 

AAs however, ono of the shares lield by Sir Charles Fremantle was drawn for 
repayment and replaced. bj de jouissance,” it will be necessary, as was 
done in the caso of Sir John Ardagh, that this “action de jouissance” sheadt be sold 
and replaced by one capital share, 


* Copy to Treasury and to Mr. Anstruther. October 12, 1908, 
+ Copy to Treasury, October 12, 1208 
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We would suggest, therefore, that we should be authorized to make the abore- 
mentioned commustoation to the Company, and at the same time to request that they 
Will take steps to completo Mr. Anstruther's qualification by the sale of one ‘action 
de jouissance,” and the purchase of one capital share, the balance of this operation 
being in due course refunded to the Suex Canal Company. 

We have, &e, 
(Signed) H, AUSTIN LEI 
J.C. ARDAGH 





No. 86. 
Board of ‘Trade to Foreign Office.*—(Received October 17.) 


Sir. 7, Whitehall Gardens, London, October 16, 1908 
~~’ WITH reference to your letter of the 9h instant, transmitting a copy of a 
communteation from the British Directors of the Sucz Ca ompany, respecting the 
t of the covered and closed es above the upper deck of the ste 
rected hy the Board of Trade to state, for the 
wae, that they fully anticipated that, as the 


measuren 
ship “ City of Edinburgh,” T am 
information of the Marquess of Lan 


rs of this vessel had nt last earriod cargo in the spices ii question, tho Suez Canal 
pany would refer to this action as a jurisdiction for their provious treatment of the 
aie upon them when they were empty, bat the Bonrd desire me 


es in charging di 
to emphasize the fact that the owners did not orixinally intend to earry eargo in thos 
paces, and only did so in consequence of the action of the Company's officials in 
charging on the spaces when they we npty, and the decision of the Company to 
uphold that action. 
ee i a to add that the Board are of opinion that there was nothing in the 
charnoter of the deck spaces of the City of Edinburgh,” to differentinte them in any 
way from those of a number of other vessels passing through the Suez Canal, whose 

rtificates the officials of the Company do not dispute nt all, aud thoy desivo again to 
impress upon the Canal Company t iginally oxen 
from measurement in the certifi ed by the Board, ity with what 
they still consider was a correct interpretation of the arrangement of 1902. 

3 Tam, &e. 


(Signed) WALTER J, HOWELL, 


No. 87, 
wry to Foreign Opfice.t—(Received October 1) 


Treasury Chawbere, October 17, 190 

to the Foreign Office lotter of the 1 

0 from the British Directors of the Sues Canal, I 

lords Commissionors of His Majesty's Treasury to state, for the 

ae a ak wne, that it is the wish of Hin Majesty's Government that the 

shatea now standing ia the namo of the Hon. Sir O. Fremantle should be teunafsrred ts 

the name of Mr, H. T, Anstruther, and I to request that an intimation to this effect 
may be sent to the Directors with a view to theit taking tho necessary steps to sec 
t transfer. The Directors should, at the same time ueated to follow tl 
its wot in former cases in ection with the sale otion de Jouissanoe,’ 

‘ sary for the qualification of Mr. Anstruthor 


instant, inclosing x copy 
direoted by the 
formation of the 


tind the purchase of one capital sh 
as Director 

ety Lords will be glad to be informed when the transfor fas been completed, in 
coder that they inay give instrnetions for the preparation of tho nocemsary declaration 
on Lam, & 
(Signed) & W. HAMILTON 





* Copy vo Sues Cacal Directors, No. #3, Comenerest 
+ Copy to'Socs Caual Directorn, No. #¢, Comaereal, Dotobac 
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No. 88. 
Board of Trade to Foreign Office.*—(Received October 26.) 


Sir, Board of Trode, October 24, 1903. 

WITT reforence to previons correspondence respecting the measurement of the 
covered and closed-in spaces on the upper decks of vessels for Suez Canal tonnage, I 
am directed by the Board of Trade to transmit to you, for the information of the 
Marquess of Lansdowne, the accompanying copy of a letter from Messrs. A. Holt and 
Co,, intimating that, in eonsoquence of the Suez Canal Company insisting uy 
payment of dues on the deck spaces of the steam-ships ‘Oanfa,” “ Keemun,” and 
‘Ning Chow,” when these spaces were not intended or used for the carriage of cargo, 
they have decided to make the spaces available for enrgo, and to +» use them in 
future. 

Tam to suggest for his Londship’s consideration that a copy of this letter may be 
forwarded to the British Directors of the Company for their ieterzaation. 

have, 


(Signed) WALTER J. HOWELL. 


Inclosure in No, 88, 
Messrs, Holt and Co. to Board of Trade. 


India Buildings, Water Street, Liverpool. 
Sir, cfober 19, 1908. 

WE are in receipt of your lotter of the 17th instant, and will forward you 
“ Oanfa’s” Suoz Canal certifieate as soon as we can obtain it from Port Said, where 
it is doposited with the Canal Company. 

Referring to previous correspondence in reference to “ Oanfa,” ** Keemun,” and 

1 Chow” poop space, since the Suez Canal Company insist on charging dues on 
these spaces, whothor occupied by cargo or not, and as we understand all attempts to 
induce them to revert to their former rules are of no avail, we have decided to make 
these ships’ poop spaces available for cargo, and to add the tonnage to their register 
‘as well as to their canal certiflentes. 

We are, 


(Signed) 


ke. 
ALFRED HOLY AND CO. 


No, 89. 
British Suez Canal Directors to Marquess of Lansdowne.—( Received November 17.) 


(No. 41, CommeriaL) 
y Lord, Paris, November 9, 1903, 
WE have the honour to report that Mr. Henry Torrens Anstruther took his seat 

tonday for the first time at the monthly meeting of the Suez Canal Directors. 

si gin) sare eC USTIN LER 
is at 
) Pe etpaan 
Hi. 1. ANSTRUTHER. 


No, 90. 


British Suex Canal Directors to the Marquess of Lansdowne.t+—(Received November 11.) 


ge. 42. Commercial.) 

ty Lard, Paris, November 10, 1903. 
WITH reference to your Lordship's despatch No. 24, Commercial, of the 22nd 

ultimo, we have the honour to state that we have been informed by the Suez Canny 


* Cony to Sues Canal Dirwetors, No 25, Commercial, October 31, 1903, 
‘| Cony ts Tromsary, November 12, 1903, 
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“Company that the transfer to Mr. H. T. Anstruther of the shares hitherto standing in 
the name of the Honourable Sir Charles Fremantle has now been completed. 

We will forward to your Lordship in due course a statement of the amount due 
by His Majesty's Government in connection with the sale of one “action de 
youisance” held by Sir Charles Fremantle, and the purchase of one capital share, 
necessary for the qualification of Mr. Anstruther as a Director of the Suez Canal 
Company 

Lhave, &e. 
(For the British Directors), 
(Signed) H. AUSTIN LEE, 


No. 91. 
British Sues Canal Directors to the Marquess of Lansdowne.*—(Received November 18.) 


(No. 43. Commercial.) 
My Lord, Paris, November 17, 1908. 

WITH reference to our despatch No. 42, Commercial, of the 10th instant, we have 
the honour to transmit herewith to your Lordship a letter received from the 
Suez Canal Company, stating that the "action de jouissance" held hy the Honourable 
Sir Charles Fremantle with his qualifying shares, has now been sold, and inclosi 
the broker's note for this operation, us well as for th w of one new capital 
share required to complete Mr. HiT. Anstrather's qual 

‘The balance due to the Suex Canal Company in connection with this matter 
amounts to 662 fr. 55 0 

Ie have, &o, 
(For the British Directors), 
(Bigned) TH. AUSTIN LEE, 


Toclowure in No. 91. 
Suet Canal Compuny to Sir H. Austin Lee. 


M, l'Administrateur, Paris, le 10 Novembre, 1903. 
CONFORMEMENT & votre demande, nous avons fait offectuer en Bourse la 
vente d'une action de jouissance qui se trouvait comprise dans le dépét administratif 
de Sir CI ‘et Tachat d'une action de capital pour remplacer, dans le 
épit administratif de M. Henry Torrens Anstruther, Yaction de jouisance ci-testos. 
insi qu'il ressort des deux bordereaux ei-joints, Vachat de action de capital 
3,900 fr. 10 c. et la vente ile action de jouissance a produit 3,246 fr, 55 
Notre Compagnie se trouve done avoir avaneé pour le Compte du Gouvernement 
de Sa Majesté Britannique une somme de 662 fr. 35.6. 
Veuillez, &e. 
(Signé) ' EDGAR BONNET, 
Le Secrétoine-Géneral. 


No, 92. 
‘Treasury to Foreign Office,—(Received November 28.) 


Sir, ‘Treasury Chambers, November 27, 1903, 

I AM directed by the Lords Commissioners of His Majesty's Treasury to 
acknowledge the receipt of your letter of the 20th instant and its inclosures ralating to 
the sale of one of the “ actions de jonissance " held by the Sue Canal er ‘on behalf 
of the British Directors, and the purchase of an “action de capital” in lieu thereof to 
complete Mr. H. T. Anstruther's qualification. 


* Copy to Treasary, November 20, 1903. 
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The transaction shows a balance of G62 fr. 55.c. due to the Company, and Tam to 
request that this amount may be paid to them through His Majesty's Embassy in 
Paris, and a claim preferred in due course against the Treasury Vote, the Company's 
receipt for the payment being transmitted therewith as a voucher. 

As the more rocently-appointed Directors do count for their fees to this 
Department, it will be convenient that the course indicated above should be followed 
in any future similar cases, if the Secretary of State sees no objection 

Tam, &e, 
ed) E. W. HAMILTON 


a 
No, 93. 
British Suex Canat Directors to the Marquess of Lansdowne.—(Received December 4.) 


(No. 44, Commercial.) 
My Lord, Paris, November 30, 1903. 

WE have the honour to report that in accordance with the instructions contained 
in your Lordship's despatch No. 28 of the Y1st ultimo, resp the measurement of 
the stoam-ship " City of Edin wo address te to the Suez Canal Company, 
of which a copy is herewith inclosod, in the torms of the Board of Trade lotter iaclosed 

1 the ubove-tnentioned despatch, and expressed the hope that they woulil give thelr 
st favourable consideration to the suggestions made by tho Board 

We now trans the reply we have received from the President, who 
exprowies his regrot that the Company are not able to altor the decision already 
communicated to us, and we are of opinion that in these circumstances it will be uselom 
to purane the mattor further. 

We have, &e. 
(Signed) H. AUSTIN LEE, 
J. C. ARDAGH. 
H. T. ANSTRUTHER, 


ee 
Inclosure 1 in No, 93. 


British Swes Canal Directors to the Suez Canal Company, 


M. le Président, 7 7 7, 1903. 

WITH reference to the ease of the steatn-ship gh,” ‘we have 
beon informed by the Board of Trude that they fully anticipated that, as the c 
this vessel ried cargo in the spaces in . the Sue Ci 

«justification for th mus treattuent 
charging dues upon them when they were emp 
the fact that the owners did not originally inten 
only did #0 in consequence of the action of the ( 
paces when they were empty, and the 

‘The Board’ are of m that there wasn the character of the ¢ 
npaces of the City of Edinburgh" to differentiate them in any way from those of 
number of other vessels passing through the Suez Canal, whose certificates 
of the Company do not dispute at all, and they desire again to impress upa 
Company the fact that then spaces were originally exempted from ineasurenuent in the 
cortificate issued by the Board in con 
interpretation of the arrangement of 

We commend to your particular notice the last ps h of this expression of 
opinion, and would point out that the Board of ‘Trade inte tion of the Arrangement 
of 1902, although it differs from the meaning attributed to that Agroement by the Sues 
Canal Company, is not inconsistent with the literal rendering of the documents upon 
which they are based. 

The F derived from the application of particular phrases 
or instru iy's View rests upon the general principle of 
disallowing any other deduction of space but that which cannot be used for earning 
freight 

In transmitting these views of the Board of ‘Trade for the information of the Suez 
Canal Company, we have the honour to request that you will favour us with eud 


"to uphold that action 


T Was a Correct 


observations as the Company may wish to offer thereon, and to express the hope that 
they will give their most favourable consideration to the suggestions made by the Board 


for the settlement of this question. 
“ee : We have, &o. 
H. AUSTIN LE 
J.@, ARDAGH 


Inclosure 2 in No. 93. 
Suez Canal Company to British Suez Canal Company Directors. 


Messicurs, Paris, le 27 Novembre, 1903. 
VOUS avex bien voulu, par votre lotr du 7 Novembro, me commupiquer les 
ica du Board of Trade sur lo can du “ City iuburgl,” dont los espacos de 
pont ont té taxés mémie vides par notre Compagnie — 
seed Ma jageet te tlw Balne ponzalere que los remarques du Board of ‘Trade ne 
modificut pas hotre opinion sur lo cas du “City of Edink rd insiste sur 
» que les armaturs n'avaient pas & Morigine tion do 
ns lea expaces de pont de co navire, Nous n'axons pas 4 motte en doute leur houne 
main Jour intention premicre ot Jy fait i que les espaces 
it dtd effoctivenent utilisis que par muito ¢ ‘sion de la Compaguio do los taxer 
. M'influent en rien sur le traitement & lour appliquer, Cos espace 
doivent éteo taxis patoe qu'ils iu’ utilisuble du navire, La Cor 
pagnie ne considére pas le fait 
Elk du teaitenent quelle lour & antériouranaur appgue, ear elle eetune, qyeuoune 
siifieation cle co tmitement n'est nécowaire. Les espacen de pont du “City of 
inburgh” sont et restent taxables vides ou ploins parce qu'aucun doute host 
admisaille au sujet dela powibilité de Jour wtitisation, ius quo la Compagnio l'a 
formollement déchané quan: pridtaires du navinealars que 
ce navire était encore fe 
En népouse an paragra 
do 1908, aur lequel vous attinex apéci 
fos diverses conamunications que jo voux ai déjit faites an sj 
entre lo Board of Trade ot lu Compagnie, malontendu que jlospire voir se dissipor 
bientat 


1 
Ky 


rolatif i) interprétation de T'Arranges 
ut mon attention, Jone peux que conf 


Vouillox agnior, &c 


(Signed) PRINCE A 


No, 94 
Board of Trade to Foreign Office.—(Received Decewler 4) 


Sir, 7, Whitehall Gordens, December 3, L038, 

WITH reference to the letter from this Department of the 16th October last 
respecting the Suez Canal tonnage of tho steamship “City of Edinburgh," I am 
directed hy the Board of Trade to state, for the information of the Marquess of 
Lansdowne, that they bave received a further communication from Messrs. George 
Smith and Sons of Glasgow, the owners of this vessel, urging that a vettlemont of 
sase should be expedited, as it is most important that they should be able to decide 
upon the future employment of the steamer. 

In these circumstances, tho Hoard desire mo to suggest, for hix Lordahip's eon- 
sideration, that the British Directors of the Suez Canal Company might be asked to 
obtain the Company's final decision in this case at as early a date as possible, 

Tam, &e. 
(Signed) WALTER J. HOWELL. 














No. 95. 
The Marquess of Lansdowne to Sir E. Monson. 


0.172. Commercial.) 
Se ; : ra Office, December 4, 103. 

T TRANSMIT: herewith, ir Excellency’s information, the accompanying 

fa lottor from th relating to the recent nf the Actions de 

jonissance held by the Suez Canal Company on behalf of the British Directors, and 
the purchase of an Action do Capital in lieu thercof to completo Mr. Anstruther's 
qualification. ‘The transact slance of 6 fr. due to the Company, and. 
T request that your Excellency will cause this amount to be paid to thom, charging the 
mount i your qu ly accounts with this Office as an advance against the Treasury, 
the Company's receipt for the went being tranamitted ax a voucher. 

Tt will be observed that the Lords Commissioners of the Treasury request that the 
same course should be porsued in any future similar case, 


Tam, &e. 
(Signed) LANSDOWNE. 


No. 916. 
Foreign Office to Britivh Suez Canal Directors. 


(0. 26, Commercial 
pe = , Foreign Office, December 4, 1903. 
WITH re © to your despatch No. Commercial, the 17th ultimo, Iam 
directed by the Marquess of Lauslowne to transtit herewith the accomps 
ofa letter from the Treasury” respecting the qualifying shares of Mr, H. 'T, Anstrut 
as a British Director of the Suez Canal Company 
A ete of the letter from the Treasury has been forwarded to His Majesty's 
Ambassador in Paris, who hax been requested to pay to the Company the sum of 
662 fr. 55 ¢, due to them on balance in cor tion with the sale of o “action de 
hime of ane de capital in lieu thereto to complote 


jonas d the 


Mr, Anstruther's qt ; 


Tara, de, 
(Signed) F. A. CAMPBELL 





No. 97. 
Foreign Office to Board of Trade. 


Sir, Foreign Office, December 9, 1903. 

WITH reference to your letter of the 3rd instant, 1 am directed by the Marquess 
of Lansdowne to transmit herewith, for the information of the Board of ‘Trade, the 
accompanying copy of a despatch from the British Suez Canal Direetors,t reporting 
that the Suez Canal Company refuse to alter their decision on the question of thé 
taxation of the deck spaces of the steam-ship “ City of Edinburgh. 5 

Lord Lansdowne can, in the circumstances, only concur in the opinion of the 
Directors, that it is useless to pursue the matter further. 

Tam, &e. 
(Signed) F. A. CAMPBELL. 





* Nowe 


a1 


British Suez Canal Directors to the Marquess of Lansdowne,—(Received December 14.) 
(No, 45. Commercial.) 
My Loni, Paris, December 12, 1903. 
Ww. he honour to transmit herewith to your Lordship « copy of a letter 
the Secretary of the Treasury by Sir Henry Austin Loe, Resident Director 
ris, with regard to the sums due for dividend and interest on the 2nd January 
next in respest of the Suez Canal shares, the property of His Majesty's Government 
We have, &c 
(For the British ‘Director 
(Signed) H. AUSTIN LEE, 


Inclosure in No. 98. 


Sir H, Austin Lee to Treasury, 
Sir, Paris, December 12, 1903, 
IN accordance with the instructions contained in the Trewury Minuto of the 
Lith December, 1894, 1 have the honour to inform you that the uct amount of dividend 
nterest payable ou uecount on the 2nd Janunry next in respect of the shates and 
held by His Mojesty’a Governmont. in the Canal 
ide up ax follows 


Total . 
want will be remitted to Mosarm Rothwhild for payment to His Majesty's 
Government on the 2nd January next, and I shall be glad to receive in due course the 
receipta in the form prescribed for transmission to the Sues Cini! Company, which are 
herewith inclosed for your signatu: 
Lam, &e, 


(Signed) H. AUSTIN LEE. 





No. 99. 
British Surz Canal Directors to the Marquess of Lanedowne.*—(Received December 23.) 


(No, 47. Commercial.) 
My Lord, Paris, December 18, 19 

WE have the honour to submit to your Lordship the reply which wo have 
recoived from the President of the Sucz Canal Company to our letter of the 3rd 
August, in which we transmitted the letter from the Board of Trade dated the 

th July, which was inclosed in Mr. Villiers’ despatch No. 18, Commercial, of the 

80th July last. 

Prince d'Arenberg, after expressing his high appreciation of the con 
spirit which animates the Board of ‘Trade, proceeds to review the various arran; 
hioh have from time to time been made between that Department and the One ny, 
in conneetion with the measurement of ships for Suez Canal certificates, and indicates 
the difficulties which have arisen in attempting to formulate instructions for the 
guidance of the officials concerned in the interpretation of the Constantinople Rules, 

The President concludes his letter with suggestions for the modification of the 
arrangements now in foree, in such a sense as would, he considers, bring them more 
into accord with the true spirit and intention of the Constantinople Rules, the 
essentinl basis of which is, that all spaces whatsoever which are capable of being 
utilized for carrying passengers or cargo, other than deck loads, shonld be included in 
the taxable tonnage. 

*© Copy to Board af Trade, December 29, 1908. 
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arisen in connection 


As we have already discussed the various points which have ection 


i ect iderable lengtl’ in our despateh No. 33, Commerc: 
ch Sopdet eee. ate. 99, fester. pervations (2 ald a his age and e 
therefor recommend that the President's letter may, if your Lordship approves, be 

cated to the Board of Trade, with a request that it may receive t 
attention which bis earnest and conciliatory efforts to arrive at a satisfactory solution 
will be recognized to deserve. ators : 
(Signed) H. AUSTIN LEE, 

a 4. C. ARDAGH. 
H. T. ANSTRUTHER. 


Inclosure in No. 99. 
Suez Canal Company to British Suez Canal Directors: 


Messieurs, Paris, le 17 Dicembre, 1903, 
lessicurs, 


PAIK vote lettre on date da. $ Aodt dernier, ous aves bieu voulu me tranametire 
ln réponse duu Bon of ‘rade it la communication que’ je vous avais adresse lo 
80 Juin préoétont au sujet du imesurage des espaces clos et couverts sur le p 
supérieur des navires, 5 m ees 
“4: Te toned ‘of Trade, tout on rogeottant que k Compagnie de Sues ne pion 
adhdrer a ses propres vues sur les Régles i appliquer ik cc mesurago, a0 dela 
dlspons b étude de concert ayes la Compagnie uno révision du texte de Arrangement 
de 1902 de manidra & placor ensemble de Ia question sur une base mioux définie 
plus satisfaisante. 


Invitant, on conséquence, notre Compa; muler les amendements que cet 


i veut bien lai donner l'assurance 
angemont lui a omporter, le Board of ‘Trade veut i00e 
an Noates propositions ‘qu’sile sar condulte A faire reotvront do. la part d 
Département In plus attentive considération. 


J Grice & Veaprit de 
ay 


ela 


pprécie hantoment les dispositions du Board of ‘Trude 


© nous réussissions & obte 
jon dont il est animé, je ne doute pax que nous réussission | 
mien 7 part ot d'autre aver uno égale sinedrité 


solution nette et définitive qui ost désinéo de 
Jo saix d'aillours, ct jo vous romercie de m'av 
votre concours personnel pour aider & cette soluti ee 
Aion que, Je vous Tindiquais dans ma lettre du 30 Juin dernier, cette solu 
cut itrn choreliéo que dans Ta stricte application des Ragles do Constantinople. Or, 
Jo cenlan que ccs IRéeles no solent pas envisages da méme point de vue par le Bonrd 
of Trade et par kn Compagaie de Sucz, que la méme signification ne soit pe atribuse, 
ou tout au moius que la méme rigueur Be sat Ba sina pi sri le race 
ble qui est le fondement ementicl de ces Ragles. Bt pa tre accord 
sean ime semble plus profond qu'il n'apparaissait tout d bord, Tl ne pr ne bs 
seulement dune interprétation “diférente des termes de V'Arrangement de 1902, 
ainsi que noux Fayons déji reconni, n'ont pas cu toute In précisi 
il existait on yermo ayant cet Arrangement. i a aa ie 
Dans lee pourpariers nuuxquels in douné Liew, la Compognie demanudait ” que les 
Jaugeurs diverminent euxméies, au moment de. Tétablisement du Suct Canal 
certificate,” quels sont les expaces de pont i comprende ou A ne pos comprondro dans 
lo tounge en. appréciant. wis wont, ou non, destinés A recevoir des, marchaudises 
futros que des marchundises. de pont.” En formulant eatie demande, nous avions 
Yoosiion de, pricier Je-sens dans loquel doivent tre interpeétice lee Higley de 
tantinople bs Ygand des. expnees de pont. Vous mie permettres do vous rappel 
A co sujet. oo. quo. jGorivais au regrotté Général Sir John Stokes, le 20 Noxembre, 
1901; * Léimprossion de nos colldguies du Comité Consultatif, & me alli 
Yolontiers, est qu'on @ ou le tort Cattacher une Hep we importane 
‘ cil * (can be easily closed in). ao 
baa hea om ellet, Cune’ manibre indiscutable, qu’ moins 
d'étre munifestomont impossible ib clore, tout pees fe peat TE Sree pont 
uw e fermeture suffisante pour mettre A lal han ‘ 
al cor aie isen de oot Nos collégues de Londres pensent don ana 
Jes proweriptions de la Commiesion de Constantinople doivent étre comprises de telle 
maitre qu’en principe tout ‘poop,' * bridge,’ ou * forecastle,” doit étre 


oir mppelé, que je puis compter sur 


te solution ne 
Or, 


quelle jo me rallie’ 
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quil ne soit absolument évident qu'il no peut tre utilise poar le transport des 
marchandises aatres que les chargements de pout. 

“Nous pensons que cette maniére denvisager la question est & ln fois Ia plus 
tationnelle désormais, étant donné Vingéniosité des constructeurs pour adapter des 
cloisons sur des ouvertures. qui ne comportent en appareace aucun aménagement 
préparatoire, et celle qui offrira,dans In pratique, le plus de f pour lapprécia- 
tion qu‘auront a faire-les agents dw Board of ‘Trade puisque coux-ei eeront amenés i 
wécarter du-tonnage que des espaces Gvidemment non susceptibles de recevoir ou 
d'abriter des marchandises.’ 

A cette lettre, le Général Sir John Stokes répoudait le 27 Janvier, 1909,.que le 
‘Bound of ‘Trade ne pouvait laisser ses jaugeurs étre juges de ce que des espaces sont, 
“ne sont pas, destinés, au mosen daltérations possibles ou Wadditions aprés. Ie 
mesurage & étre utilisés pour transporter de In eargaison.” 

Ainsi J Compagnie profesait opinion formelle que. pour app si-un espace 
de pont est utilisable pour abriter-de In marchandise et sil fait alusi partie intégrante 
de In eapacité utilisable suivant les Régles de Constantinople, il n'y a pas i rechercher 
sil-est muni de tels ou tels dispositifs de eléture. Elle estime quil. y a sculement & 
le considérer dans sa structure générale ot que-ce simple examen, conflé A un homme 
du: métier, doit, pormottre de distinguer sans. hésitation co qui est A comprendre oth 
bo pas com prondre dane le: tom ijotti aux droits, Le Board of Trade n'admettait 
au contraire, comme criterium unique de cette distinction, que la présence ou Yabsones 

cs dispositifs dont les instructions adresses par lui A ses jaugours ont donne la 
ion. 

Lapplication do-'Arrangement de 1902 n'a fait quiaceentuer co malentendi, Tl 
avait été conven, aux termes de cot Arrangement, qu’avant de délivnr un certificat 
sp6cial de. tonnage pour le Canal de Suez les jaugeurs devraient inviter los armatours 
du navire & déolarer si les espaces do pont “wont ot ne sont pas destinds, kun monone 
quelconque, i dtre utilisés pour le transpo ices ne deveaiont 
pas étro compris dans le t mesurage, si In déelaration des armatours était 
qu'il n'avaient Mintention de les utilixer Avaucun moment. Dana In pensée de ln. 

mpagnie, cette déclaration ne devait dteo provoquée que loraquion était en présence 
exemption possible, est-idire d'une exemption qui n'aurait. pas le carnotére 
déroyation nux: Régles de Constantinople. Et alors quiello avait signalé dans 
lex termes quo jo viens de rappeler lo lourre et Vincertitude inhérenta hk tonte 
doiation exelusivement basée nur les itifs de eldture, la Compagnie ne 
It supposer que Vexemption. serait légitimée & Vaide d'une homenclatan de cos 
Sispositife ot par une distinction tont i fait arbitmaire entre ceux qui permottont ot 
Ux qui no permottont pas une cliture facile des espaces, C'est aindl, cepondant, 
¢ Arrangement a été appliqué par le Board of ‘Trade, ot comme lon ddelarhtions 
lem armateurs, fucilitées sans donte par quelque resiziction’ mentale, ont été surtout 
inspirées par le xouct de leurs inténits, il en est résulté qu'un bon nombre de certiflents 
spéciaux déliveés par le Board of ‘Crade ont exclu du tonnage taxable, des espaces: 
manifestement destings  recevoir dex mnrohandises vt que, daillours, on uc emt pas 
foit foute d'utitiser, dis que les circonstances Font per 

Limportance attachée par le Bourd of ‘Trade aux d 

tance telle que la cousidératinn do c 


ositife de oldturo, impor- 
disporitifs exclut ou tout au moins domino toute 
autre considération mise en lumidre par une correspondance 
échangée entre pagnio Péninsulaire et Orientalo au sujet du 
Steamship Moldavia.” Je mo riverve dapprécier lo cas particulier qui a motive cote 
correspondance ; je veux seulement en dégager ici co qui 4 trait hla question générale 
qui nous occupe en co moment, Les passages servant dacchs aux.“ state-rooms”” 
nyant 6té compris dans le tonnage du Moldavia,” le Board of ‘Trado a déclaré qu'il 
ponvait les exempter du meaurage parvo que les ouverture étaient munies d'hildtes 
("coamings”), mais que, s‘ils-avaiont mgu, & Ia place d’hiloives, les couliseaux 
(“channel-bars) slevant & tn moitié de Ia hauteur eb mménagés pour rocevoir une 
cloture en planches (“storm-boards"'), il n‘aumit pas eu A los comprondto dangle 
mesurage. Il @ ajouté d’autro part que la distinotion ainsi établie. tait rigoureuse. 
ment conforme aux Ragles admises. par In jedu Canal de Su 
©) quo celle-ci cousidére comme la stricto interprétation ("strict intention and 
‘gles de Constantinople. Je regrotte de me trouver sur ce dernier 
désaccord ave le Board of “Irade. Mais Vopinion exprimée A 
ntes reprises par la Compagnie, celle notamment qui était formule dang la lettre 
fi Général Stokes, dont jo viens de reprodairy un passage textuol, est. préciséinent 
Lencontre de la manidre de voir qui nous est attribuée. Loin d'admettee quion puisse 
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distinguer par une nomenclature aeadémique, les procédés de eldture qui rendent 
‘obligatoire fe mesurage d'un espace et ceux qui en justiient Texemption, nous avons 
ucttement déclaré, nous croyons méme avoir prouvé, si la preuve était nécessaire, 
quune ouverture peut &tre aisément close méme en absence de tout aménagement 
préoxistant. Non seulement une pareille nomenclature ne peut donner les éléments 
@une eorreete application des Régles de Constantinople, mais elle risque fort de 
niavoir d'autre résultat que d'indiquer aux armateurs ce qu'il est opportun de faire ow 
de ne pas faire pour réduire Ie tonnage de leurs navires sans en amoindrir In eapacité 
Les Hégles de Constantinople traduisent une intention  assex claire, et ont une 

lion assez nette pour que lintorprétation n'en puisse tre contenue dans des 
formules étroites on dans des définitions subtiles, Nous n’avons cessé de rappeler que 
cos Ragles ont pour objet précis de faire porter l'évaluation de Ia eapacité utilisable 
sur tous les expaces qui constituent des espaces de chargement, exception faite seule- 
ment pour les chargements de pont. de ce principe net et indiscutable que 
doivent nécossairement dtre inspires les réglementations de détail appliquées par les 
offices de jaugeage pour la délivrance des certificats spéciaux du Canal. 

Fn nie transmottant la réponse du Board of ‘Trade & ma lettre du 30 Juin, vous 
ne signalez au nom de ce Département, les réelamations incessantes dont il est Fobjet 
de In part d'un groupe important d'armateurs Anglais “ relativement & Vinjustice 
contenue dans lo mode actuel de traiter les espaces de pont,” ot Vinquidtude quil a 
que, “sil mest pas fait quelquoe concessions raisonnabley il ne s'ensuive une 
Agitation active pour obtenir la rovision des Kégles internationales adoptées par la 
Commission de Constantinople.” 

Ta Compagnie wignore pas les agissements de Ja Chamber of Shipping et les 
arguments quo sx députation a exposés au Comité de Londres, lo 23 Juin, 1903; Mais 
le Board of ‘Trade connalt, certainement de son eété In réponse quia été faite & cette 
députation an nom de la Compagnie; il doit savoir ainsi qu'il n'est an pouvoir de 

ersonne de modifier les Raglex de Constantinople en sorte que les allusions do la 
Ghamber of Shipping A une révision de ces Regles ne constituent qu'une. menace 
vaine dont nous n'avons pas i tenir compte, 

Nous avons monteé par des actes répétés combien nous sommes soucioux de 
ménagor les intérits des armateurs, mais il nous est absolument impossible de laissor 
Héchir des prineipes qui sont leur sanvegarde, aussi Lien que celle de nos actionnaires, 
pout donner satisfaction a dex réclnmations yarticuliins Nous avons le devoir 
Necurter:‘nivoluinent toute Convention plus ou. moins arbitenice pouvant porter 
atteinte A égalité de traitement qui est notre obligation primordinle, Nous devons 
surtout éviter qu'on fausse les Riles de Constantinople, en les faisant plier au désir 
de les rapprocher des méthodes de jangeage ndmises par tel ou tel office pour son 
pavilldh national. 

Liexpérience ayant démontré que le aystime do ta déclaration tol qu'il était 
établi par Arrangement de 1902, pent tre tine source d'inégalivés parce qu'il favorise, 
au double préjudice de Ia Compagnie ot des armnteurs scrupuleux, ceux qui 1 
redoutent pas de produire une affirmation que les vraisemblances contredisent en 
attendant que les {aits eux-mémes en apportent le démenti, j'estime qu'il convient d 

cnoncer i ce systtme. Je me trouve ainsi conduit A formuler une proposition qui 
inspirée des mémes considérations que j'exposais en 191 dans ma lettre précitéa 
‘Au regretté Général Stokes. Cette proposition dépasso les limites de Vamendement 
que je me Horna relnner dans nies communications antérieurs. | Mais apr avoir 
je nouveau examing ks question sous toutes ses faces j'ai acquis Ia conviction formelle 
que nous n'arriverions & écarter toutes difficultés quien adoptant une solution fondée 
sur une nonvelle base. En yous priant de soumettre au Board of ‘Trade ce qui me 
paralt Gtre In formule de cette solution, il n’entre pas dans ma pensée de me substituer 
Pini pour rédiger le texto des instructions qu’ll auralt a donner & sce jaugeure. Jo 
veux sculement dooner une conclusion aux observations qui préeddent et indiquer 
Vesprit dans lequel des instructions pricises pourraient dtre rédigées par le Board of 
‘Trade. 


1. Les cortifieats spéciaux de tonnage pour le Canal de Suez doivent comprendre 
dans le tonnage taxable tous les espaces construits sur le pont supérieur, & Vexception 
de ceux qui manifestement ne peuvent pas étre utilisés pour abriter de la marchandise 
autre que de In eargaison de pont ou pour le logement ou In commodité des passagers 
et du personnel du bord. 

2. Aucune exemption ne pourra étre basée sur le fait qu'une cloison n'est pas 
munie de certains dispositifs de eldture ou n'est pourvue que de certains aménage- 
ments. Les instructions actuelles aux jaugeurs qui ont trait aux hiloires (*“coamings”) 
et autres formules similaires seront en conséquence abrogées. 
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3, Les jaugeurs pouvant «voir une tendince involontaire A étendre A In dé 
livrange des certifcats spéciaux du Canal les méthodes dont ils font Tspplicaton 
journaliére au mesurage du registre Anglais, il est opportun de leur rappeler qu’il n'y 
& aucune connexité entre ces méthodes et les Ragles de Constantinople, lesquelles ont 
pour objet général de soumettre 4 Ia taxation toute la capacité utilisable des navires. 

4. Pour déterminer les exemptions possibles les jaugeurs devront se reporter aux 
indications contenues dans le passage ainsi congu des Ragles de Constantinople : “ Les 

ces sous toitures d’abri, sans d’antres liens ave Je corps du navire que les support 
nécessaires & leur solidité, qui ne constituent pas des espaces limités, et qui sont 
exposés d'une maniére permanente aux intempéries et ila mer ne seront pas compris 
dans le tonnage brat.” Cette énoneintion si nette des exemptions admises fournira le 
moyen d'apprécier ce qui ne swurait constituer une exception légitime. 

5. Aucune déclaration ne sera plus demande aux armateurs. Mais si les 
constructeurs ou les armateurs réclament lexemption d’un espace on ils contestent 
Je mesurage, le Board of Trade voudra sans doute exiger que les jaugeurs lui envoient, 
pour quil décide, un croquis relové autant que possible sur les plans du constructeur, 
Le Board of Tride jugera d'autre part, dans chaque cas, ¥il convient de porter sa 
Aécision A In connaissance de la Compagnie du Canal de Suez. 

Il reoto bien oatendu quo oi dee arohandlore talent trouvéos dans use partic 
queleonque d'un espace ayant é4 exempté comme non susceptible d’en contenir, ot 
espace serait définitivement taxé on entier par los agents do la Compagnie et le Board 
of Trade on serait aussitdt avisé pour qu'll ait A annuler le premier certifieat et A en 
délivrer un nouveau comprenant le dit espace dans le tonnage nxsujetti aux droits. 

Jai conflanee que lo Board of Trade voudra hien entrer dans los yuox quo je lui 
suggiry, ot que, gree A son obligeant concours, nous dtablirons enfin un modus vivendi 
dod toute incertitude, et tout arbitraire seront détinitivement bannis. 

Veuiller, &e. 
(Signé) Prince AUGUSTE D'ARENBERG, 
Président. 


No. 100, 
Count Metternich to the Marquess of Lansdowne.—( Received December 28.) 


‘Translation. 
\y Lord, German Embassy, December 28, 1903 

IN your note of the 27th May last, your Excellency was good enough to inform 
‘Count Bernstorff that the question of the treatment of superstructures on deck in the 
measurement of steamers for the Suez Canal was still reosiving the considcration of 
the British Governmen 

‘The Scerotary of State for tho Interior has again raised the question and has 
asked for information as to whether it has bocn further consider by the British 
Government, and as to what result the discussions in the matter have had. 

T should be obliged if your Bxcelleney would supply me with tho necessary 
information. 

Thave, &e. 


(Signed) "BL METTERNICH, 


No, 101. 
The Marquess of Lansdowne to Count Metternich. 


Your Excellency, Foreign Offier, December 31, 1903. 
WITH reference to the note which you were good enough to address to me on 
the 23nl instant, I have the honour to inform your Excellency that the discussion as 
to the treatment of superstructures on deck in the measurement of steamers for Suex 
Canal Special Tonnage Certificates is still continuing, and that no decision has yet, 
been arrived at. 
L have, &e. 


(Signed) LANSDOWNE. 





